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ACTS

ENACTED BY THE

First Annnal Session

OF THE

One Hundred and Ninety-eighth Legislature

CHAPTER 1

Ax Acr to amend and supplement the ‘‘New Jersey Sports and
Exposition Authority Law,’’ approved May 10, 1971 (P. L. 1971,
c. 137).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 5:10-27 Legislature’s findings and deciarations.

1. (New section) The Legislature hereby finds and declares that
the general welfare of the people of the State will be promoted
by the advancement of horse racing facilities in the State; that it is
vital to State Government that the revenues derived from pari-
mutuel betting on horse race meetings at racetracks in the State be
continued; that ownership and operation of racetracks for horse
racing by a State agency would protect against a loss of revenue to
the State and assure the financial stability of the racetracks and
availability of capital to repair, reconstruct and restore damaged or
destroyed facilities thereof and to provide improvements and
additions thereto; that the advancement and retention of the horse
racing and related activities in the State will not only provide
recreational opportunities for the people of the State but will also
benefit the people in the form of inereased commerce and employ-
ment.

The Legislature has determined that in order to accomplish such
purposes and goals, it is necessary and desirable to authorize the
New Jersey Sports and Exposition Authority to immediately
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acquire and operate the Garden State Racetrack facility, its con-
tiguous properties and auxiliary facilities.

The Legislature further finds that the powers conferred by this
act and the expenditure of public moneys pursuant hereto will
serve a valid public purpose and that the enactment of the pro-
visions hereinafter set forth is in the public interest and is hereby
so declared to be such as a matter of express legislative deter-
mination.

C. 5:10-28 Definitions.

2. (New section) As used in this act:

a. ‘‘Additional projects’’ means the projects and purposes
authorized by section 3 of this act.

b. ““ Authority’’ means the New Jersey Sports and Exposition
Authority created by P. L. 1971, ¢. 137 (C. 5:10-1 et seq.).

e. ““‘Meadowlands complex’’ means the sports and exposition
projeet authorized by P. L. 1971, c. 137 (C. 5:10-1 et seq.).

d. ‘“Meadowlands commission’’ means the Hackensack Meadow-
lands Development Commission created by P. L. 1968, c¢. 404
(C.13:17-1 et seq.).

e. ““Racing commission’’ means the New Jersey Racing Com-
mission created by P. L. 1940, ¢. 17, s. 1 (C. 5:5-22).

C. 5:10-29 Powers of authority.

3. (New section) The authority is hereby authorized and empow-
ered to acquire, operate, maintain, repair, reconstruct, restore and
improve as additional projects of the authority the Garden State
Racetrack facility, its contiguous properties and auxiliary facili-
ties including without limitation pavilions, stands, clubhouses,
training tracks for horses, fairgrounds and other exposition
facilities, together with all buildings, structures, roads, parking
arcas, recreation areas, restaurants, transportation facilities or
systems, equipment, furnishings, properties and appurtenances
related thereto or incidental to, necessary for or complementary to
the purposes thereof, provided that so long as any bonds or notes
issued to finance any part of the Meadowlands complex are out-
standing none of the revenues of the Meadowlands complex shall
be used for any of the foregoing or to pay principal of or interest
on any bonds or notes issued to finance an additional project. The
authority shall not acquire any of the foregoing facilities until a
feasibility study conducted by a private, independent consulting
firm and satisfactory to the authority shall have been completed
demonstrating that the reconstructed Garden State Racetrack will
generate sufficient revenues to insure repayment of indebtedness
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incurred to finance its acquisition and reconstruction and that it
will not have a materially adverse effect on the operations and
financial condition of the Meadowlands complex. In addition, the
authority shall not acquire any of the foregoing facilities until the
Legislature has approved the additional projects planned for said
facilities. The authority shall transmit to the Legislature a copy
of the feasibility study required herein, which transmittal shall
occur on a day on which both Houses shall be meeting in the course
of a regular or special session, and the additional projects shall be
deemed to have been approved by the Legislature if, within 30 days
of said transmittal, the Legislature fails to pass a concurrent reso-
lution stating that the Legislature does not approve the additional
projects.

As part thereof the authority is empowered to make capital
contributions to others for transportation and other facilities, and
accommodations for the public using said facilities. Any part of
the sites thereof not occupied or to be occupied by such facilities
may be leased by the authority for purposes determined by the
authority to be consistent with or related to the purposes thereof,
including but not limited to hotels and other accommodations for
transients and other facilities related or incidental thereto, and in
addition hereto, the authority may construct and operate or cause
to be constructed or operated or both by a lessee, licensee or agent
of the authority, on such site other facilities consistent with the
purposes for which the authority was established, including, but
not limited to, the construction of convention halls and cultural
centers.

C. 5:10-30 Powers and duties of authority.

4. (New section) a. The authority is hereby authorized, licensed
and empowered to apply to the racing commission for a permit or
permits to hold and conduct, as part of the additional projects or
any one or more thereof, horse race meetings for stake, purse
or reward, and to provide a place or places on the race meeting
grounds or enclosure for wagering by patrons on the result of such
horse races by the parimutuel system, and to receive charges and
collect all revenues, receipts and other sums from the ownership
and operation thereof; provided that only the authority through
its employces shall conduct such horse race meetings and wagering
and the authority is expressly prohibited from placing in the con-
trol of any other person, firm or corporation the conduct of such
horse racing meetings or wagering.
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b. Except as otherwise provided in this section, such horse race
meetings and parimutuel wagering shall be conducted by the au-
thority in the manner and subject to compliance with the standards
set forth in P. L. 1940, ¢. 17 (C. 5:5-22 et seq.) and the rules, regu-
lations and couditions preseribed by the racing commission there-
under for the conduct of horse race meetings and for parimutuel
betting at such meetings.

c. Application for said permit or permits shall be on such forms
and shall include such accompanying data as the racing commission
shall prescribe. The racing commission shall proceed to review
and act on any such application within 30 days after its filing and
the racing commission is authorized in its sole discretion to de-
termine whether a permit shall be granted to the authority. If,
after such review, the racing commission acts favorably on such
application, a permit shall be granted to the authority without any
further approval which permit shall be in substitution for and shall
supersede the permit issued to the Garden State Racing Association
for racing days in 1977 and shall remain in force and effect so long
as any bonds or notes of the authority issued for the purposes of
any of the additional projects remain outstanding, the provision
of any other law to the contrary notwithstanding. In granting a
permit to the authority to conduct a horse race meeting, the racing
commission shall not be subject to any limitation as to the number
of tracks authorized for the conduct of horse race meetings pur-
suant to any provision of P. L. 1940, c¢. 17 (C. 5:5-22 et seq.). Said
permit shall set forth the dates to be allotted to the authority for
its initial horse race meetings. Thereafter application for dates
for horse race meetings by the authority and the allotment thereof
by the racing commission, including the renewal of the same dates
theretofore allotted, shall be governed by the applicable provisions
of P. L. 1940, ¢c. 17 (C. 5:5-22 et seq.). Notwithstanding the pro-
vision of any other law to the contrary, the racing commission shall
allot annually to the authority in the case of harness racing, not
less than 100 racing days and in the case of running racing, not less
than 100 racing days at such Garden State facility, if and to the
extent that application is made therefore.

d. No hearing, referendum or other election or proceeding, and
no payment, surety or cash bond or other deposit, shall be required
for the authority to hold or conduct the horse race meetings with
parimutuel wagering herein authorized.

e. The authority shall determine the amount of the admission
fee for the races and all matters relating to the collection thereof.
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f. Subject to the provisions hereof, distribution of sums deposited
in parimutuel pools at the racing facilities which are additional
projects, to the State, to the authority and to winners and payments
from the remaining balances in such pools for stakes, purses or
rewards and special trust accounts for breeding and development
of horses shall be made in accordance with the provisions of P. L.
1940, c. 17 (C. 5:5-22 et seq.) pertaining thereto, and as there may
be amended, provided that in no event shall the percentage of the
parimutuel pools distributable to the authority be reduced so long
as any bonds or notes of the authority issued for any additional
projects hereunder are outstanding, and further provided that,
from the amounts to be paid to the State from such parimutuel
pools, an amount equal to 1% of the parimntuel pools shall be set
aside by the authority in a separate account and segregated from
the other funds of the authority and the amounts in such account
on January 1 and July 1 of each year shall be paid over to the State
but only to the extent of amounts remaining after the amounts in
such account shall have been applied by the authority to make up
any deficiency in funds required to meet debt service payments on
any bonds or notes of the authority issued for purposes of the addi-
tional projects or any one or more thereof or to make up any
deficiency in any reserve created as security for such debt service
pavments. Any sums so distributed to the aunthority or so applied
by it from such accounts for debt service payments or reserves
therefor shall constitute revenues of the anthority. FKxcept as other-
wise expressly provided in this section, the authority shall not be
required to make any payments to the racing commission or others
in connection with contributions to parimutuel pools.

g. All sums held by the authority for payment of outstanding
parimutuel tickets not claimed by the person or persons entitled
thereto within the time provided by law shall be paid to the racing
commission upon the expiration of such time without further obli-
gation to such ticketholder.

h. Except as herein provided, no admission or amusement tax,
excise tax, license or horse racing fee of any kind shall be assessed
or collected from the authority by the State, or by any county
or municipality, or by any other body having power to assess or
collect license fees or taxes.

i. Any horse race meeting and the parimutuel system of wager-
ing upon the result of horse races held at such race meeting with
respect to any additional project shall not under any circumstances,
if conducted as provided in this act and in conformity thereto, be
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held or construed to be unlawful, other statutes of the State to
the contrary notwithstanding.

J. Each employee of the authority engaged in the conducting of
horse race meetings shall obtain the appropriate license from the
racing commission. The racing commission may suspend any
member of the authority upon approval of the Governor and the
license of any employee of the authority in connection with the
conducting of horse race meetings pending a hearing by the racing
commission for any violation of the laws regulating horse racing
or any rule or regulation of the commission. Such hearing shall be
held and conducted in the manner provided in said law.

€. 5:10-31 Rights and powers relating to Meadowlands complex.

9. (New section) Except as limited by this act, the authority may
exercise with respect to the additional projects authorized under
this act all the rights and powers relating to the Meadowlands
complex granted to the authority under P. L. 1971, ¢. 137 (C. 5:10-1
et seq.) as though such rights and powers were granted under this
act and made applicable to the additional projects, provided, how-
ever, that the provisions of sections 6 and 7 of P. L. 1971, c. 137
(C. 5:10-6 and C. 5:10-7) which contain special provisions with
respect to the development, treatment of revenues and holding of
race mecetings at the Meadowlands complex and the provisions of
sections 18, 22 and 23 of P. L. 1971, c. 137 (C. 5:10-18, C. 5:10-22
and C. 5:10-23) which contain special provisions as to tax exemp-
tion, site limitations and environmental matters pertaining only
to the Mcadowlands complex shall not be applicable to the ad-
ditional projects, and provided further that provisions requiring
consultation with the Meadowlands commission shall not be appli-
cable to the additional projects. In no event shall the provisions
of P. L. 1973, c. 286 (C. 5:10-14.1 et seq.) relating to the use of
appropriations to make up deficiencies in amounts available for
debt service on bonds issued for the anthority’s initial projeet at
the Meadowlands complex be applicable to any bonds or notes
issned for the additional projects.

C. 5:10-32 Revenues derived from additional projects; application; financing;
purposes.

6. (New section) Revenues, monevs or other funds, if anv, de-
rived from the operation or ownership of an additional project or
projects, including the conduct of horse race meetings, shall be
applied in accordance with and subject to the priorities set forth in
the resolution or resolutions anthorizing or relating to the issuance
of bonds or notes of the authority to finance such additional project
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or projects to the following purposes in connection with such
additional project or projects:

(1) The cost of operation and maintenance and reserves
therefor;

(2) Principal, sinking fund installments and redemption pre-
miums of and interest on any bonds or notes of the authority issued
for the purposes of such additional project or projects or for the
purpose of refunding the same, including reserves therefor;

(3) The costs of any major or extraordinary repairs, renewals,
replacements, additions or improvements not paid pursuant to
paragraph (1) above, including reserves therefor;

(4) Payments in-licu-of-taxes required to be made pursuant to
this act.

The balance remaining after application in accordance with the
above and after the establishment of a reserve fund or funds for
the development of a convention and cultural facility by the au-
thority pursuant to section 3 of this act, shall be deposited in the
General State Fund.

C. 5:10-33 State’s pledge to holders of bonds or notes.

7. (New section) The State of New Jersey does hereby pledge
to and covenant and agree with the holders of any bonds or notes
issued pursuant to this act that the State will not limit or aller the
rights or powers hereby vested in the authority to acquire, con-
struct, maintain, improve, repair and operate the additional proj-
ects or any one or more thereof in any way that would jeopardize
the interest of such holders, or to perform and fulfill the terms of
any agreement made with the holders of such bonds or notes, or
to fix, establish, charge and collect such rents, fees, rates or other
charges as may be convenient or necessary to produce sufficient
revenues to meet all expenses of the authority and fulfill the terms
of any agreement made with the holders of such bonds and notes,
together with interest thereon, with interest on any unpaid install-
ments of interest, and all costs and expenses in connection with any
action or proceedings by or on behalf of such holders, until the
bonds, together with interest thereon, are fully met and discharged
or provided for.

C. 5:10-34 Investments,

8. (New scction) The State and all public officers, governmental
units and agencies thereof, all banks, trust companies, savings
banks and institutions, building and loan associations, savings and
loan associations, investment companies, and other persons carry-
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ing on a banking business, all insurance companies, insurance asso-
ciations and other persons carrying on an insurance business, and
all executors, administrators, guardians, trustees and other
fiduciaries, may legally invest any sinking funds, moneys or other
funds belonging to them or within their control in any bonds or
notes issued pursuant to this act, and such bonds or notes shall be
authorized security for any and all public deposits.

C. 5:10-35 Additional projects and other property of authority declared public
property; exemption from taxation; exception; payments in-lieu-
of taxes.

9. (New section) a. All additional projects and other property
of the authority are hereby declared to be public property devoted
to an essential public and governmental function and purpose and
shall be exempt from all taxes and special assessments of the State
or any political subdivision thereof; provided, however, that when
any part of an additional project site not occupied or to be occupied
by facilities of the additional project is leased by the authority to
another whose property is not exempt and the leasing of which
does not make the real estate taxable, the estate created by the
lease and the appurtenances thereto shall be listed as the property
of the lessee thereof, or his assignee, and be assessed and taxed as
real estate. All bonds or notes issued pursuant to this act are
hereby declared to be issued by a body corporate and public of the
State and for an essential public and governmental purpose and
such bonds and notes, and the interest thereon and the income
therefrom, and all funds, revenues, income and other moneys
received or to be received by the authority and pledged or available
to pay or secure the payment of such bonds or notes, or interest
thereon, shall at all times be exempt from taxation except for
transfer, inheritance and estate taxes.

b. To the end that there does not occur an undue loss of future
tax revenues by reason of this act, the authority annually shall
make payments in-lieu-of-taxes to the municipality in which such
property is located in an amount computed in each year with
respect to each such municipality by multiplying the total amount
to be raised by real property taxation in each such year by a frac-
tion, the numerator of which is the amount of real property taxes
assessed in 1977 against the property acquired by the authority
and the denominator of which is the total amount which was raised
by real property taxation in such municipality in 1977, provided
however that the amount of the in-lieu-of-taxes payments shall not
be less than the amount received by the municipality in 1977 from
the Garden State Race Track. In addition, the authority annually
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shall pay to the municipality $26,000.00 which sum shall be in-
creased proportionately for each day of racing over the number
conducted at Garden State Race Track in 1976. In addition, the
authority shall reimburse Cherry Hill for reasonable, itemized
expenses incurred by Cherry Hill at the request of the authority
for services formerly provided by agreement between Cherry Hill
and the Garden State Racing Association, plus itemized reasonable
charges at cost to Cherry Hill for services provided at the request
of the authority during additional racing days over 100 as agreed
to by the authority and Cherry Hill. Except as expressly provided
herein, the authority shall not be required to make any payments
for any services supplied by the municipality. If municipal services
heretofore provided by the municipality are provided by a munici-
pal utility authority and charges are levied by such authority
for services heretofore provided from general municipal revenues,
such charges shall be deducted from the payments in-lieu-of-taxes
herein provided. Said payments shall be computed from such time
as the authority takes title to the property.

C. 5:10-36 Conflict or inconsistency in provisions of act; Legislature’s intent.

10. (New section) It is the intent of the Legislature that in the
event of any conflict or inconsistency in the provisions of this act
and any other acts pertaining to matters therein established or
provided for or in any rules and regulations adopted under this
act or said other acts, to the extent of such conflict or inconsistency,
the provisions of this act and the rules and regulations adopted
hereunder shall be enforced and the provisions of such other acts
and rules and regulations adopted thereunder shall be of no force
and effect.

C. 5:10-37 Partial invalidity.

11. (New section) If any clause, sentence, paragraph, section or
part of this act shall he adjudged by any court of competent juris-
diction to be invalid, such judement shall not affect, impair or
invalidate the remainder thereof, but shall be confined in its opera-
tion to the clause, sentence, paragraph, section or part thereof
directly involved in the controversy in which such judgment shall
have been rendered.

C. 5:10-38 Construction of act.

12. (New section) This act shall be construed liberally to
effectuate the legislative intent and purposes of this act as a
complete and independent authority for the performance of each
and every act and thing herein authorized and all powers herein
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granted shall be broadly interpreted to effectnate such intent and
purposes and not as a limitation of powers.

13. Seection 4 of P. 1. 1971, e. 137 (C. 5:104) is amended to
read as follows:
C. 5:10-4 New Jersey Sports and Exposition Authority; establishment; member-

ship; terms; vacancies; removal; bond; compensation; dissolution;
minutes of meetings; approval or veto by Governor.

4. a. There is hereby established in the Department of Com-
munity Affairs a public body corporate and politic, with corporate
succession, to be known as the ‘“New Jersey Sports and Exposi-
tion Authority.”” The authority is hereby constituted as an instru-
mentality of the State exercising public and essential govern-
mental functions, and the exercise by the authority of the powers
conferred by the act shall be deemed and held to be an essential
governmental function of the State and the application of the
revenue derived from the project to the purposes provided in this
act shall be deemed and held to be applied in support of govern-
ment.

b. The authority shall consist of the State Treasurer, the At-
torney General and a member of the Hackensack Meadowlands
Development Commission to be appointed by the Governor, who
shall be members ex officio, and four members appointed by the
Governor with the advice and consent of the Senate for terms of 4
years, provided that the members of the authority (other than the
ex-officio members) first appointed by the Governor shall serve for
terms of 1 year, 2 years, 3 years and 4 years, respectively. Fach
member shall hold office for the term of his appointment and until
his successor shall have been appointed and qualified. A member
shall be eligible for reappointment. Any vacancy in the membership
occurring other than by expiration of term shall be filled in the same
manner as the original appointment but for the unexpired term
only.

c. Each appointed member may be removed from office by the
Governor, for cause, after a public hearing, and may be suspended
by the Governor pending the completion of such hearing. KEach
member before entering upon his duties shall take and subseribe
an oath to perform the duties of his office faithfully, impartially
and justly to the best of his ability. A record of such oaths shall
be filed in the office of the Secretary of State.

d. The chairman shall be appointed by the Governor from the
members of the authority other than the ex-officio members, and the
members of the authority shall elect one of their number as vice
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chairman thereof. The authority shall elect a secretary and a
treasurer who need not be members, and the same person may be
elected to serve both as secretary and treasurer. The powers of the
authority shall be vested in the members thereof in office from time
to time and four members of the authority shall constitute a quorum
at any meeting thereof. Action may be taken and motions and
resolutions adopted by the authority at any meeting thereof by the
affirmative vote of at least four members of the authority. No
vacancy in the membership of the anthority shall impair the right
of a quorum of the members to exercise all the powers and perform
all the duties of the authority.

e. Kach member and the treasurer of the anthority shall execute
a bond to be conditioned upon the faithful performance of the
duties of such member or treasurer, as the case may be, in such
form and amount as may be prescribed by the Comptroller of the
Treasury. Such bonds shall be filed in the office of the Seerctary
of State. At all times thercafter the members and treasurer of the
authority shall maintain such bonds in full force and effect. All
costs of such bonds shall be borne by the authority.

f. The members of the authority shall serve without compensa-
tion, but the authority shall reimburse its members for actual ex-
penses necessarily incurred in the discharge of their duties. Not-
withstanding the provisions of any other law, no officer or employee
of the State shall be deemed to have forfeited or shall forfeit his
office or employment or any benefits or emoluments thercof by
reason of his acceptance of the office of ex-officio member of the
authority or his services therein.

g. Bach ex-officio member of the authority may designate an
officer or employee of his department or agency to represent him at
meetings of the authority, and each such designee may lawfully
vote and otherwise act on behalf of the member for whom he
constitutes the designee. Any such designation shall be in writing
delivered to the authority and shall continue in effect until revoked
or amended by writing delivered to the authority.

h. The authority may be dissolved by act of the Legislature on
condition that the authority has no debts or obligations outstand-
ing or that provision has been made for the payment or retirement
of such debts or obligations. Upon any such dissolution of the
authority all property, funds and assets thereof shall be vested in
the State.

i. A true copy of the minutes of every meeting of the authority
shall be forthwith delivered by and under the certification of the
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secretary thereof to the Governor. No action taken at such meeting
by the authority shall have force or effect until 15 days after such
copy of the minutes shall have been so delivered unless during
such 15-day period the Governor shall approve the same in which
case such action shall become effective upon such approval. If,
in said 15-day period, the Governor returns such copy of the
minutes with veto of any action taken by the authority or any
member thereof at such meeting, such action shall be null and
void and of no effect. The powers conferred in this paragraph
(i) upon the Governor shall be exercised with due regard for the
rights of the holders of bonds and notes of the authority at any
time outstanding, and nothing in, or done pursunant to, this para-
graph (i) shall in any way limit, restriet or alter the obligation
or powers of the authority or any representative or officer of the
authority to carry out and perform in every detail each and every
covenant, agreement or contract at any time made or entered into
by or on behalf of the authority with respect to its bonds or notes
or for the benefit, protection or security of the holders thereof.

14. (New section) a. The State Treasurer is hereby authorized to
advance to the anthority from the General State Fund a sum not to
exceed $100,000.00 for the expenses incurred for feasibility studies
to be conducted by the authority concerning the acquisition of the
Garden State Race Track facility and for other expenses related to
this project.

b. Any sum loaned to the authority shall be repaid by the au-
thority to the General State Fund from the revenues of the Garden
State Race Track facility during the first year of operation of the
facility or from the proceeds of a bond issue for this facility.

15. Section 5 of P, L. 1971, ¢. 137 (C. 5:10-5) is amended to read
as follows:

C. 5:10-5 Powers of authority.

O. Iixcept as otherwise limited by the act, the authority shall have
power:

a. To sue and be sued;

b. To have an official seal and alter the same at pleasure;

c. To make and alter bylaws for its organization and internal
management and for the conduct of its affairs and business;

d. To maintain an office at such place or places within the State
as it may determine;

e. To acquire, hold, use and dispose of its income, revenues, funds
and moneys;



CHAPTER 1, LAWS OF 1978 25

f. To acquire, lease as lessee or lessor, rent, lease, hold, use and
dispose of real or personal property for its purposes;

g. To borrow money and to issue its negotiable bonds or notes and
to secure the same by a mortgage on its property or any part
thercof and otherwise to provide for and secure the payment
thercof and to provide for the rights of the holders thereof;

h. To make and enter into all contracts, leases, and agreements
for the use or occupancy of the project or any part thereof or which
are necessary or incidental to the performance of its duties and the
exercise of its powers under the act;

i. To make surveys, maps, plans for, and estimates of the cost of,
the project;

j. To establish, acquire, construct, lease the right to construect,
rehabilitate, repair, improve, own, operate, and maintain the proj-
ect, and let, award and enter into construction contracts, purchase
orders and other contracts with respect thereto in such manner as
the authority shall determine, subject only to the provisions of
section 21 of the act;

k. To fix and revise from time to time and charge and collect
rents, tolls, fees and charges for the use, occupancy or services of
the project or any part thereof or for admission thereto, and for
the grant of concessions therein and for things furnished or services
rendered by the authority;

1. To establish and enforce rules and regulations for the use or
operation of the project or the conduct of its activities, and pro-
vide for the policing and the security of the project;

m. To acquire in the name of the authority by purchase or other-
wise, on such terms and conditions and in such manner as it may
deem proper, or, except with respeect to the State, by the exercise of
the power of eminent domain, any land and other property, in-
cluding land under water, meadowlands, and riparian rights, which
it may determine is reasonably necessary for the project or for the
relocation or reconstruction of any highway by the authority and
any and all rights, title and interest in such land and other property,
including public lands, reservations, highways or parkways, owned
by or in which the State or any county, city, borough, town, town-
ship, village, public corporation, or other political subdivision of
the State has any right, title or interest, or parts thereof or rights
therein and any fee simple absolute or any lesser interest in private
property, and any fee simple absolute in, easements upon or the
benefit of restrictions upon, abutting property to preserve and
protect the project;
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n. To provide through its employees, or by the grant of one or
more concessions, or in part through its employees and in part by
grant of one or more concessions, for the furnishing of services and
things for the accommodation of persons admitted to or using the
project or any part thercof;

o. To hold and conduct horse race meetings for stake, purse or
reward and to provide and operate a parimutuel system of wager-
ing at such meetings but subject only to the provisions of section 7
of the act;

p. To acquire, construct, operate, maintain, improve and make
capital contributions to others for transportation and other facili-
ties, services and accommodations for the public using the project
and to lease or otherwise contract for the operation thercof;

q. Subject to any agreement with bondholders or noteholders, to
invest moneys of the authority not requnired for immediate use, in-
cluding proceeds from the sale of any bonds or notes, in such obli-
gations, sccurities and other investments as the authority shall
deem prudent;

r. To contract for and to accept any gifts or grants or loans of
funds or property or financial or other aid in any form from the
United States of America or any agency or instrumentality thereof,
or from the State or any agency, instrumentality or political sub-
division thereof, or from anv other source and to comply, subject to
the provisions of the act, with the terms and conditions thereof;

s. Subject to any agreements with bondholders or notcholders, to
purchase bonds or notes of the authority out of any funds or money
of the authority available therefor, and to hold, cancel or resell such
bonds or notes;

t. To appoint and employ an executive director, who shall be the
chief executive officer, and such additional officers who need not
be members of the authority and accountants, attorneys, financial
advisors or experts and all such other or different officers, agents
and employees as it may require and determine their qualifications,
terms of office, duties and compensation, all without regard to the
provisions of Title 11, Civil Serviee, of the Revised Statutes, pro-
vided that, it is the express intent of the Legislature that the au-
thority within its sole discretion shall utilize, to the fullest extent
feasible, the services of the officers, personnel and consultants of the
Meadowlands Commission;

u. To do and perform any acts and things authorized by the act
under, through, or by means of its officers, agents or employees or
by contracts with any person, firm or corporation;
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v. To procure insurance against any losses in connection with its
property, operations or assets in such amounts and from such in-
surers as it deems desirable;

w. To do any and all things necessary or convenient to carry out
its purposes and exercise the powers given and granted in the act;
and

x. To determine the location, type and character of the project
or any part thereof and all other matters in connection with all or
any part of the project, notwithstanding any land use plan, zoning
regulation, building code or similar regulation heretofore or here-
after adopted by the State, any municipality, county, public body
politic and corporate, including but not limited to the Meadowlands
commission, or any other political subdivision of the State, pro-
vided that the authority shall consult with the Meadowlands com-
mission before making any determination as to the location, type
and character of the project.

16. This act shall take effect immediately.
Approved February 23, 1978.

CHAPTER 2

AN Acrt concerning approvals of leases by the State of offices ana
buildings and supplementing ‘‘ An act making appropriations for
the support of the State Government and the several public
purposes for the fiscal year ending June 30, 1978 and regulating
the disbursement thereof,’”’ approved June 30, 1977 (P. L. 1977,
c. 137).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Notwithstanding the provisions of the act to which this act is
a supplement or of any other law, no lease for the rent of any
office or building by the State shall be executed without prior
written approval of the State Treasurer, the Director of the
Division of Budget and Accounting, the President pro tempore of
the Senate and the Speaker of the General Assembly.

2. This act shall take effect immediately.
Approved February 24, 1978.
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CHAPTER 3

A SurppLEMENT to ‘‘An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978 and regulating the disbursement
thereof,”” approved June 30, 1977 (P. L. 1977, c. 137).

BE 1T ENxACTED by the Senate and General Assembly of the State
of New Jersey:
1. The following sums are hereby appropriated out of the Gen-
eral State Fund:
DepPARTMENT oF THE TREASURY
71200. CeNTRAL MANAGEMENT, PLANNING AND CONTROL

Such additional sums as may be necessary for payment of princi-
pal due from the issuance of any bonds authorized under the several
bond acts of the State, are hereby appropriated.

2. This act shall take effect immediately.
Approved February 24, 1978.

CHAPTER 4

A SuppLEMENT to ‘“An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978 and regulating the disbursement
thereof,”’ approved June 30, 1977 (P. L. 1977, c. 137).

BE 1T ExACTED by the Senate and General Assembly of the State
of New Jersey:

1. There is hereby appropriated out of the General Treasury
the following:
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DEPARTMENT OF LiABOR AND INDUSTRY
DeparTMENT MANAGEMENT aAND HconoMic DEVELOPMENT
59300. Sours JErsEY PorT CORPORATION

Extraordinary :
Supplemental requirements for fiscal year 1977-78
for the South Jersey Port Corporation Debt
Service Reserve Flund, pursnant to C. 12:11A-14 .  $127,261.00

Total Appropriation ... ... ... ... . .. $127,261.00

2. This act shall take effect immediately.
Approved February 28, 1978.

CHAPTER 5

AN Act concerning certain persons in temporary public employ-
ment and supplementing chapter 15 of Title 45 of the Revised
Statutes.

Be 1r ENvacTED by the Senate and General Assembly of the State
of New Jersey:

C. 45:15-1.1 Role of housing referral aide.

1. A person employed in a participant position as a housing
referral aide under any program established and funded pursuant
to the Comprehensive Employment and Training Act of 1973, Pub.
L. 93-203, 29 U. S. C. 801 et seq., while performing his dutics in
such position, shall not be deemed to be engaged in the business
of a real estate broker or salesman under the provisions of chapter
15 of Title 45 of the Revised Statutes.

2. This act shall take effect immediately.
Approved Mareh 15, 1978.
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CHAPTER 6

Ax Acr concerning county prosecutors and assistant county
prosecutors of certain counties and amending P. L. 1970, c. 6
and P. L. 1976, c. 15.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1970, c¢. 6 (C. 2A:158-1.1) is amended to
read as follows:

C. 2A:158-1.1 County prosecutors in certain counties; full-time duties.

1. Any person appointed on or after January 20, 1970 to the
office of county prosecutor of any of the following counties shall
devote his entire time to the duties of his office and shall not engage
in the practice of law or other gainful employment:

a. Counties of the first class;

b. Counties of the second class;

c. Counties of the third class having a population between
60,000 and 72,000 under the 1970 census;

d. Counties of the third class having a population in excess of
175,000 under the 1970 Federal census;

e. Counties of the fifth class; and

f. Counties of the sixth class.

Any county prosecutor of any of the aforementioned counties in
office on the effective date of this amendatory act who shall elect
to devote his entire time to the duties of such office for the remain-
der of his term may elect so to do by filing a written election with
the Governor, the Attorney General, the Secretary of State and the
clerk of the board of chosen freeholders.

2. Section 2 of P. L. 1976, c. 15 (C. 2A:158-15.1a) is amended
to read as follows:

C. 2A:158-15.1a Assistant prosecutors in certain counties; certain provisions of
act not applicable.

2. The provisions of P. L. 1970, ¢. 6, s. 3 (C. 2A:158-15.1) shall
not apply to any assistant prosecutor in a county of the fifth class
having a population of less than 150,000 under the 1960 Federal
census, to any assistant prosecutor in a county of the third class
having a population of less than 61,000 under the 1970 Federal
census or to any assistant prosecutor in a county of the sixth class;
provided, however, that the county prosecutor of any such county,
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where there appears to be a reasonable necessity therefor and
where approved by order of the assignment judge, may direct that
any assistant prosecutor devote his entire time to the duties of such
office and not engage in the practice of law or other gainful
employment.

3. This act shall take effect immediately.
Approved March 17, 1978.

CHAPTER 7

AN Act to amend and supplement the ‘‘Casino Control Aect,”
approved June 2, 1977 (P. L. 1977, c. 110).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1977, ¢. 110 (C. 5:12-1) is amended to read
as follows:

C. 3:12-1 Short title; declaration of policy and legislative findings.

1. Short Title; Declaration of Policy and Legislative Findings.

a. This act shall be known and may be cited as the ‘‘Casino
Control Act.”

b. The Legislature hereby finds, and declares to be the public
policy of this State, the following:

(1) The tourist, resort and convention industry of this State con-
stitutes a critical component of its economic structure and, if prop-
erly developed, controlled and fostered, is capable of providing a
substantial contribution to the general welfare, health and pros-
perity of the State and its inhabitants.

(2) By reason of its location, natural resources and worldwide
prominence and reputation, the eity of Atlantic City and its resort,
tourist and convention industry represent a critically important
and valuable asset in the continued viability and economic strength
of the tourist, convention and resort, industry of the State of New
Jersey.

(8) The rehabilitation and redevelopment of existing tourist and
convention facilities in Atlantic City, and the fostering and en-
couragement of new construction and the replacement of lost con-
vention, tourist, entertainment and cultural centers in Atlantic City
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will offer a unique opportunity for the inhabitants of the entire
State to make maximum use of the natural resources available in
Atlantic City for the expansion and encouragement of New Jersey’s
hospitality industry, and to that end, the restoration of Atlantic
City as the Playground of the World and the major hospitality
center of the KEastern United States is found to be a program of
critical concern and importance to the inhabitants of the State of
New Jersey.

(4) Legalized casino gaming has been approved by the citizens
of New Jersey as a unique tool of urban redevelopment for Atlantic
City. In this regard, the introduction of a limited number of casino
rooms in major hotel convention complexes, permitted as an addi-
tional element in the hospitality industry of Atlantic City, will
facilitate the redevelopment of existing blighted areas and the re-
furbishing and expansion of existing hotel, convention, tourist, and
entertainment facilities; encourage the replacement of lost hospi-
tality-oriented facilities; provide for judicious use of open space
for leisure time and recreational activities; and attract new invest-
ment capital to New Jersey in general and to Atlantic City in
particular.

(5) Restricting the issuance of casino licenses to major hotel and
convention facilities is designed to assure that the existing nature
and tone of the hospitality industry in New Jersey and in Atlantic
City is preserved, and that the casino rooms licensed pursnant to
the provisions of this act are always offered and maintained as an
integral element of such hospitality facilities, rather than as the
industry unto themselves that they have become in other juris-
dictions.

(6) An integral and essential element of the regulation and con-
trol of such casino facilities by the State rests in the public confi-
dence and trust in the credibility and integrity of the regulatory
process and of casino operations. To further such public confidence
and trust, the regulatory provisions of this act are designed to
extend strict State regulation to all persons, locations, practices
and associations related to the operation of licensed casino enter-
prises and all related service industries as herein provided. In
addition, licensure of a limited number of casino establishments,
with the comprehensive law-enforcement supervision attendant
thereto, is further designed to contribute to the public confidence
and trust in the efficacy and integrity of the regulatory process.

(7) Legalized casino gaming in New Jersey can attain, maintain
and retain integrity, public confidence and trust, and remain com-
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patible with the general public interest only under such a sysiem
of control and regulation as insures, so far as practicable, the ex-
clusion from participation therein of persons with known criminal
records, habits or associations, and the exclusion or removal from
any positions of authority or responsibility within casino gaming
operations and establishments of any persons known to be so defi-
cient in business probity, ability or experience, either generally or
with specific reference to gaming, as to create or enhance the
dangers of unsound, unfair or illegal practices, methods and
activities in the conduct of gaming or the carrying on of the
business and financial arrangements incident thereto.

(8) Since the public has a vital interest in casino operations in
Atlantic City and has established an exception to the general policy
of the State concerning gaming for private gain, participation in
casino operations as a licensee under this act shall be deemed a
revocable privilege conditioned upon the proper and continued
qualification of the individual licensee and upon the discharge of
the affirmative responsibility of each such licensee to provide to the
regulatory and investigatory authorities established by this act any
assistance and information necessary to assure that the policies
declared by this act are achieved. Consistent with this policy,
it is the intent of this act to preclude the creation of any property
right in any license, certificate or reservation permitted by this
act, the acerual of any value to the privilege of participation in
gaming operations, or the transfer of any license, certificate, or
reservation, and to require that participation in gaming be solely
conditioned upon the individual qualifications of the person seeking
such privilege.

(9) Since casino operations are especially sensitive and in need
of public control and supervision, and since it is vital to the inter-
ests of the State to prevent entry, directly or indirectly, into
such operations or the ancillary industries regulated by this act of
persons who have pursued economic gains in an occupational
manner or context which are in violation of the eriminal or ecivil
public policies of this State, the regulatory and investigatory
powers and duties shall be exercised to the fullest extent consistent
with law to avoid entry of such persons into the casino operations
or uhe ancillary industries regulated by this act.

(10) Since the development of casino gaming operations in
Atlantie City will substantially alter the environment of New
Jersey’s coastal areas, and since it is necessary to insure that this
snhstantial alteration be beneficial to the overall ecology of the
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coastal areas, the regulatory and investigatory powers and duties
conferred by this act shall include, in cooperation with other public
agencies, the power and the duty to monitor and regulate casinos
and the growth of casino operations to respond to the needs of the
coastal areas.

(11) The facilities in which licensed casinos are to be located
are of vital law enforcement and social interest to the State, and
it is in the public interest that the regulatory and investigatory
powers and duties conferred by this act include the power and duty
to review architectural and site plans to assure that the proposal
is suitable by law enforcement, aesthetic and architectural
standards.

(12) Since the economic stability of casino operations is in the
public interest and competition in-the casino operations in Atlantic
City is desirable and necessary to assure the residents of Atlantic
City and of this State and other visitors to Atlantic City varied
attractions and exceptional facilities, the regulatory and investiga-
tory powers and duties conferred by this act shall include the power
and duty to regulate, control and prevent economic concentration in
the casino operations and the ancillary industries regulated by this
act, and to encourage and preserve competition.

(13) It is in the public interest that the institution of licensed
casino establishments in New Jersey be strictly regulated and con-
trolled pursuant to the above findings and pursunant to the pro-
visions of this act, which provisions are designed to engender and
maintain public confidence and trust in the regulation of the licensed
enterprises, to provide an effective method of rebuilding and re-
developing existing facilities and of encouraging new capital invest-
ment in Atlantic City, and to provide a meaningful and permanent
contribution to the economic viability of the resort, convention,
and tourist industry of New Jersey.

(14) Confidence in casino gaming operations is eroded to the
extent the State of New Jersey does not provide a regulatory
framework for casino gaming that permits and promotes stability
and continuity in casino gaming operations.

(15) Continuity and stability in casino gaming operations cannot
be achieved at the risk of permitting persons with unacceptable
backgrounds and records of behavior to control casino gaming
operations contrary to the vital law enforcement interest of the
State.

(16) The aims of continuity and stability and of law enforcement
will best be served by a system in which applicant entities and
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investors in those applicant entities can be assured of prompt and
continuous casino operation under certain circumstances wherein
the applicant has not yet been fully licensed, or has had a license
suspended or revoked, as long as control of the applicant’s opera-
tion under such circumstances may be placed in the possession of
a person or persons in whom the public may feel a confidence and
a trust.

(17) A system whereby the satisfaction of certain appropriate
criteria, including the execution of a voting trust agreement, per-
mits temporary casino operation prior to licensure and whereby the
suspension or revocation of casino operations under certain
appropriate circumstances causes the imposition of a conservator-
ship upon the suspended or revoked casino operation serves both
the economic and law enforcement interests involved in casino
gaming operations.

2. Section 10 of P. L. 1977, ¢. 110 (C. 5:12-10) is amended to
read as follows:

C. 5:12.16 “Casino License”.

10. “*Casino License’’—Any license issued pursuant to this act
which authorizes the holder thereof to own or operate a casino.
The term ‘‘casino license’’ shall not include a ‘‘temporary casino
permit’’.

C. 5:12-14.3 “Creditor™.

3. (New section) ‘‘Creditor’’—The holder of any claim, of
whatever character, against a person, whether secured or
unsecured, matured or unmatured, liquidated or unliquidated,
absolute, fixed or contingent.

C. 5:12-14.4 “Debt”.

4. (New section) ““‘Debt’”’—Any legal liability, whether matured
or unmatured, liquidated or unliquidated, absolute, fixed or
contingent.

C. 5:12-16.1 “Encumbrance”.

5. (New section) ‘‘FEmncumbrance’’—A mortgage, security inter-
est, lien or charge of any nature in or upon property.
C. 5:12-38.1 “Property”.

6. (New scection) ‘‘Property’’-—Real property, tangible and
intangible personal property, and rights, claims and franchises
of every nature.

7. Section 39 of P. L. 1977, ¢. 110 {C. 5:12-39) is amended to
read as follows:
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C. 5:12-39 “Publicly Traded Corporation”.

39. ““Publicly Traded Corporation’’—Any corporation or other
legal entity, except a natural person, which

a. Has one or more classes of security registered pursuant to
section 12 of the Securities Exchange Act of 1934, as amended
(15 U. 8. C. section 781), or

b. Is an issuer subject to section 15 (d) of the Securities
Exchange Act of 1934 as amended (15 U. S. C. 780), or

c. Has one or more classes of securities traded in any open
market in any foreign jurisdiction or regulated pursuant to a
statute of any foreign jurisdiction which the commission determines
to be substantially similar to either or both of the aforementioned
statutes.

C. 5:12-14.1 “Conservator”,

8. (New section) ‘‘Conservator’’—A fiduciary appointed pur-
suant to the Article concerning Casino License Conservatorship
in the Casino Control Act.

C. 5:12-14.2 “Conservatorship Action”.

9. (New section) ‘‘Consecrvatorship Action’’—An action brought
pursuant to the Article concerning Casino License Conservatorship
in the Casino Control Act for the appointment of a conservator.

C. 5:12-42.1 “Resident”.

10. (New section) ‘‘Resident’’—Any person who occupies a
dwelling within the State, has a present intent to remain within
the State for a period of t{ime, and manifests the genuineness of
that intent by establishing an ongoing physical presence within
the State together with indicia that his presence within the State
is something other than merely transitory in nature.

C. 5:12-47.1 “Temporary Casino Permit”,

11. (New section) ‘‘Temporary Casino Permit’’—A permit
issued pursuant to this amendatory and supplementary act which
authorizes the holder thereof to operate temporarily a casino
peuding a final determination on a casino license application.

C. 5:12-47.2 “Transfer”.

12, (New section) ‘‘Transfer’’—The sale and everv other
method, direct or indirect, of disposing of or parting with property
or with an interest therein, or with the possession thereof, or of
fixing a lien upon property or upon an interest therein, absolutely
or conditionally, voluntarily or involuntarily, by or without judicial
proceedings, as a conveyance, sale, payment, pledge, mortgage,
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lien, encumbrance, gif't, security or otherwise; the retention of a
security interest in property delivered to a corporation shall be
deemed a transfer suffered by such corporation.

13. Seection 39 of . L. 1977, ¢. 110 (C. 5:12-59) is amended to
read as follows:

C. 5:12-59 Employment restrictions on commissioners; commission employees
and division employees.

59. Employment Restrictions on Commissioners, Commission
Employees and Division Employees. a. The ‘“New Jersey Conflicts
of Interest Law’’ (P. L. 1971, ¢. 182; C. 52:13D-12 et seq.) shall
apply to members of the Commission and to all employees of the
(C'ommission and the Division, except as herein specifically provided.

L. A Code of Ethics governing the specific needs ot the Commis-
ston and the Division shall be promulgated by each and shall
include, among other provisions, that:

(1) No cominission member or employee or division employee or
agent shall be permitted to gamble in any establishment licensed
by the conimission except in the course of his duties.

(2) No commission member or employee or division employee or
agent shall solicit or accept emiployment from any person licensed
by or registered with the commission or from any applicant for a
period of 4 years after termination of service with the commission,
or division, unless subject to section 60 b. of this act.

¢. No commission member or employee or division employee or
agent shall have any interest, direct or indirect, in any applicant or
in any person licensed by or registered with the commission during
his term of office or employment.

d. No commission member shall be employed in any capacity by
any person licensed by or registered with the commission.

e. Bach employee of the commission, including legal counsel, and
each employee and agent of the division shall devote his entire time
and attention to his duties and shall not pursue any other business
or occupation or other gainful employment; provided, however,
that secretarial and clerical personnel may engage in such other
gainful employment as shall not interfere with their duties to the
commission or division, unless otherwise directed; and further
provided, that the commission may employ hearing examiners on a
part-time basis.

f. No member of the commission, employee of the commission,
or employee or agent of the division shall:
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(1) Use his official authority or influcuce for the purpose of
interfering with or affecting the result of an election or a nomina-
tion for office;

(2) Directly or indirectly coerce, attempt to coerce, command or
advise any person to pay, lend or contribute anything of value to a
party, committee, organization, agency or person tor political
purposes; or

(3) Take any active part in political campaigns or tlic manage-
ment thereof; provided, however, that nothing lerein shall pro-
hibit a person from voting as he chooses or from expressing his
personal opinions on political subjects and candidates.

g. For the purpose of applying the provisions of the ‘‘New
Jersey Conflicts of Interest Law,”” any consultant or other person
under contract for services to the commission shall be deemed to
be a Special State employee. Such person and any corporation,
firm or partnership in which he has an interest or by which he
is employed shall not rvepresent any person or party other than
the commission before the commission.

14. Section 81 of P. L. 1977, c. 110 (C. 5:12-81) is amended to
read as follows:

C. 5:12-81 Statement of eompliance,

8l. Statement of Compliance. a. The commission may issue a
statement of compliance to an applicant for any license under this
act at any time the commission is satisfied that one or more par-
ticular eligibility criteria have been satisfied by an applicant.

b. Such statement shall specify the eligibility criterion satisfied,
the date of such satisfaction and a reservation to the commission
to revoke the statement of compliance at any time based upon a
change of circumstances affecting such compliance.

c. A statement of compliance certifying satisfaction of all of
the requirements of subsection 84e. of this act with respect to a
specific casino hotel proposal submitted by an eligible applicant
may be accompanied by a written commitment from the commission
that a casino license shall be reserved for a period not to exceed
30 months or within such additional time period as the commission
may, upon a showing of good cause therefor, establish and shall be
issued to such eligible applicant with respect to such proposal pro-
vided that such applicant (1) complies in all respects with the pro-
visions of this act, (2) qualifies for a casino license within a period
not to exceed 30 months of the date of such commitment or within
such additional time period as the commission may, upon a showing
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of good cause thercfor, establish and (3) complies with such other
conditions as the commission shall impose. The commission may
revoke such reservation at any time it finds that the applicant is
disqualified from receiving or holding a casino license or has failed
to comply with any conditions imposed by the commission. Such
reservation shall be automatically revoked if the applicant does
not qualify for a casino license within the period of such commit-
ment.

15. Section 82 of P. L. 1977, ¢. 110 (C. 5:12-82) is amended to
read as follows:

C. 5:12-82 Casino license—Applicant eligibility.

82. Casino License—Applicant Eligibility. a. No casino shall
operate unless all necessary licenses and approvals therefor have
been obtained in accordance with law.

b. Any person shall be eligible to apply for a casino license if he
agrees to comply in all respects with this act and the regulations
promulgated hereunder and if he:

(1) Owns 100% of an approved hotel as herein defined; or

(2) Leases 100% of an approved hotel in accordance with the
provisions of section 104 a. of this act; or

(3) Owns or has a contract to purchase or construct a hotel,
or leases or has an agreement to lease in accordance with the
provisions of section 104 a. of this act 100% of a hotel, which,
in the judgment of the commission, can become an approved hotel
within 30 months or within such additional time period as the
commission may, upon a showing of good cause therefor, establish;
or

(4) Has a written agreement, with a casino license or with
an eligible applicant for a casino license, for the complete manage-
ment of a casino in accordance with the provisions of section 104a.
of this act, and owns 100% of or controls any approved hotel, in-
cluding the approved hotel which is the subject of the management
agreement. For purposes of this subsection, control of an approved
hotel shall mean the ownership of at least 10% of all outstanding
equity securities of a casino licensee or of an eligible applicant for
a casino license, and the sole and unrestricted power to direct the
operations of such casino licensee or eligible applicant.

¢. No casino license shall be issued to any person leasing a hotel
pursuant to section 104 a. hereof unless a separate casino license
has first been issued to the owner of the casino hotel facility which
is the subject of such lease.
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d. No corporation shall be eligible to apply for a casino license
unless the corporation shall:

(1) Be incorporated in the State of New Jersey, although such
corporation may be a wholly or partially owned subsidiary of a
corporation which is organized pursuant to the laws of another
State of the United States or of a foreign country;

(2) Maintain an office of the corporation in the premises licensed
or to be licensed;

(3) Comply with all the requirements of the laws of the State
of New Jersey pertaining to corporations;

(4) Maintain a ledger in the principal office of the corporation in
New Jersey which shall at all times reflect the current ownership
of every class of security issued by the corporation and shall be
available for inspection by the commission or the division and
authorized agents of the commission and the division at all reason-
able times without notice;

(5) Maintain all operating accounts required by the commission
in a bank in New Jersey;

(6) Include among the purposes stated in its certificate of
incorporation the conduct of casino gaming and provide that the
certificate of incorporation includes all provisions required by this
act; .
(7) If it is not a publicly traded cerporation, file with the
commission such adopted corporate charter or by-laws provisions
as may be necessary to establish the right of the commission to
approve future transfers of corporate securities, shares, and other
interests in the applicant corporation and in any holding company,
intermediary company, or subsidiary thereof; and, if it is a publicly
traded corporation, said corporation shall provide in its corporate
charter or by-laws that any securities of such corporation are held
subjeet to the condition that if a holder thercof is found to be
disqualified by the commission pursuant to the provisions of this
act, such holder shall dispose of his interest in the corporation;
provided, however, that, notwithstanding the provisions of N. J. S.
14A:7-12 and N. J. S. 12A:8-101 et seq., nothing herein shall be
deemed to require that any security of such corporation bear any
legend to this effect; and

(8) If it is not a publicly traded corporation, establish to the
satisfaction of the commission that appropriate charter or by-law
provisions create the absolute right of such corporations and
companies to repurchase at the market price or the purchase price,
whichever is the lesser, any security, share or other interest in the
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corporation in the event that the commission disapproves a transfer
in accordance with the provisions of this act.

e. No person shall be issued or be the holder of more than three
casino licenses. For the purpose of this subsection a person shall be
considered the holder of a casino license if such license is issued to
such person or if such license is held by any holding, intermediary
or subsidiary company thereof, or by any officer, director, casino
key employee or principal employee of such person, or of any hold-
ing, intermediary or subsidiary company thereof.

16. Section 87 of P. L. 1977, c. 110 (C. 5:12-87) is amended to
read as follows: ‘
C. 5:12-87 Investigation of applicants for casino licenses; order approving or

denying license.

87. Investigation of Applicants For Casino Licenses; Order
Approving or Denying License.

a. Upon the filing of an application for a casino license and such
supplemental information as the commission may require, the com-
mission shall request the division to conduct such investigation into
the qualification of the applicant, and the commission shall conduct
a hearing thereon concerning the qualification of the applicant in
accordance with its regulations.

h. After such investigation and hearing, the commission may
either deny the application or grant a casino license to an applicant
whom 1t determines to be qualified to hold such license.

c. The commission shall have the authority to deny any applica-
tion pursuant to the provisions of this act. When an application
is denied, the commission shall prepare and file an order denying
such application with the general reasons therefor, aud if requested
by the applicant, shall further prepare and file a statement of the
reasons for the denial, including the specific findings of facts.

d. After an application is submitted to the commission, final
action of the commission shall be taken within 90 days after com-
pletion of all hearings and investigations and the receipt of all
information required by the commission.

e. If satisfied that an applicant is qualified to receive a casino
license, and upon tender of all license fees and taxes as required
by law and regulations of the commission, and such bonds as the
commission may require for the faithful performance of all require-
ments imposed by law or regulations, the commission shall issue a
casino license for the term of one year.

f. The commission shall fix the amount of the bond or bonds to
be required under this section in such amounts as it may deem
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appropriate, by rules of uniform application. The bonds so fur-
nished may be applied by the commission to the payment of any
unpaid liability of the licensee under this act. The bond shall be
furnished in cash or negotiable securities, by a surety bond guar-
anteed by a satisfactory guarantor, or by an irrevocable letter of
credit issued by a banking institution of this State acceptable to
the commission. If furnished in cash or negotiable securities, the
principal shall be placed without restriction at the disposal of the
commission, but any income shall inure to the benefit of the licensee.

g. No more than one casino license may be issued with respect
to any approved hotel, except that in the case of any lease agree-
ment or management contract approved in accordance with section
104 of this act, each party to such agreement or contract may be
issued a casino license.

17. Section 89 of P. L. 1977, c¢. 110 (C. 5:12-89) is amended to
read as follows:

C. 5:12-8% Licensing of casino key employees.

89. Licensing of Casino Key Employees. a. No person may be
employed as a casino employee unless he is the holder of a valid
casino kev employee license issued by the commission.

b. Each applicant must, prior to the issuance of any casino key
employee license, produce information, documentation and assur-
ances concerning the following qualification criteria:

(1) Each applicant for a casino key employee license shall pro-
duce such information, documentation and assurances as may be
required to establish by clear and convineing evidence the financial
stability, integrity and responsibility of the applicant, including
but not imited to bank references, business and personal income
and disbursements schedules, tax returns and other reports filed
with governmental agencies, and business and personal accounting
and check records and ledgers. In addition, each applicant shall, in
writing, authorize the examination of all bank accounts and records
as may be deemed necessary by the commission or the division.

(2) Each applicant for a casino key employee license shall pro-
duce such information, documentation and assurances as may be
required to establish by clear and convincing evidence the appli-
cant’s reputation for good character, honesty and integrity. Such
information shall include, without limitation, data pertaining to
family, habits, character, criminal and arrest record, business
activities, financial affairs, and business, professional and personal
associates, covering at least the 10-year period immediately pre-
ceding the filing of the application. Each applicant shall notify
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the commission of any civil judgments obtained against such appli-
cant pertaining to antitrust or security regulation laws of the
Federal government, of this State or of any other State, jurisdic-
tion, province or country. In addition, each applicant shall produce
letters of reference from law enforcement agencies having juris-
diction in the applicant’s place of residence and principal place
of business, which letters of reference shall indicate that such law
enforcement agencies do not have any pertinent information con-
cerning the applicant, or if such law enforcement agency does have
information pertaining to the applicant, shall specify what that
information is. If the applicant has been associated with gaming
or casino operations in any capacity, position or employment in a
jurisdiction which permits such activity, the applicant shall pro-
duce letters of reference from the gaming or casino enforcement
or control agency which shall specify the experiences of such agency
with the applicant, his associates and his participation in the gam-
ing operations of that jurisdiction; provided, however, that if no
snch letters are received within 60 days of request therefor, the
applicant may submit a statement under oath that he is or was
during the period such activities were conducted in good standing
with such gaming or casino enforcement or control agency.

(3) Each applicant shall produce such information, documen-
tation and assurances as may be required to establish by clear and
convineing evidence that the applicant has sufficient business ability
and casino experience as to establish the reasonable likeliliood of
success and efficiency in the particular position involved.

(4) Kach applicant shall be a resident of the State of New Jersey
prior to the issuance of a casino key employee license.

The commission may also, by regulation, require that all appli-
cants for casino key employee licenses be residents of this State
for a period not to exceed 6 months immediately prior to the
issuance of such license, but application may be made prior to the
expiration of the required period of residency. The commission
shall, by resolution, waive the required residency period for an
applicant upon a showing that the residency period would cause
undue hardship upon the casino licensee which intends to employ
said applicant, or upon a showing of other good cause.

¢. The commission shall endorse upon any license issued here-
under the particular positions as defined by this act or by regulation
which the licensee is qualified to hold.
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d. The commission shall deny a casino key employee license to
any applicant who is disqualified on the basis of the criteria con-
tained in section 86 of this act.

18. Section 90 of P. L. 1977, c¢. 110 (C. 5:12-90) is amended to
read as follows:

C. 5:12-90 Licensing of casino employees.

90. Licensing of Casino Emplovees. a. No person may com-
mence employment as a casino emplovee unless he is the lolder
of a valid casino employce license issued by the commission.

b. Any applicant for a casino employee license must, prior to
the issuance of any such license, produce sufficient information,
documentation and assurances to meet the qualification eriteria,
including New Jersey residency, contained in subseetion b. of sec-
tion 89 of this act and any additional residency requirement im-
posed under subsection e. of this section; except that the standards
for business ability and casino experience may be satisfied by a
showing of casino job experience and knowledge of the provisions
of this act and regulations pertaining to the particular position
involved, or by successful completion of a course of study at a
licensed school in an approved curriculum.

¢. The commission may, by regulation, require that all appli-
cants for casino employee licenses be residents of this State for a
period not to execeed 6 months immediately prior to the issuance
of such license, but application mayv be made prior to the expiration
of the reqnired period of residency. The commission shall, by reso-
lation, waive the required residency period for an applicant upon a
showing that the residency period would cause undue hardship
upon the casino licensee which intends to employ said applicant, or
upon a showing of other good cause.

d. The commission shall endorse upon any license issued
hercunder the particular positions as defined by regulation which
the licensee is qualified to hold.

e. The commission shall deny a casino employee license to
any applicant who is disqualified on the basis of the criteria con-
tained in section 86 of this act.

f. For purposes of this section, casino security employees
shall be considered casino employees and must, in addition to any
requirenients under other laws, be licensed in accordance with the
provisions of this act.

19. Section 91 of P. L. 1977, ¢. 110 (C. 5:12-91) is amended to
read as follows:
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C. 5:12.91 Casino hotel employee liecenses.

91. Casino Hotel Employee Licenses. a. No person may com-
mence employment as a casino hotel employee unless he is the
holder of a valid casino hotel employee license issued by the chair-
man.

b. Any applicant for a casino hotel employee license must, prior
to the issuance of any such license, produce sufficient information,
documentation and assurances to meet the qualification criteria,
including New Jersey residency, contained in subsections b.(1),
b.(2) and b.(4) of section 89 of this act and any additional resi-
dency requirement imposed under subsection c. of this section. No
casino hotel employee license shall be issued to any person dis-
qualified on the basis of the criteria contained in section &6 of this
act.

¢. The commission may, by regulation, require that all applicants
for casino hotel employee licenses be residents of this State for a
period not to exceed 3 months immediately prior to the issuance
of such license, but application may be made prior to the expiration
of the required period of residency. The chairman shall waive the
required residency period for an applicant upon a showing that the
residency period would cause undue hardship upon the casino
licensee which intends to employ said applicant, or upon a showing
of other good cause.

d. Notwithstanding the provisions of subsection b. of this section,
no applicant shall be denied a casino hotel employee license
on the basis of a conviction of any of the offenses enumerated in
this act as disqualification criteria, provided that the applicant
has demonstrated his rehabilitation or can produce a certificate
of rehabilitation, or that the offense for which the applicant has
been convicted is not reasonably related to the duties for which
the applicant will be employed in the casino hotel.

e. The commission may waive any disqualification ecriterion
for a casino hotel employee consistent with the public policy of
this act and upon a finding that the interests of justice so require.

f. A temporary license of 5 days duration may be issued by
the chairman if in his judgment the issuance of a permanent license
will be restricted by necessary investigations and said temporary
licensing of the applicant is necessary for the continuing opera-
tions of the hotel.

20. Section 92 of P. L. 1977, e. 119 (. 5:12-92) is amended to
read as follows:



46 CHAPTER 7, LAWS OF 1978

C. 5:12-92 Licensing and registration of casino service industries.

92. Licensing and Registration of Casino Service Industries.
a. All casino service industries offering goods or services on a
regular basis which directly relate to casino or gaming activity,
including gaming equipment manufacturers, suppliers and re-
pairers, schools teaching gaming and either playing or dealing
techniques, and casino security services, shall be licensed in ac-
cordance with the provisions of this act prior to conducting any
business whatsoever with a casino licensee, its employees or agents,
and in the case of a school, prior to enrollment of any students
or offering of any courses to the public whether for compensation
or not.

b. Each casino service industry in subsection a. of this section,
as well as its owners, management and supervisory personnel and
other principal employees must qualify under the standards, except
residency, established for qualification of a casino key employee
under this act. In addition, if the business or enterprise is a school
teaching gaming and either playing or dealing techniques, cach
resident director, instructor, principal employee, and sales repre-
sentative employed thereby shall be licensed under the standards
established for qualification of a casino employee under this act;
provided, however, that nothing in this subsection shall be deemed
to require, in the case of a public school district or a public institu-
tion of higher education, the licensure or qualification of any indi-
viduals except those instructors and other principal employees
responsible for the teaching of playing or dealing techniques.

c. All casino service industries not included in subsection a. of
this section shall be licensed in accordance with rules of the com-
mission prior to commencement or continuation of any business
with a casino licensee or its agents. Such casino service industries,
whether or not directly related to gaming operations, shall include
suppliers of alcoholic beverages, food and nonalcoholic beverages;
garbage handlers; vending machine providers; linen suppliers;
maintenance companies; shopkeepers located within the approved
hotel; and limousine services contracting with casino licensees.
The commission may exempt anv person or field of commerce from
the licensing requirements of this subsection if it finds that such
person or field of commerce is regulated by a public agency and
that licensure is not necessary to protect the public interest or to
accomplish the policies established by this act.

d. Licensure pursuant to subsection c. of this section of any
casino service industry may be denied to any applicant disqualified
in accordance with the criteria contained in section 86 of this act.
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(New Article) Temrorary Casine PERMITS

C. 5:12.95.1 Eligibility and requirements.

21. (New section) Eligibility and Requirements. Notwithstand-
ing any other provision of the Casino Control Act, the commission
may grant a temporary casino permit upon the filing by a casino
license applicant of a formal request for same in accordance with
such rules and regulations as may be promulgated by the com-
mission and when, by the affirmative vote of four members, it finds
by clear and convincing evidence:

a. That the applicant is a corporate entity;

b. That statements of compliance pursuant to section 81 of P. L.
1977, ¢. 110 (C. 5:12-81) have been issued to the applicant with
respect to sections 82, 84(e), 85(a) and 85(b) of P. L. 1977, ¢. 110
(C. 5:12-82, 84(e), 85(a) and (b));

c. That the proposed casino hotel facility is an approved hotel in
accordance with the requirements of section 83 of P. L. 1977, e. 110
(C. 5:12-83);

d. That a voting trust agreement as provided in this article
has been instituted in accordance with N. J. S. 14A:5-20 and a
statement of compliance pursuant to section 81 of P. 1. 1977, ¢. 110
(C. 5:12-81) has been issued to the applicant with regard thereto;

e. That the applicant has deposited with the commission a fully
executed copy of the voting trust agreement, that all outstanding
shares have been surrendered to the applicant for cancellation, and
that duplicate legended shares have been reissued which are spe-
cifically made subject to the voting trust agreement in accordance
with N. J. S. 14A:7-12 and N. J. S. 12A :8-101 et seq.;

f. That all the shares of the corporate entity shall be subject to
the voting trust agreement;

g. That the voting trust agreement may, at the discretion of the
commission, become effective at such time as any person required to
be qualified under the Casino Control Act as a condition of a casino
license is found to be unqualified or at such time as any sanction
whatsoever is imposed upon the temporary casino permittee by the
commission; provided, however, that, in considering whether to
order the voting trust to be effective in the event of the imposition
of a sanction in a particular case, the commission shall, among
other things, consider:

(1) The risk to the public and to the integrity of gaming opera-
tions created by the conduct of the permittee;

(2) The seriousness of the conduct of the permittee, and whether
the conduet was purposeful and with knowledge that it was in
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contravention of the provisions of the Casino Control Act as
amended and supplemented or regulations promulgated hereunder;

(3) Any justification or excuse for such conduet by the permittee;

(4) The prior history of the particular permittee involved with
respect to gaming activity;

(5) The corrective action taken by the permittee to prevent future
misconduct of a like nature from occurring.

h. That the voting trust agreement contains such conditions as
the commission may deem necessary or desirable, including, but not
limited to, the unencumbered ability of the trustee or trustees to
vote the shares;

i. That the term of the voting trust agreement shall extend for
the term of the temporary casino permit; and

j. That the temporary casino permit will best serve the interests
of the public with particular reference to the policies and purposes
enumerated in section 1 of this amendatory and supplementary act.

C. 5:12.95.2 Selection of trustec or trustees.

21A. (New section) Selection of the Trustee or Trustees. An
applicant for a temporary casino permit shall propose the trustee
or trustees of the voting {rust agreement, subject to the approval of
and appointment by the commission. Said trustee or trustees shall
satisfy the qualification criteria applicable to a casino key em-
ployee, except for residency and casino experience. The compensa-
tion for the services, costs, and expenses of said trustee or trustees
shall be stated in the voting trust agreement and shall be approved
by the commission.

C. 5:12.95.5 Commission consideration of a formal request for a temporary
casino permit,

22, (New section) Commission Consideration of a Formal
Request for a Temporary Casino Permit. The commission’s
consideration of a formal request for a temporary casino permit
shall be based upon the criteria enumerated in section 21 of this
amendatory and supplementary act and shall include, but not be
limited to, consideration of such relevant information as may be
presented to it by the division. The division shall not be required
to disclose any information the disclosure of which, in its judg-
ment, may prejudice or otlierwise compromise any continning
investigation.

C. 5:12-95.4 Qualification of persons connected with a temporary easino permit
applicant.

23. (New section) Qualification of Persons Conunected with a
Temporary Casino Permit Applicant. A temporary casino permit
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may be issued by the commission without the qualifying of those
persons whose qualification would otherwise be required by sections
85 (¢) and 85 (d) of P. I. 1977, ¢. 110 (C. 5:12-85 (¢) and 85 (d)}).

C. 5:12-95.5 Hearings.

24. (New section) Hearings. Upon the filing of a formal request
for a temporary casino permit, the commission shall schedule and
conduct a hearing on the matter, and a decision on the granting
of a temporary casino permit shall be rendered no later than 42
days following said request.

C. 5:12.95.6 Obligations and responsibilities of a temporary casino permitiee.

25. (New section) Obligations and Responsibilities of a Tempo-
rary Casino Permittee. Upon the issnance of a temporary casino
permit pursuant to this amendatory and supplementary act, the
temporary casino permittee shall be subject to all provisions of
the Casino Control Aect and the regulations promulgated there-
under with respect to those obligatious and responsibilities in-
cumbent upon a casino licensee, including, but not limited to,
the requirement of the issuance of an operation certificate pursuant
to section 96 of P. L. 1977, ¢. 110 (C. 5:12-96) prior to the conduct
of any gaming activity. Any reference in the Casino Control Act
to the obligations and responsibilities of a casino licensee and
persons dealing with, affiliated with, having an interest in or
eniployed by a casino licensee shall be deemed to apply to a
temporary casino permittee and those persons dealing with,
affiliated with, having an interest in or employed by a temporary
casino permittee, except that no casino key employee other than
pit bosses, shift bosses, supervisors and cashiers, casino managers
and assistant managers, managers and supervisors of casino
security employees, junket representatives and purchasing agents
shall be required to be licensed as a casino key employee.

C. 5:12-95.7 Expiration of a temporary casino permit.

26. (New section) KExpiration of a Temporary Casino Permit.
Unless otherwise terminated pursuant to this amendatory and
supplementary act, a temporary casino permit shall expire at the
conclusion of 6 months from the date of its issuance and be renew-
able, at the discretion of the commission, for one 3-month period.
The commission may, within its discretion, deem the applicant’s
willful cessation or discontinuation of the regular casino business
of a temporary casino permittee to be an expiration of said
temporary casino permit.
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C. 5:12.95.8 Continuation of investigation.

27. (New section) Continuation of Investigation. During the
period of a temporary casino permit, the commission and the
division shall continue such procedures as are provided by the
Casino Control Act and the regulations promulgated thereunder
as may be necessary for a final determination on the application
for a casino license. The obligations and responsibilities incumbent
upon an applicant for a casino license are in no way relieved by
the issuance of a temporary casino permit.

C. 5:12-95.9 Effect of casino licensure.

28. (New section) Effect of Casino Licensure. If, upon final
determination, the temporary casino permittee is granted a casino
license, the temporary casino permit shall terminate and a casino
license shall issue upon procedures determined by the commission.

C. 5:12.95.10 Effect of casino license denial.

29. (New section) KEffect of Casino License Denial. If, upon
final determination, the temporary casino permittee is denied a
casino license, the appropriate procedures as contained in this
amendatory and supplementary act shall be applicable.

C. 5:12-95.11 Investigation by the division of gaming enforcement.

30. (New section) Imvestigation by the Division of Gaming
Enforcement. The division shall investigate and report to the com-
mission with regard to the qualifications of each person whose name
is submitted to the division by the commission as a candidate to
serve as a trustee pursuant to this amendatory and supvlementary
act.

(New Article) Casixo LicENSE CONSERVATORSHIP

C. 5:12-130.1 Institution of conservatorship and appoiniment of conservators.

31. (New section) Institution of Conservatorship and Appoint-
ment of Conservators.

a. Notwithstanding any other provision of the Casino Control
Act, (1) upon the revocation of a casino license, (2) upon, in the
discretion of the commission, the suspension of a casino license or
operation certificate for a period of in excess of 120 days, or
(3) upon the failure or refusal to renew a casino license, and
notwithstanding the pendency of any appeal therefrom, the com-
mission shall appoint and constitute a conservator to, among other
things, take over and into his possession and control all the
property and business of the licensee relating to the casino and the
approved hotel; provided, however, that this subsection shall not
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appiy in any instance in which the casino in the casino hotel facility
for which the casino license had been issued has not been, in fact,
in operation and open to the publie, and provided further that no
person shall be appointed as conservator unless the commission
is satisfied that he is individually qualified according to the stan-
dard applicable to casino key employees, except that casino
experience shall not be necessary for qualification.

b. Notwithstanding any other provision of the Casino Control
Aect, (1) upon, in the discretion of the commission, the expiration
of a temporary casino permit, except in those instances where
(a) a casino license has been issued, or (b) a casino license has
not been issued because of the inaction of the commission, (2)
upon the revocation of a temporary casino permit, (3) upon, in the
discretion of the commission, the suspension of a temporary casino
permit or operation certificate for a period of in excess of 60 days,
or (4) upon the denial of a casino license to a temporary casino
permittee, and notwithstanding the pendency of any appeal there-
from, the commission shall appoint and constitute a conservator to,
among other things, take over and into his possession and control
all the property and business of the temporary casino permittee
relating to the casino and the approved hotel; provided, however,
that this subsection shall not apply in any instance in which the
casino in the casino hotel facility for which the temporary casino
permit has been issued has not been, in fact, in operation and open
to the public, and provided further that no person shall be
appointed as conservator unless the commission is satisfied that he
is individually qualified according to the standard applicable to
casino key employees, except that casino experience shall not be
necessary for qualification.

¢. The commission may proceed in a conservatorship action 1n a
summary nianner or otherwise and shall have the power to appoint
and remove one or more conservators and to enjoin the former
or suspended licensec or permittee from exercising any of its
privileges and franchises, from collecting or receiving any debts
and from paying out, selling, assigning or transferring any of its
property to other than a conservator, except as the commission
may otherwise order. The commission shall have such further
powers as shall be appropriate for the fulfillment of the purposes
of this act.

d. Every conservator shall, before assuming his duties, execute
and file a bond for the faithful performance of his duties payable
to the commission in the office of the commission with such surety
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or sureties and in such form as the commission shall approve and
in such amount as the commission shall prescribe.

e. When more than one conservator is appointed pursuant to this
section, the provisions of this article applicable to one conservator
shall be applicable to all; the debts and property of the former or
suspended licensee or permittee may be collected and received by
any of them; and the powers and rights conferred upon them shall
be exercised by a majority of them.

C. 5:12-130.2 Powers, authorities and duties of conservators.

32. (New section) Powers, Authorities and Duties of Con-
servators.

a. Upon his appointment, the conservator shall become vested
with the title of all the property of the former or suspended licensee
or permittee relating to the casino and the approved hotel, subject
to anv and all valid liens, claims, and encumbrances. The con-
servator shall have the duty to conserve and preserve the assets so
acquired to the end that such assets shall continue to be operated
on a sound and businesslike basis.

b. Subject to the general supervision of the commission and
pursuant to any specific order it may deem appropriate, a conserva-
tor shall have power to:

(1) Take into his possession all the property of the former or
suspended licensee or permittee relating to the casino and the
approved hotel, including its books, records and papers;

(2) Institute and defend actions by or on behalf of the former or
suspended licensee or permittee;

(3) Settle or compromise with any debtor or creditor of the
former or suspended licensee or permittee, including any taxing
authority;

(4) Continue the business of the former or suspended licensee or
permittee and to that end enter into contracts, borrow money and
pledge, mortgage or otherwise encumber the property of the former
or suspended licensee or permittee as security for the repayment
of the conservator’s loans; provided, however, that such power
shall be subject to any provisions and restrictions in any existing
eredit documents;

(5) Hire, fire and discipline employees;

(6) Review all outstanding agreements to which the former or
suspended licensee or permittee is a party that fall within the
purview of section 104b. of P. L. 1977, c¢. 110 (C. 5:12-104b.)
and advise the commission as to which, if any, of such agreements
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should be the subject of scrutiny, examination or investigation by
the commission; and

(7) Do all further acts as shall best fulfill the purposes of the
Casino Control Act.

¢. Except during the pendency of a suspension or during the
pendency of any appeal from any action or event set forth in
section 31 a. or b. of this amendatory and supplementary act which
precipitated the conservatorship or in instances in which the com-
mission finds that the interests of justice so require, the conserva-
tor, subject to the prior approval of and in accordance with such
terms and conditions as may be prescribed by the commission, and
after appropriate prior consultation with the former licensee or
permittee as to the reasonableness of such terms and conditions,
shall endeavor to and be authorized to sell, assign, convey or other-
wise dispose of in bulk, subject to any and all valid liens, claims,
and encumbrances, all the property of a former licensee or per-
mittee relating to the casino and the approved hotel only upon prior
written notice to all creditors and other parties in interest and only
to such persons who shall be eligible to apply for and shall qualify
as a casino licensee or temporary casino permittee in accordance
with the provisions of the Casino Control Act. Prior to any such
sale, the former licensee or permittee shall be granted, upon
request, a summary review by the commission of such proposed
sale.

d. The commission may direct that the conservator, for an indefi-
nite period of time, retain the property and continue the business
of the former or suspended licensee or permittee relating to the
casino and the approved hotel. During such period of time or any
period of operation by the conservator, he shall pay when due,
without in any way being personally liable, all secured obligations
and shall not be immune from foreclosure or other legal proceed-
ings to collect the secured debt, nor with respect thereto shall such
conservator have any legal rights, claims, or defenses other than
those which would have been available to the former or suspended
licensee or permittee.

C. 5:12-130.3 Compensation of conservators and others.

33. (New section) Compensation of Conservators and Others. In
any proceeding pursuant to section 31 of this amendatory and
supplementary act, the commission shall allow a reasonable com-
pensation for the services, costs and expenses in the conservatorship
action of the conservator, the attorney for the comservator, the
appraiser, the auctioneer, the accountant and such other persous
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as the commission may appoint in connection with the conservator-
ship action.

C. 5:12-130.4 Assumption of outstanding debts.

34. (New section) Assumption of Outstanding Debts. As an
incident of its prior approval pursuant to section 32c. of this
amendatory and supplementary act of the sale, assignment, con-
veyance or other disposition in bulk of all property of the former
licensee or permittee relating to the casino and the approved hotel,
the commission may, in its discretion, require that the purchaser
thereof assume in a form and substance acceptable to the commis-
sion all of the outstanding debts of the former licensce or permittee
that arose from or were based upon the operation of either or both
the casino or the approved hotel.

C. 5:12-130.5 Payment of net earnings during the period of the conservatorship.

35. (New section) Payment of Net Earnings During the Period
of the Conservatorship. No payment of net earnings during the
period of the couservatorship may be made by the conservator
without the prior approval of the commission, which may, in its
discretion, direct that all or any part of same be paid either to
the suspended or former licensee or permittee or to the Casino
Revenue Fund in accordance with regulations of the commission;
provided, however, that the former or suspended licensee or per-
mittee shall be entitled to a fair rate of return out of net carnings,
if any, during the period of the conservatorship on the property
retained by the conservator, taking into consideration that which
amounts to a fair rate of return in the casino industry or the hotel
industry, as the case may be.

C. 5:12-130.6 Payments following a bulk sale.

35A. (New section) Payments Following a Bulk Sale. Following
any sale, assignment, conveyance or other disposition in bulk of
all the property subject to the conservatorship, the net proceeds
therefrom, if any, after payment of all obligations owing to the
State of New Jersey and any political subdivision thereof and of
those allowances set forth in section 33 of this amendatory and
supplementary act, shall be paid by the conservator to the former
or suspended licensee or permittee.

C. 5:12-130.7 Continuing jurisdiction of commission.

36. (New section) Continuing Jurisdiction of Commission. A
conservator appointed pursunant to section 31 of this amendatory
and supplementary act shall at all times be subject to the Casino
Control Act and such regulations, limitations, restrictions, terms
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and conditions as the commission may from time to time prescribe.
Except as may be otherwise provided in this amendatory and sup-
plementary act, during the period of any conservatorship imposed
by the provisions of section 31 of this amendatory and supple-
mentary act the casino operation in the form of the conservator-
ship shall be deemed to be a licensed casino operation and
any reference in the Casino Control Act to any obligations or
responsibilities incumbent upon a casino licensee or those persons
dealing with, affiliated with, having an interest in, or employed by a
casino licensee shall be deemed to apply to the said casino opera-
tion.

C. 5:12.136.8 Discontinuation of a conservatorship.

37. (New section) Discontinuation of a Conservatorship.

a. The commission shall direct the discontinuation of any con-
servatorship action instituted pursuant to section 31 of this amend-
atory and supplementary act when the conservator has, pursuant
to subsection 32 of this amendatory and supplementary act and
with the prior approval of the commission, consummated the sale,
assignment, conveyance or other disposition in bulk of all the
property of the former licensee or permittee relating to the casino
and the approved hotel.

b. The commission may direct the discontinuation of any such
conservatorship action when it determines that for any reason the
cause for which the action was instituted no longer exists.

c. Upon the discontinuation of the conservatorship action and
with the approval of the commission, the conservator shall take
such steps as may be necessary in order to effect an orderly transfer
of the property of the former or suspended licensee or permittee.

d. The sale, assignment, transfer, pledge or other disposition
of the securities issued by a former or suspended licensee or per-
mittee during the pendency of a conservatorship action instituted
pursuant to this article shall neither divest, have the effect of
divesting, nor otherwise affect the powers conferred upon a con-
servator by this amendatory and supplementary act.

C. 5:12-130.9 Required reports.

38. (New section) Required Reports. A conservator appointed
and constituted pursuant to section 31 of this amendatory and
supplementary act shall file with the commission such reports with
regard to the administration of the conservatorship in such form
and at such intervals as the commission shall preseribe. Such
reports shall be available for examination and inspection by any
creditor or party in interest and, in addition, the commission may
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direct that copies of any such reports be mailed to such creditors
or other parties in interest as it may designate and that summaries
of any such reports be published in such newspapers of general
circulation as it may designate.

C. 5:12-130.10 Review of actions of conservator,

39. (New scction) Review of Actions of Conservator. Any
creditor or party in interest aggrieved by any alleged breach of a
fiduciary obligation of a conservator in the discharge of his duties
shall be entitled, upon request, to a review thereof in accordance
with regulations to be promulgated by the commission.

C. 5:12-130.11 Investigation by the division of gaming enforcemient.

40. (New section) Investigation by the Division of Gaming En-
forcement. The division shall investigate and report to the com-
mission with regard to the qualifications of each person who is
proposed as a candidate to serve as a conservator pursuant to this
amendatory and supplementary act.

41. The provisions of this act shall take effect immediately,
except that sections 10, 17, 18, and 19 shall take effect on October
1, 1978.

Approved March 17, 197~
CHAPTER 8

AN Acr to validate certain proceedings for the issuance of bonds
of school districts and any bonds or other obligations issued or
to be issued in pursuance of such proceedings.

BE 1t ExacTED by the Senate and General Assembly of the State
of New Jersey:

Validating act.

1. All proceedings heretofore had or taken by any school district
or at any school district election for the authorization or issuance
of bonds of the school district, and any bonds or other obligations
of the school district issued or to be issued in pursuance of a
proposal adopted by the legal voters at such election, are hereby
ratified, validated and confirmed, notwithstanding that the school
doebt statement required by N. J. S. 18A:24-16 of Title 18A. Educa-
tion, was not prepared, sworn to and filed as vequired by said
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N. J. S. 18A:24-16 and 18A:24-17 of Title 18A, Tiducation; pro-
vided, however, that a school debt statement has heretofore been
prepared, sworn to and filed in the places required by said N. J. 8.
18A :24-17, and provided further, that no action suit or other pro-
ceeding of any nature to contest the validity of such proceedings
has heretofore been instituted prior to the date on which this act
takes effect and within the time fixed therefor by or pursuant to law
or rule of court, or when such time has not heretofore expired, is
instituted within 30 days after the effective date of this act.

9. This act shall take effect Immediatels

Approved March 22, 197%,

CHAPTER 9

Ax Acr to validate certain elections of fire districts, any appropria-
tions approved thereat, and any bonds or other obligations issued
or to be issued in pursuance of proceedings taken at said elections.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

Validating act.

1. All proceedings heretofore had or taken by any board of fire
commissioners or at any fire district meeting or election for the
election of commissioners, approval of appropriations and for the
authorization or issuance of bonds or other obligations of the fire
district, and any bonds or other obligations of the fire district
issued or to be issued in pursuance of a proposal adopted by the
legal voters at such meeting or election, are hereby ratified,
validated and confirmed, notwithstanding that notice of the date,
time and place of eclection, and of the closing date for the filing
with the clerk of the board of petitions of nomination for member-
ship on the board was not published at least once in a newspaper
circulating in the district at least 6 weeks prior to the date fixed
for the election, as requnired by N. J. 8. 40A :14-72, as amended by
section 2 of chapter 235 of the laws of 1973; provided, that peti-
tions of nomination were filed with the clerk of the board at least
10 days prior to such election and that notice of the date, time and
place of the election, and of the closing date for the filing with the
clerk of the board of petitions of nomination for membership on
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the board was published at least once in a newspaper circulating
in the district at least 3 weeks prior to the date fixed for the
election, and a subsequent notice was published at least 1 week
prior to the date fixed for the election; and provided further, that
no action, suit or other proceedings of any nature to contest the
validity of such proceedings has heretofore been instituted prior
to the date on which this act takes effect and within the time fixed
therefor by or pursuant to law or rule of eourt, or when such
time has not heretofore expired, no such action is instituted within
30 days after the effective date of this act.

2. This act shall take effect immediately.
Approved March 22, 1978.

CHAPTER 10

Ax Act 10 validate certain proccedings for the issuance of school
bonds by school districts or municipalities and any bonds or other
obligations issued or to be issued pursuant to such proceedings.

" BE 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

Validating act.

1. All proceedings heretofore had or taken by any school district
or municipality or at any school district election for the authoriza-
tion or issuance of bonds of the school district or municipality,
and any bonds or other obligations of the school district or munieci-
pality issued or to be issued in pursnance of a proposal adopted
by the legal voters at such election, or a bond ordinance adopted
by the governing body, are hereby ratified, validated and con-
firmed, notwithstanding that the supplemental debt statement or
school debt statement required by N. J. S. 18A:24-16 was not
prepared and filed as required by N, .J. 8. 18A:24-17 or that the
correct number of polling places required by N. J. S. 18A:14-5
was not established, or the correct form of civilian absentee ballot
as required by R. S. 19:57-7 was not published; provided, however,
that a supplemental debt statement and a school debt statement
shall have been made, sworn to and filed in the places required
by N. J. S. 18A:24-17 within 20 days after the effective date of
this act; and provided further that no action, suit or other proceed-
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ings ol any nature to conlest the validity of such proceedings has
heretofore leen instituted prior to the date on which this act takes
effect and within the time fixed therefor by or pursuant to law or
rule of court, or when such time has not heretofore expired, is
instituted within 30 days after the effective date of this act.

2. This act shall take effect immediately.
Approved March 23, 1978,

CHAPTER 11

Ax Acr to amend the ‘‘Municipal Governing Body Vacancy Law,”’
approved September 29, 1975 (P. L. 1975, c. 213).

Bz 1t ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 2 of P. 1. 1975, ¢. 213 (C. 40:45B-2) is amended to read
as follows:

C. 40:45B-2 Procedure to fiil vacancies.

2. Whenever a vacauey occurs in the membership of the gov-
erning body of any municipality for any reason other than the
expiration of term of office, the vacancy shall be filled in the follow-
Ing manner :

a. If the vacancy occurs any time after the sixtieth day preceding
the general election, in the case of an office required to be filled at a
general election, or, in the case of an office required to be filled at a
regular municipal election, any time after the sixtieth day preced-
ing the regular municipal election, occurring in the next-to-the-
last year and up to the expiration of the term of the member whose
office has become vacant, the office shall be filled for its unexpired
term by appointment by a majority vote of the whole membership
of the governing body.

b. If the vacancy occurs at any other time, the vacancy shall be
filled as follows:

(1) In the case of an office required to be filled at a regular
municipal election, the vacancy shall be filled for the unexpired
term at the next regular municipal or general election, whichever
occurs first, to be held not less than 60 days subsequent to the
occurrence of such vacancy; and,
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(2) In the case of an office required to be filled at a general
election, the vacancy shall be filled for the unexpired term at the
next general election to be held not less than 60 days subsequent
to the occurrence of such vacancy.

The governing body by a vote of the majority of its whole
membership may fill the vacancy temporarily by appointment until
the election and qualificatiou of a successor.

c. Whenever a vacancy to be filled for the unexpired term by
the governing body is not filled within 30 days of the occurrence
of the vacancy, the municipai clerk shall forthwith call a special
election to be held as soon as practicable to fill the vacancy. No
appointment shall be made by the governing body to fill the vacancy
after a special election has been called. If the vacancy occurs
within 6 months prior to the end of the term of office, the pro-
visions of this subsection shall not apply and the governing body
shall continue to have the power to fill the vacancy.

d. Whenever the offices of all or a majority of the members
shall become vacant for any reason, the fact of the vacancies shall
be immediately certified to the Governor by any remaining member
of the governing body or by the municipal clerk. The Governor
upon receipt of such certifications shall forthwith fill the vacancies
temporarily by appointment until their successors are elected for
the unexpired terms at the next general election or next regularly
scheduled municipal election occurring not less than 60 days sub-
sequent to the appointment.

2. This act shall take effect immediately.
Approved March 23, 1978,

CHAPTER 12

AN Acrt reconstituting the Commission on Individual Liberty ~nd
personal Privacy created by ‘‘An act creating a commission to
study the matter of personal privacy,”” approved September 19,
1977 (P. L. 1977, c. 226), and making an appropriation.

Br 1T ExacTED by the Senate and General Assembly of the State
of New Jersey:

1. The Commission on Individual Liberty and Personal Privacy
created by P. L. 1977, c. 226 is reconstituted with the same powers
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and duties and with the same citizen and ex-officio members and
such of the legislative members who are members of the House
from which appointed. Any vacancy in the membership of the
commission shall be filled in the same manner as the original
appointments were made.

2. The commission shall report its findings and recommendations
to the Governor and the Legislature on or before January 15, 1979
together with any legislative bills it may desire to recommend for
adoption by the Legislature.

3. There is hereby appropriated $25,000.00 for the purposes of
this act.

4. This act shall take effect immediately and shall expire at noon
on June 30, 1979,

Approved March 30, 1978.

CHAPTER 13

Ax Acr to amend the ‘‘Depressed Rural Centers Aid Act,”’
approved October 12, 1977 (P. L. 1977, e. 260).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. 1. 1977, ¢. 260 (C. 52:27D-164) is amended to
read as follows:

C. 52:27D-164 Definitions.

3. For the purposes of this act, unless the context clearly indi-
cates otherwise:

“Director’’ means the Director of the Division of Local Govern-
ment Services in the Department of Community Affairs.

““State average effective local tax rate’’ means the total tax levy
on which the tax rate is computed divided by the net valuation on
which county taxes are apportioned as shown in column 12D and
colummn 11 respectively of the county abstract of ratables for the
year 1976.

‘““Effective tax rate for a municipality’’ means the general tax
rate to apply per $100.00 valuation multiplied by the average ratio
of assessed to true value of real property as shown in column 7



62 CHAPTER 13, LAWS OF 1978

and column 8 respectively of the county abstract of ratables for the
year 1976.

‘‘Equalized valuation’’ means equalized valuation as determined
pursuant to P. L. 1954, c. 86 (C. 54:1-35.1 et seq.) and promulgated
on or before October 1 of the year preceding the year in which
distribution of aid under this act is to be made pursuant to section
6 of this act, including any revision or correction thereof made
not later than January 30 of the year in which such distribution
is made.

‘‘Ratables per capita’’ means for a municipality, its equalized
valuation divided by its population; for a county, the sum of
...... .... the equalized valuations of the municipalities therein
divided by the population of the county.

‘‘Population’’ means population according to the official popula-
tion estimates issued by the Department of Labor and Industry
next preceding October 1 of the year in which distribution of aid
under this act is to be caleulated pursuant to section 6 of this act.

“Population density’’ means the relation between the popula-
tion and area of a municipality or group of municipalities, ex-
pressed in terms of inhabitants per square mile within such mu-
nicipality or group of municipalities.

“‘Neighboring municipalities’’ means, with relation to any one
municipality, all other municipalities of this State having bounda-
ries contiguous at any point with its boundaries, whether running
upon land or water.

‘¢ Adjusted population’’ means the produet of the number of
persons in the population multiplied by the quotient obtained by
dividing the effective tax rate for a municipality by the State
average effective local tax rate, to which prodnct is added the
number of persons within that population aged 65 and over living
in households with household incomes under $5,000.00.

2. Section 4 of P. L. 1977, c. 260 (C. 52:27D-165) is amended to
read as follows:

C. 52:27D-165 Annual distribuation.

4. Such sums as are appropriated for distribution under this
act shall be distributed annually, in the manner prescribed in sec-
tions 5 and 6 of this act, as State aid to each municipality which:

a. Has a population not exceeding 5,000;

b. Has a population density which is:

(1) Not less than 1,000 per square mile; and
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(2) Not less than four times the population density of its
neighboring municipalities, unless within such neighboring muniei-
pality is a national cemetery, or housing built in accordance with or
pursuant to Section 607 of the Lanham Act (National Defense
Housing) P. L. 849, 76th Congress, 54 Stat. 1125, 42 U. S, C. 1521
et seq., as amended;

c. Has ratables per capita not exceeding % the ratables per
capita of the county in which it is situate; and

d. Has either (1) an effective tax rate for a municipality above
the State average effective local tax rate, or (2) a per capita
personal income that does not exceed 0.8 times the State per capita
personal income.

3. This act shall take effect immediately.
Approved March 30, 1978.

CHAPTER 14

Ax Acr to provide State aid to certain municipalities for the
purposes of enabling such municipalities to maintain and up-
grade municipal services and to offset local property taxes.

BE 11 BNACTED by the Senate and General Assembly of the State
of New Jersey:

C. 52:27D-178 Definitions.

1. T'or the purposes of this aect, unless the context clearly
indicates otherwise:

‘‘Base year’’ means the second year preceding the annual appor-
tionment of State aid pursuant to this act.

“‘Director’’ means the Director of the Division of Loecal Govern-
ment Services in the Department of Community Affairs.

“‘Net valuation taxable”” means the total value of property on
which the general tax rate is computed as expressed in column 6
of the Table of Aggregates pursuant to R. S. 54:4-52 for the base
year.

“‘Hqualization ratio’’ means the ratio of assessed value to true
valne of real property as published in the Certification of Table
of Equalized Valuations by the Director of the Division of Taxation
for the base year pursuant to P. L. 1954, c. 86, s. 1 (54:1-35.1).
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“‘Kqualized valuation’’ means net valuation taxable divided by
the equalization ratio.

““Municipal equalized valuation per capita’’ means a munici-
pality’s equalized valuation divided by the population of the
municipality.

‘‘State equalized valualion per capita’’ means the sum ol the
equalized valuations of all the municipalilies of the state divided
by the population of the State.

“General tax rate’’ means the tax rate for local taxing puiposes
as defined in R. S. 54:4-52 and as expressed in column 7 of the
Table of Aggregates for the base year.

“Iiqualized tax rate’” means the general tax rate multiplied by
the equalization ratio.

‘“State equalized tax rate’” means the sum of the total levies on
which the tax rates for all the municipalities of the State ave
computed divided by the sum of the equalized valuations of all the
municipalities of the State for the base year.

““Population’’ means the official population count of the State
of New Jersey for the base year as reported by the New Jersey
Department of Labor and Industry, Office of Business Economics.

‘‘Ratio H’’ means the proportion that residential and apartment
asscssed valuation bear to the total assessed valuation of the real
property of a municipality, as calculated by the Division of Taxa-
tion in the Treasury Department.

“Publicly financed housing’’ means any dwelling unit constructed
and operated under any of the following Federal and State housing
programs:

(a) Any dwelling unit constructed under grants or mortgage
financing of the New Jersey Housing Finance Agency.

(b) Any dwelling unit constructed under the following sections
of the National Housing Act (Public Law 73-479) as amended and
supplemented: section 221(d)(3) as added to by the Housing Act
of 1961 (P. L. 87-70) and as subscquently amended; section 239
as added to by the Housing and Urban Development Act of 10638
(P. 1. 90-448) and as subscquently amended; section 202, ITousing
Aect of 1959 (P. L. 86-372) and as subsequently amended: section
221-H, as added by the Demonstration Cities and Metropolitan
Development Act of 1966 (P. L. §9-754) and as subsequently
amended.

(¢) Any dwelling unit construeted or operated under the United
States Hounsing Act of 1937 (Public Law 75-412) and as subse-
quently added to and amended.
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¢ ADC children’’ means the number of children between the ages
of 5 and 17 years in the municipality enrolled in the Aid fo
Dependent Children Program, as made available by the Division
of Public Welfare in the Department of Human Services for the
base year in the publication ‘‘State of New Jersey, ADC Data
Needed to Tmplement Public Law 89-10, the Elementary and
Secondary Education Act of 1965,”” provided however that the
director shall use the best available data comparable to the data
provided for the allocation of funds in 1975 pursuant to P. L. 1975,
c. 68.
**Qualifying municipality’’ means a munieipality in which:
Population exceeds 15,000 or exceeds 10,000 per square mile,
and
The number of ADC children exceeds 350, and
There exists publicly financed housing, and
The municipality’s equalized tax rate exceeds the State
equalized tax rate, and
The municipality’s equalized valuation per capita is less than the
State equalized valuation per capita.
“Distribution factor’’ means for each qualifying municipality
the following:

DF—0.6 (_W_) 404 (__T__)
W T

where, DF equals the Distribution Factor
W equals ADC children in the municipality
Tequals P (V-V ) (R -R) Z

P equals Population
V equals State Equalized Valuation Per Capita

8

V equals Municipal Equalized Valuation Per Capita
Rm equals Municipal Equalized Tax Rate

Rm equals State Equalized Tax Rate

Zs equals Ratio H

C. 52:27D-179 Annual appropriation of moneys; apportionment among munici-
palities; limitations.

9. There shall be annually appropriated a sum which shall be

apportioned among municipalities which qualify for State aid

under the provisions of this act for the purpose of enabling such
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municipalities to maintain and upgrade municipal services and to
offset local property taxes. In addition to any amount so appor-
tioned there shall be added to the amount to be paid and distributed
to any qualifying municipality which is entitled to State aid
pursuant to this act such amount as may be necessary so that the
amount to which such municipality is entitled to receive in any
year shall not be less than the amount which such municipality
received in the preceding year pursuant to this act or, in the first
year of this act’s operations. P. L. 1976, c. 12, provided, however,
that from the moneys appropriated to fund this act, payments shall
first be apportioned so that each municipality which received pay-
ments in 1977 pursuant to P. 1. 1977, c. 38, receives the same amount
which it received in 1977 pursuant to P. L. 1977, c. 38, even if after
such payments are made insufficient funds remain for increased
distributions to municipalities which already are qualifying munici-
palities or for new distributions to municipalities which become
qualifying muniecipalities; and further provided that each munici-
pality in the first year it qualifies for said State aid payments shall
receive payments pursuant to this act before any municipalities
which had received such State aid in the preceding year pursuant
to this act or P. L. 1977, e. 38 shall receive any payments in excess
of the payments received in the preceding vear. Any provision
herein to the contrary notwithstanding, a municipality which has
received State aid pursuant to P. L. 1971, c. 64 as supplemented
but which is no longer a qualifying municipality pursuant to this
act shall receive, in any year in which it has qualified bonds out-
standing pursuant to P. L. 1976, ¢. 38 (C. 40A :3-1 et seq.) and
which were issued prior to the effective date of this act, the amount
which it received in 1977 pursunant to P. L. 1977, c. 38.

C. 52:27D-180 Certification of allocable State aid; distribution.

3. The director shall, forthwith upon the appropriation of such
sums for State aid pursuant to this act, determine and certify to
the State Treasurer and to the chief financial officer of each qualify-
ing municipality the amount of State aid allocable to such muniei-
pality pursuant to this act, which aid shall be in addition to all
other aid to municipalities. The State Treasurer, upon the certifica-
tion of the director and upon the warrant of the State Comptroller,
shall pay and distribute to each gqualifying municipality on October
1 of each year, or as soon thereafter as practicable, the amount
determined and certified, or for municipalities which have quali-
fied bonds outstanding pursuant to P. L. 1976, ¢. 38 (C. 40A :3-1
et seq.), the Treasurer shall disburse State aid funds determined
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and certified under this act in accordance with the provisions of
P. L. 1976, c. 38.

C. 52:27D-181 Determination of director; appeal or review.

4. Any determination of the director pursuant to this act as to
the amount of State aid allowable to each qualifying municipality
shall be final and conclusive, and no appeal shall be taken there-
from or any review thereof, except in the case of an arithmetical
or typographical error in the calculation of any distribution of
funds. Notwithstanding any provisions of the Local Budget Law
(N. J. S. 40A:4-1 et seq.), any municipality qualifying for State
aid under this act may anticipate the receipt of the amount of State
aid included for the purposes of this act in the Governor’s annunal
budget message.

5. This act shall take effect immediately.
Approved March 30, 1978.

CHAPTER 15

AN Act concerning elections, amending sections 19:5-4, 19:6-18,
19:23-1, 19:23-56 and 19:24-1, and supplementing Title 19, of the
Revised Statutes.

Be 1T ENACTED by the Senate and Gemeral Assembly of the State
of New Jersey:

1. R. S. 19:54 is amended to read as follows:

Membership and organization of State committees; methods of determining number
of males and females; vacancies; national committee members.

19:54. The members of the State committee of each of the
political parties shall be elected at the primary for the general elec-
tion of the year in which a Governor is to be elected.

The number of males and females comprising the State com-
mittee of each of the political parties from each county may be
determined by the bylaws of each such political party, but in any
event in accordance with one of the following methods:

a. One male and one female member of the State committee to be
elected in each county, each having one vote; or

b. Not less than 79 nor more than 82 elected members, to be
apportioned among the several counties in accordance with popula-
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tion as determined at the most recent Federal decennial census;
provided that each county shall have at least one vote, and provided
further that the members of the State committee from each county
shall be divided equally between males and females. In those
counties with an odd number of State committee members, one seat
shall be shared by one male and one female who shall each have
one-half vote in all matters of the State committee; or

c. One male and one female member of the State committee to be
elected in each county, each member having a vote weighted in
strength on the basis of population as determined at the most
recent Federal decennial census.

The members of the State committee of each of the political
parties shall take office on the first Tuesday following their election,
on which day the terms of all members of such committees thereto-
fore elected shall terminate. The annual meeting of the State com-
mittee shall be held on the first Tuesday after such primary election
at the hour and place to be designated in a notice in writing to be
mailed by the chairman of the outgoing State committee to each
member-elect, at which annual meeting the members of the com-
mittee in the year in which a Governor is to be elected, shall elect
some suitable person as chairman to hold office for 4 years, or until
his successor is elected. The committee shall have power to adopt
a constitution and bylaws for its proper government. The chair-
man shall preside at all meetings of the committee and shall per-
form all duties required of him by law and the constitution and
bylaws of such committee.

A member of a State committee of any political party may resign
his office to the committee of which he is a member, and upon
acceptance thereof by the committee a vacancy shall exist. A
vacancy in the office of a member of the State committee of any
political party, howsoever caused, shall be filled for the unexpired
term by the members of the county committee of such political party
in the county in which the vacancy occurs.

Members of the State committee shall serve for 4 years or until
their successors are elected. The State committee shall choose its
chairman and the member or members of the national committee of
its political party.

2. R. S.19:6-18 is amended to read as follows:

County election boards; nomination; appointment; term.

19:6-18. During the 30-day period immediately preceding
February 15 in each year, the chairman and vice-chairlady of each
county committee and the State committeeman and State commit-
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teewoman of each of such two political parties, respectively shall
meet and jointly, in writing, nominate one person residing in the
county of such county committee chairman, duly qualified, for mem-
ber of the county board in and for such county.

If more than two members are elected to the State committee of
any party from a county, the State committeeman and State com-
mitteewoman who shall participate in the process of nomination
shall be those holding full votes who received the greatest number
of votes in their respective elections for members of the State
committee.

If nomination be so made, the said county committee chairman
shall certify the nomination so made to the State chairman and to
the Governor, and the Governor shall commission such appointees,
who shall be members of opposite parties, on or before March 1.
If nomination be not so made on account of a tie vote in the said
meeting of the county committee chairman, county committee vice-
chairlady, State committeeman and State committeewoman, in
respect to such nomination, the said county committee chairman
shall certify the fact of such a tie vote to the State chairman, who
shall have the deciding vote and who shall certify, in writing, to the
Governor, the nomination made by his deciding vote. Appointees
to county boards of election pursuant to this section shall continue
in office for 2 years from March 1 next after their appointment.

The first appointment having been made pursuant to law for
terms of 1 and 2 years, respectively, the members subsequently
appointed each year shall fill the offices of the appointees whose
terms expire in that year.

3. R. S. 19:23-1 is amended to read as follows:

State committee to county commitiees; counlty commitiees to municipal clerks.

19:23-1. The chairman of the State committee of a political party
shall, on or before March 1 in the year when a Governor is to be
elected, notify in writing the chairman of each county committee
of such party of the number of male or female members or members
with less than one full vote to be elected from the county at the
ensuing primary election for the general election, and each such
chairman shall, on or before April 1 of such year, send a copy of
such notice to the county clerk.

The chairman of each county committee shall also, on or before
April 1, in each year file with the clerks of the several munici-
palities the number of committeemen to be elected at the ensuing
primary for the general election to the county committee.
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4. R. S. 19:23-56 is amended to read as follows:

Certificates of election of members of State committee.

19:23-56. The county clerk shall issue a certificate to the male
or males receiving the highest number of votes among the male
candidates for the number of positions to be filled by male members
of the State committee and to the female or females receiving the
highest number of votes among the female candidates for the
number of positions to be filled by female members of the State
committee of any political party at the primary as shown by the
returns in the county clerk’s office. A divided position shall be
filled by the one male and the one female candidate receiving the
highest number of votes among the male and female candidates
for such position. The county clerk shall issue a certificate of elec-
tion to said male and said female candidates.

5. R. S. 19:24-1 is amended to read as follows:

State committee to Secretary of State.

19:24-1. In every year in which primary elections are to be held
as herein provided for the election of delegates and alternates to the
national conventions of political parties, including any national mid-
term convention or conference of a political party, which primary
elections are to be held on the first Tuesday in June as hereinbefore
provided, the chairman of the State committee of each political
party shall notify the Secretary of State, on or before March 1 of
that year, of the number of delegates-at-large and the number of
alternates-at-large to be elected to the next national convention
of such party by the voters of the party throughout the State, and
also of the number of delegates and alternates to be chosen to such
convention in the respective congressional districts or other terri-
torial subdivisions of the State as mentioned in such notification.

If the State chairmen, or either of them, shall fail to file notice,
the Secretary of State shall ascertain such facts from the call for
its national convention issued by the National or State committee.
C. 19:5-4.1 Adoption of bylaws by State committee; certification to Secretary of

State; election of additional members; notification to county com-
mittee and county clerk; terms of members and officers.

6. (New section) a. The State committee of any political party
may adopt bylaws prescribing the apportionment of members of
said committee different from the method under which the members
currently serving were elected, in accordance with section 1 of this
amendatory and supplementary act. Such bylaws shall be adopted
by a majority of the members of the respective State committee
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present and voting at a duly convened meeting of said State com-
mittee at which a quorum of at least 40% plus one is present. The
chairman of such State committee shall certify the adoption of its
bylaws to the Secretary of State within 10 days of their adoption.

b. In the event that a State committee of any political party shall
adopt bylaws providing for an apportionment of members different
from the apportionment under which the current members were
elected and requiring the election of additional members before the
next primary election at which candidates for (Gfovernor are to be
nominated, the additional members of such State committee shall be
elected at the primary election following the adoption of said
bylaws.

¢. The chairman of such State committee shall, no later than 45
days before the date of the primary election, notify in writing the
chairman of each county committee of such party of the number of
additional male and female members and members with less than
one full vote to be elected from the county at such election. At the
same time the chairman of the State committee shall make similar
notification to the county clerk of each county.

d. The members and officers of the State committee adopting
such bylaws shall serve out the terms to which they had been
elected and shall be the only members who shall participate in the
process of nomination of members of county boards of election
provided for in this act until the termination of their terms.

C. 19:5-4.2 Filling of additional memberships when notice can not be given.

7. (New section) In the event that notice of the additional
members of the State committee to be elected from the county can
not be given within the time prescribed in subsection ¢. of section
6 of this act, the additional memberships on such State committee
shall be filled in the same manner as vacancies are filled under
R. S.19:5-4 by the county committee of each county to which addi-
tional members have been apportioned.

8. This act shall take effect immediately.
Approved March 30, 1978,

|
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CHAPTER 16

AN Aot concerning the taxation of real property withdrawn from
railroad use in municipalities of this State, amending section 21
of P.L.1966, c. 139 and R. S. 54 :4-48, and supplementing Title 54
of the Revised Statutes.

Bex 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 21 of P. L. 1966, ¢. 139 (C. 54:29A-24.3) is amended
to read as follows:

C. 54:29A-24.3 State aid.

21. State aid shall be appropriated and paid annually to each
municipality in which railroad property is located in an amount
equal to base tax revenue, subject to the following adjustments,
except that no State aid shall be appropriated or paid to any
municipality where the base tax revenue, as adjusted, is less than
$1,000.00:

(a) If additional Class II property, as defined in this act, in a
municipality is placed in railroad use after the base year, the base
tax revenue shall be increased by an amount equal to the produect
of the assessed value of such additional property as of the base
year times the base tax rate.

(b) If any real property in a municipality is withdrawn from
railroad use after the base year, the base tax revenue shall be
reduced by an amount equal to the product of the assessed value of
such property in the base year times the base tax rate;

(1) Provided, however, that with respect to real property with-
drawn from railroad use during 1976:

(A) Such reduction shall not become effective for the year
1977, and

(B) That if a municipality files with the State Treasurer
and a copy thereof with the appropriate county board of taxa-
tion within 15 days after the effective date of this act a written
request for a continuance of State aid payments for such prop-
erty (or a part thereof) for the year 1978:

(1) Such reduction (and in the case of a request for
extended State aid payments for only a portion of the
property, such proportionate reduction) shall not become
effective until the year 1979, or until such property is sold
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or conveyed for other than railroad use, whichever comes

sooner;

(ii) The municipality shall be obligated to pay to the State
Treasurer within 60 days of the receipt thereof any and all
payments made by or on behalf of the taxpayer, a trustee of
the taxpayer, or any other representative of the taxpayer, for
taxes which the municipality assessed on such real property
for the tax year 1978 for which extended State aid payments
have been requested;

(iii) The State shall be entitled, but not required, to
negotiate, litigate, or settle the mumc1pahty s real property
tax claim described in subsections 2 (b) (1) (B) (ii) of this
section, with whatever assistance the State requires from the
municipality in such negotiation, litigation, or settlement;
and

(iv) In the event the State collects a greater amount
of money under subsections (b) (1) (B) (ii) or
2 (b) (1) (B) (iii) of this section than it paid to a munici-
pality in extended State aid payments for the tax year 1978,
the State Treasurer shall within 60 days return the excess
payment to the municipality.

(2) Provided further, however, that with respect to real property
withdrawn from railroad use during 1977 and thereafter, that if a
municipality files with the State Treasurer and a copy thereof with
the appropriate county board of taxation, a written request for a
2 year continuance of State aid payments for such real property
(or a part thereof) on or before February 1 of the year following
the initial notification by the Director of the Division of Taxation
that such property has been withdrawn from railroad use or within
15 days after the effective date of this act, whichever comes later:

(A) Such reduction (and in the case of a request for extended
State aid payments for only a portion of the property, such
proportionate reduction) shall not become effective for 2 tax
years following the year of initial notification to the munici-
pality by the Director of the Division of Taxation that such
real property is withdrawn from railroad use, or until such
property is sold or conveyed for other than railroad use,
whichever comes sooner;

(B) The municipality shall be obligated to pay to the State
Treasurer within 60 days of the filing of the written request
for extended State aid payments, or within 60 days of the
receipt thereof, any and all payments made by or on behalf of
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the taxpayer, a trustee of the taxpayer, or any other repre-
sentative of the taxpayer, for taxes which the municipality
assessed on such real property for the tax years for which
extended State aid payments were made;

(C) The State shall be entitled, but not required, to nego-
tiate, litigate, or settle the municipality’s real property tax
claim described in subsection (b) (2) (B) of this section, with
whatever assistance the State requires from the municipality in
such negotiation, litigation, or settlement; and

(D) In the event the State collects a greater amount of
money under subsection (b) (2) (B) or (b) (2) (C) of this
proviso than it paid to a municipality in extended State aid
payment for a given tax year, the State Treasurer shall within
60 days return the excess payment to the municipality.

(¢) For the year 1967 the amount of State aid payable to each
municipality shall be increased by an amount equal to the differ-
ence between the railroad tax revenue derived by such municipality
for the year 1965 and the base tax revenue for such municipality.
For cach year thereafter, such increase shall be reduced by 10%
until such time as the aforesaid difference is eliminated; provided,
however, if any real property in a municipality is placed in or
withdrawn from railroad use after 1967, the annual increase pro-
vided in this subsection (c¢) shall be adjusted to reflect any such
additions or withdrawals.

(d) The authorities of any taxing distriet desiring to contest
the validity or amount of the assessment on any such additions
or withdrawals may appeal to the Division of Tax Appeals in the
manner provided in sections 31 and 32 of the act of which this act
is amendatory and supplementary.

2. R. S. 54:4-48 is amended to read as follows:

Changes entered; amount of total tax fixed.

54 :4 48, The county board of taxation shall enter all changes or
additions on the various tax lists and duplicates, and, upon ascer-
taining the total amount of tax to be raised, fix and adjust the
amount of State school, State and county tax to be levied in each
taxing district in the county in proportion to the respective values
hereof, and the amount to be levied in each taxing district for local
purposes as certified to it. The county board of taxation shall also
apportion the amount to be levied in each taxing district for
purposes of consolidated and regional school distriets and school
districts eomprising two or more taxing districts. It shall cause
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each assessor to enter in appropriate columns upon the tax lists
and duplicates for his respective taxing district the net corrected
value assessed to each person for both real and personal property,
and to enter the addition of the items of each column at the foot
thereof, on every page, the rates per dollar, which shall be such as
according to the valuation on the duplicate will be sufficient to
produce the sum required, and to extend on the duplicates,

(a) The amount of tax computed on each assessment at that
rate, and

(b) The amount of tax to be paid on each such assessment which
shall be computed by deducting from the amount of tax computed
under subsection (a) of this section any deduction from the tax
allowed according to law.

Notwithstanding the provisions of any law to the contrary, any
real property for which State aid payments shall be made to a
municipality pursuant to section 21 of P. L. 1966, e. 139
(C. 54:29A-24.3), shall be included in the total ratables of the
taxing distriet wherein such real property is located but shall not
be included for the purpose of determining the net valuation upon
which the tax rate of the municipality is computed.

3. (New section) Notwithstanding the provisions of any law
to the contrary, any real property for which extended State aid
payments shall be paid pursuant to section 21 of P. 1.. 1966, c. 139
(C. 54:29A-24.3) shall not be included in the total local real prop-
erty ratables of the taxing district wherein such real property is
located for the purpose of apportioning the amount to be raised for
county, free county library purposes, and for county health pur-
poses, and for purposes of regional and consolidated school districts
compromising two or more distriets.

4. This act shall take effect immediately and section 1 shall be
retroactive to January 1, 1977 and sections 2 and 3 shall be
retroactive to January 1, 1978,

Approved March 30, 1978.
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CHAPTLER 17

Ax Acr relating to housing, granting financial assistance to provide
financial feasibility and stability for existing housing projects
for senior citizens and families of low and moderate income, and
making an appropriation therefor.

BE 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. (a) The Commissioner of the Department of Community
Affairs is authorized to utilize $3,200,000.00 from the Mortgage
Assistance Flund for the purpose of providing financial feasibility
and stability to a housing project financed by the New Jersey Hous-
ing Finance Agency known as John J. Grogan Marineview Plaza in
Hoboken, New Jersey. Without limiting the generality of the fore-
going authorization, such funds may be utilized to (1) reimburse the
agency to the extent that the value of the existing mortgage held
by the agency on such housing project is written down on the books
of the agency, (2) pay to the agency for use by the agency as a
reserve for the payment of the principal of and interest on any
bonds of the agency issued in whole or in part to permanently
finance such project.

(b) No part of the sum herein authorized shall be paid to or for
the benefit of the present owner of such project, and no such write
down or provision of reserves authorized herein shall affect the
liability of the present owner of the project to the agency with
respect to the existing mortgage loan for the project; provided,
however, nothing herein shall prohibit the agency from agreeing
to defer or reduce the periodic payments on such existing mortgage
loan.

(¢) In the event that the existing mortgage to the agency on the
project is foreclosed and the agency realizes, either from the sale
of the project to a party other than the agency at the foreclosure
sale or, if the agency is the purchaser at the foreclosure sale,
through a subsequent sale of the project by the agency, an amount
in excess of the amount of the agency’s bonds sold to permanently
finance the project including any underwriting discount applicable
thereto, the agency shall promptly pay the amount of the excess
so realized, up to the amount received by the agency pursuant to
this section, into the Mortgage Assistance Fund. For the purposes
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of the preceding provision, the agency will be deemed to have
realized upon a sale of the project the amount of any purchase
money mortgage accepted by the agency upon such sale.

2. The commissioner is authorized to utilize $4,800,000.00 from
the Mortgage Assistance Fund to provide financial feasibility and
stability to existing housing projects financed by the agency by
loaning such sum directly to one or more qualified mortgagors, as
defined in the New Jersey Mortgage Assistance Bond Act of 1976,
P. L. 1976, c. 94, of projects heretofore financed by the agency any
such loan may be subordinated to any existing mortgage loan held
by the agency on any such project with repayment of principal
and interest deferred until the existing mortgage loan to the agency
is paid or otherwise discharged. In the event the agency has already
advanced the amount of any such subordinated or deferred payment
loan on behalf of the commissioner, the commissioner is authorized
to utilize all or any part of such $4,800,000.00 to reimburse the
agency for the amount theretofore advanced by it on any such
loan. Upon receipt by the commissioner of any repayment in whole
or in part of any loan authorized by this section, the commissioner
shall cause such sum to be deposited in the Mortgage Assistance
Fund.

3. Not less than 30 days prior to the commissioner’s entering
into any contract, lease, obligation, or agreement to effectuate the
purposes of this act the commissioner shall report to and consult
with the special joint legislative committee created pursmant to
Assembly Concurrent Resolution No. 66 of 1968 as reconstituted
and continued from time to time by the Legislature.

4. There is hereby appropriated from the Mortgage Assistance
Fund to the Department of Community Affairs the sum of
$8,000,000.00 in accordance with the provisions of this act. Said
appropriations shall be derived from the sale of State Mortgage
Assistance Bonds issued pursuant to P. 1. 1976, c. 94.

5. The State Treasurer is hereby authorized, empowered, and
directed and it shall be his duty to set up and maintain the afore-
mentioned appropriations in the Mortgage Assistance Fund. The
funds herein appropriated may be requisitioned by the Department
of Community Affairs for the uses and purposes specified herein,
subject to the same restrictions and control as are exercised over
all other appropriated State funds.

6. This act shall take effect immediately.
Approved March 30, 1978.
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CHAPTER 18

Ax Acr concerning unemployment compensation and amending
R. S. 43:21-3.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 43:21-3 is amended to read as follows:

Benefits.

43:21-3. (a) Payment of benefits. All benefits shall be promptly
paid from the fund through local employment offices in accordance
with such regulations as may be prescribed hereunder.

(b) Weekly benefits for unemployment.

With respect to an individual’s benefit year commencing on or
after July 1, 1961, such individual, if eligible and unemployed (as
defined in subsection (m) of R. S. 43:21-19), shall be paid an
amount (except as to final payment) equal to his weekly benefit
rate less any remuneration paid or payable to him for such week
in excess of 20% of his weekly benefit rate (fractional part of a
dollar omitted) or $5.00, whichever is the greater; provided that
such amount shall be computed to the next higher multiple of
$1.00 if not already a multiple thereof.

(e¢) Weekly benefit rate.

With respect to an individual whose benefit year commences in
any calendar year after December 31, 1967, his weekly benefit rate
under each determination shall be two-thirds of his average weekly
wage, subject to a maximum of 50% of the Statewide average
weekly remuneration paid to workers by employers subject to this
chapter (R. S. 43:21-1 et seq.), as determined and promulgated
by the Commissioner of L.abor and Industry, and to a minimum of
$10.00; provided, however, that such individual’s weekly benefit
rate shall be coniputed to the next higher multiple of $1.00 if not
already a multiple thereof. For the purposes of this paragraph,
the ‘‘Statewide average weekly remuneration paid to workers by
employers’’ shall be computed and determined by the Commissioner
of Labor and Industry on or before September 1 of each year on
the basis of one-fifty-second of the total remuneration reported for
the preceding calendar year by employers subject to this chapter,
divided by the average of the number of workers reported by such
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employers, and shall be effective as to benefit determinations in the
calendar year following such computation and determination.

(d) Maximum total benefits.

(1) With respect to an individual to whom benefits shall be pay-
able for benefit years prior to January 1, 1968, as provided in
this section such individual shall be entitled to receive, under each
successive benefit determination relating to each of his base year
employers, a total amount of benefits equal to three-quarters of
his base weeks from the employer in question multiplied by his
weekly benefit rate; but the amount of benefits thus resulting under
any such determination made with respect to an employer, shall be
adjusted to the next higher multiple of $1.00 if not already a mul-
tiple thereof.

With respect to an individual to whom benefits shall be payable
for benefit years commencing on or after January 1, 1968 as pro-
vided in this section and prior to January 1, 1975, such individual
shall be entitled to receive, under each successive benefit deter-
mination relating to each of his base year employers, a total amount
of benefits equal to one-third of his total wages in his base year
or three-quarters of his base weeks from the employer in question
multiplied by his weekly benefit rate, whichever is the higher; but
the amount of benefits thus resulting under any such determina-
tion made with respect to an employer shall be adjusted to the
next higher multiple of $1.00 if not already a multiple thereof.

With respect to an individual to whom benefits shall be payable
for benefit years commencing on or after January 1, 1975, as
provided in this section, such individual shall be entitled to receive,
under each successive benefit determination relating to each of
his base year employers, a total amount of benefits equal to three-
quarters of his base weeks from the employer in question multi-
plied by his weekly benefit rate; but the amount of benefits thus
resulting under any such determination made with respect to any
employer, shall be adjusted to the next higher multiple of $1.00
if not already a multiple thereof.

(2) No such individual shall be entitled to receive benefits under
this chapter (R. S. 43:21-1 et seq.) in excess of 26 times his weekly
benefit rate in any benefit year under either of subseections (c)
and (f) of section 43:21-4 of this chapter (R. S. 43:21-1 et seq.).
In the event that any individual qualifies for benefits under both
of said subsections during any benefit year, the maximum total
amount of benefits payable under said subsections combined to
such individual during the benefit year shall be one-and-one-half

Such mdiyicua’ CuTing THe PoneTh year BhaT Do oneentomenal
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times the maximum amount of benefits payable under one of said
subsections.

(3) The maximum total benefits of any individual shall be
reduced by an amount equal to 17 times his weekly benefit rate upon
the discovery by the division that such individual illegally received
any sum as benefits contrary to the provisions of this chapter as the
result of any false or fraudulent representation; provided, how-
ever, that such reduction shall apply only to a benefit year in
existence at the time of the discovery and to a benefit year estab-
lished within 1 year from the time of such discovery.

2. This act shall take effect immediately.

Approved March 31, 1978,

CHAPTER 19

A SupPLEMENT to ‘‘ An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978 and regulating the disbursement
thereof,”” approved June 30, 1977 (P. L. 1977, ¢. 137).

Bz 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

GENERAL STATE QOPERATIONS
DerarTMENT oF HUuMAN SERVICES
760. Drivisior or MExTaL RETARDATION

1. In addition to all other appropriations heretofore made to
the Division of Mental Retardation and to the several institutions
within that division for institutional programs and for the pur-
chased residential care program, there are hereby appropriated,
for allocation to the several institutions within that division and
to the purchased residential care program, all receipts representing
reimbursements under the Intermediate Care Facilities-Mental
Retardation program, for eligible expenses required to carry out
approved corrective action plans and for other related program
and administrative costs necessary to maintain eligibility for re-
imbursement and to qualify additional facilities and programs for
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eligibility under the Intermediate Care Facilities-Mental Retarda-
tion program,

2. Any required portion of the appropriation made heretofore
to the Division of Mental Retardation and to any institution or
program within that division may be made available to the Division
of Medical Assistance and Health Services by transfer or other-
wise to constitute the non-Federal matching portion of the payments
for medical assistance recipients under the Intermediate Care
Facilities-Mental Retardation program.

3. This act shall take effect immediately and shall be retroactive
to July 1, 1977.

Approved April 19, 1978.

CHAPTER 20

A~ Acr to amend and supplement ‘‘The New Jersey Economie
Development Authority Act,’”’ approved August 7, 1974 (P. L.
1974, c. 80).

Bk 1t ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1974, c. 80 (C. 34:1B-3) is amended to
read as follows:

C. 34:1B-3 Definitions.

3. As used in this act, unless a different meaning clearly appears
from the context:

a. ‘“‘Authority’’ means the New Jersey Economic Development
Authority, created by section 4 of this act.

b. ‘““Bonds’’ means bonds or other obligations issued by the
authority pursuant to this aect.

c. ““Cost’’ means

The cost of the acquisition, construetion, reconstruction, repair,
alteration, improvement and extension of any building, structure,
facility including water transmission facilities, or other improve-
ment; the cost of machinery and equipment, the cost of acquisition,
construction, reconstruction, repair, alteration, improvement and
extension of pollution control devices, equipment or facilities; the
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cost of lands, rights-in-lands, easements, privileges, agreements,
franchises, utility extensions, disposal facilities, access roads and
site development deemed by the authority to be necessary or useful
and convenient for any project or in connection therewith, discount
on bonds, costs of issuance of bonds, engineering and inspection
costs, cost of financial, legal, professional and other estimates and
advice, organization, administrative, insurance, operating and
other expenses of the authority or any person prior to and during
any acquisition or construction, and all such expenses as may be
necessary or incident to the financing, acquisition, construction or
completion of any project or part thereof, and also such provision
for reserves for payment or security of principal of or interest on
bonds during or after such acquisition or construction as the au-
thority may determine.

d. “County’’ means any county of any class.

e. ‘“Development property’’ means any real or personal property
interest therein, improvements thereon, appurtenances thereto and
air or other rights in connection therewith, including land, build-
ings, plants, structures, systems, works, machinery and equipment
acquired or to be acquired by purchase, gift or otherwise by the
authority within an urban growth zone.

f. “Person’” means any person, including individuals, firms,
partnerships, associations, societies, trusts, public or private cor-
porations, or other legal entities, including public or governmental
bodies as well as natural persons. ‘‘Person’’ shall include the
plural as well as the singular.

g. ‘“Pollution control project’’” means any device, equipment,
improvement, structure or facility or any land and any building,
structure, facility or other improvement thereon, or any combina-
tion thereof, whether or not in existence or under construction, or
the refinancing thereof in order to facilitate improvements or
additions thereto or upgrading thereof, and all real and personal
property deemed necessary thereto, having to do with or the end
purpose of which is the eontrol, abatement or prevention of land,
sewer, water, air, noise or general environmental pollution, includ-
ing, but not limited to, any air pollution control facility, noise
abatement facility, water management facility, thermal pollution
control facility, radiation contamination control facility, waste
water collection system, waste water treatment works, sewage
treatment works system, sewage treatment system or solid waste
disposal facility or site; provided that the authority shall have
received from the Commissioner of the State Department of
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Environmental Protection or his duly authorized representative,
a certificate stating the opinion that, based upon information, facts
and circumstances available to the State Department of Environ-
mental Protection and any other pertinent data, (1) said pollution
control facilities do not conflict with, overlap or duplicate any other
planned or existing pollution control facilities undertaken or
planned by another public agency or authority within any political
subdivision, and (2) that such facilities, as designed, will be a pol-
lution control project as defined in this act and are in furtherance
of the purpose of abating or controlling pollution.

h. ‘“‘Project’’ means (1) (a) acquisition, construction, recon-
struction, repair, alteration, improvement and extension of any
building, structure, facility including water transmission faecilities
or other improvement, whether or not in existence or under con-
struction, (b) purchase and installation of equipment and machin-
ery, (¢) acquisition and improvement of real estate and the
extension or provision of utilities, access roads and other appurte-
nant facilities, and (2) (a) the acquisition, financing, or refinancing
of inventory, raw materials, supplies, work in process, or stock in
trade, or (b) the finanecing, refinancing or consolidation of secured
or unsecured debt, horrowings, or obligations, or (¢) the provision
of financing for any other expense incurred in the ordinary course
of business; all of which are to be used or occupied by any person
in any enterprise promoting employment, either for the manu-
facturing, processing or assembly of materials or products, or for
research or office purposes, including, but not limited to, medical
and other professional facilities, or for industrial, recreational,
hotel or motel facilities, public utility and warehousing, or for
commercial and service purposes, including, but not limited to,
retail outlets, retail shopping centers, restaurant and retail food
outlets, and any and all other employment promoting enterprises
including, but not limited to motion picture and television studios
and facilities and (d) acquisition of an equity interest in, including
capital stock of, any corporation; or any combination of the above,
which the authority determines will (i) tend to maintain or provide
gainful employment opportunities within and for the people of
the State, or (ii) aid, assist and encourage the economic develop-
ment or redevelopment of any political subdivision of the State,
or (iii) maintain or increase the tax base of the State or of any
political subdivision of the State, or (iv) maintain or diversify
and expand employment promoting enterprises within the State;
and (3) the cost of acquisition, construction, reconstruction, repair,
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alteration, improvement and extension of a pollution econtrol project
which the authority determines will tend to reduce, abate or prevent
environmental pollution within the State. Project may also include
(i) reimbursement to any person for costs in connection with any
project, or the refinancing of any project or portion thereof, if
determined by the authority as necessary and in the public interest
to maintain employment and the tax base of any political sub-
division and will facilitate improvements thereto or the completion
thereof, and (ii) development property and any construction,
reconstruction, improvement, alteration, equipment or mainte-
nance or repair, or, planning and designing in connection therewith.

1. ““Revenues’ means receipts, fees, rentals or other payments
to be received on account of lease, mortgage, conditional sale, or
sale and payments and any other income derived from the lease,
sale or other disposition of a project, moneys in such reserve
and insurance funds or accounts or other funds and accounts and
income from the investment thereof, established in connection with
the issuance of bonds or notes for a project or projects, and fees,
charges or other moneys to be received by the authority in respect
of projects and contracts with persons.

j- ‘‘Resolution’’ means any resolution adopted or trust agree-
ment executed by the authority pursuant to which bonds of the
authority are authorized to be issued.

k. ““Urban growth zone’’ means any area within a municipality
receiving State aid pursuant to the provisions of P. L. 1971, c. 64,
or a municipality certified by the Commissioner of Community
Affairs to qualify under such law in every respect except popula-
tion, which area has been so designated pursuant to an ordinance
of the governing body of such municipality.

2. Section 7 of P. L. 1974, ¢. 80 (C. 34:1B-7) is amended to
read as follows:

C. 34:1B-7 Economic development fund established.

7. a. The authority shall establish and maintain a special fund
called the ‘‘economic development fund’’ into which shall be
deposited such moneys (1) as shall be appropriated by the State
for the purpose of such fund; (2) if the authority so determines
in any resolution authorizing any particular bonds, as shall be
received by the authority from the sale of such bonds as provided
by law; (3) as shall be received by the authority from the repay-
ment of loans made pursuant to this act; (4) any other moneys or
funds of the authority which it determines to deposit therein.
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Moneys at any time in the economic development fund may be
used by the authority for any purpose of this act, including but not
limited to payment of administrative expenses incurred by the
authority in the performance of its duties, subject only to any
agreements with the holders of particular bonds or notes.

b. The authority may, in any resolution authorizing the issnance
of bonds or notes, create or authorize the creation within said
economic development fund of special funds to be held in pledge
or otherwise for payment or redemption of such bonds or notes,
reserves or other purposes and to covenant as to use and disposition
of the moneys held in such funds.

c. Moneys at any time in the economic development fund may
be used to guarantee loans made to project applicants by persons,
provided that the authority determines that there is a reasonable
prospect for repayment of such loans.

d. Moneys at any time in the economic development fund may
be invested in any direct obligations of, or obligations as to which
the principal and interest thereof is guaranteed by, the United
States of America or such other obligations as the authority may
approve.

3. (New section) There is hereby appropriated the sum of
$3,000,000.00 from the unemployment compensation auxiliary fund
established pursuant to R. S. 43:21-14 (g) to the economic develop-
ment fund of the New Jersey Economic Development Authority
for collateral reserve utilization by the New Jersey Economic
Development Authority to guarantee project loans authorized by
“The New Jersey Economic Development Authority Act’’, P. L.
1974, c¢. 80 (C. 34:1B-1 et seq.). Such moneys shall be deposited
in the economic development fund and shall be subject to all terms
and conditions of ‘“The New Jersey Economic Development Au-
thority Act’’, P. L. 1974, c. 80 (C. 34:1B-1 et seq.), provided that
at least 50% of the dollar amount of outstanding loan and bond
guarantees approved by the authority pursuant to this appropria-
tion shall be designated for projects located in municipalities
receiving assistance pursuant to the provisions of P. L. 1971, c. 64
as amended and supplemented.

4. This act shall take effect immediately.
Approved May 9, 1978.
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CHAPTER 21

Ax Acr to validate certain proceedings for the issuance of bonds
of school districts and any bonds or other obligations issued or
to be issued in pursuance of such proceedings.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:
Validating act.

1. All proceedings heretofore had or taken by any school district
or at any school district election for the authorization or issuance
of bonds of the school distriet, and any bonds or other obligations
of the school district issued or to be issued in pursuance of a pro-
posal adopted by the legal voters at such election, are hereby
ratified, validated and confirmed, notwithstanding that notice of
such election was not published in accordance with N. J. S.
18A:14-19, provided, however, that notice of such election was
published prior to the election; and provided further that no action,
suit or other proceeding of any nature to contest the validity of
such proceedings has heretofore been instituted prior to the date
on which this aect takes effect and within the time fixed therefor
by or pursuant to law or rule of court, or when such time has not
heretofore expired, is instituted within 30 days after the effective
date of this act.

2. This act shall take effect immediately.
Approved May 12, 1978.

CHAPTER 22
AN Acr concerning deer and amending R. S. 23:4-48

Be 1T EnacTED by the Senate and General Assembly of the Slate
of New Jersey:

1. R. S. 23:4-48 is amended to read as follows:

Penalties.
23:4-48. Except as otherwise specifically permitted by this
article: any person hunting for, pursuing, shooting at, taking,
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killing, wounding, having in possession in this State or attempting
to take, kill or wound a deer of any description other than as per-
mitted by the State Fish and Game Code, hunting for, pursuing,
shooting at, taking, killing, wounding, having in possession in this
State or attempting to take, kill, wound or possess any wild deer
at any time, except during the period designated therefor by the
State Fish and Game Code, or in the absence of such provision in
said code, except during the period designated therefor in this
article; or killing in any one year more than the number of deer
permitted by the State Fish and Game Code, or hunting for, pur-
suing, stalking or shooting at a wild deer, except by daylight on the
days designated therefor by the State Fish and Game Code, or
killing a deer in this State at any time and failing to report the
same in the manner prescribed by the division, or killing a deer
in this State at any time and failing to properly tag and transport
the deer to a checking station for registration as provided in
R. S. 23:447, or using or carrying a rifle of any kind or description
for the purpose of hunting or pursuing deer, or violating any of
the other provisions of this article or of the Fish and Game Code
promulgated thereunder, or violating any other provisions of this
Title or the Fish and Game Code pertaining to the taking of deer
of either sex, shall be liable to a penalty of not less than $100.00
nor more than $500.00 for the first offense and not less than
$300.00 nor more than $1,000.00 for the second and each subsequent
offense.

2. This act shall take effect immediately.
Approved May 23, 1978.

CHAPTER 23

AN Acr concerning the civil service classification of certain em-
ployees of a county library system in certain cases.

BeE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 40:33-13.2¢ County library employees; civil service status; definitions.

1. Any former employee of a municipal free public library who
has become an employee of a county library system pursuant to an
agreement providing for the admission or merger of the municipal
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free public library to or into the county library system, shall be
placed in the classified service of the civil service of the county,
subject to individual entry qualifying examinations. Those em-
ployees so placed shall continue in the position in which employed
at the time of the admission or merger and shall be subject to all
provisions of Subtitle 3 of Title 11 (Civil Service) of the Revised
Statutes.

As used in this act;

‘‘Municipal free public library’’ means a free public library
established pursuant to Article 1 of chapter 54 of Title 40 of the
Revised Statutes by a municipality in which the provisions of
Subtitle 3 of Title 11 (Civil Service) of the Revised Statutes have
not been adopted;

“‘County library system’’ means a county library system estab-
lished and organized pursuant to Article 1 of chapter 33 of Title 40
of the Revised Statutes in a county in which the provisions of
Subtitle 3 of Title 11 (Civil Service) have been adopted.

2. This act shall take effect immediately.
Approved May 23, 1978.

CHAPTER 24

AN Aot concerning county prosecutors and assistant county
prosecutors and amending P. L. 1970, ¢. 6 and P. L. 1976, c. 15.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1970, c. 6 (C. 2A:158-1.1) is amended to
read as follows:

C. 2A:158-1.1 County prosecutors in certain counties; full-time duties.

1. Any person appointed on or after January 20, 1970 to the
office of county prosecutor of any of the following counties shall
devote his entire time to the duties of his office and shall not engage
in the practice of law or other gainful employment:

a. Counties of the first class;

b. Counties of the second class;

c. Counties of the third class having a population between

60,000 and 72,000 under the 1970 Federal census;
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d. Counties of the third class having a population in excess of
170,000 under the 1970 Federal census;

e. Counties of the fifth class; and

f. Counties of the sixth class.

Any county prosecutor of any of the aforementioned counties in
office on the effective date of this amendatory act who shall elect to
devote his entire time to the duties of such office for the remainder
of his term may elect so to do by filing a written election with the
Governor, the Attorney General, the Secretary of State and the
clerk of the board of chosen freeholders.

2. Section 4 of P. L. 1970, c. 6 (C. 2A:158-15.2) is amended to
read as follows:

C. 2A:158-15.2 Salaries of certain assistant prosecutors,

4. Notwithstanding the provisions of N. J. S. 2A :158-16 assistant
prosecutors required to devote their entire time to the duties of
their office shall receive annual salaries, to be fixed by the board of
chosen freeholders on recommendation of the county prosecutor, as
follows:

a. The first assistant prosecutor or the assistant prosecutor serv-
ing as the county prosecutor’s principal assistant, not less than 30%
nor more than 80% of the amount of the annual salary of the
county prosecutor; and

b. Other assistant prosecutors, not less than 309% nor more than
80% of the amount of the annual salary of the county prosecutor.

The annual salary of assistant prosecutors, who, pursuant to
this act, devote their entire time to the duties of such office, shall
be based upon the annual salary of county prosecutors required to
devote their entire time to the duties of such office, whether or not
the respective county prosecutor is required to devote his entire
time to the duties of such office.

3. Section 2 of P. L. 1976, ¢. 15 (C. 2A:158-15.1a) is amended to
read as follows:

C. 2A:158-15.1a Applicability of act to certain assistant prosecutors.

9. The provisions of P. L. 1970, c. 6, s. 3 (C. 2A:158-15.1) shall
not apply to any assistant prosecutor in a county of the fifth class
having a population of less than 150,000 under the 1960 Federal
census or to any assistant prosecutor in a county of the sixth class,
or to any assistant prosecutor in a county of the third class
having a population of less than 61,000 under the 1970 Federal
census, or to any assistant prosecutor in a county of the third
class having a population between 150,000 and 175,000 under the
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1970 Federal census; provided, however, that the county prosecutor
of any such county, whether or not such county prosecutor is
required to devote his entire time to the duties of such office, where
there appears to be a reasonable necessity therefore and where
approved by order of the assignment judge, may direct that any
assistant prosecutor devote his entire time to the duties of such
office and not engage in the practice of law or other gainful
employment.

4. This act shall take effect immediately.
Approved May 23, 1978,

CHAPTER 25

AN Acr creating a commission to study teacher preparation pro-
grams at New Jersey colleges.

WHaEereas, The State has the primary responsibility for ensuring
that each child in New Jersey receives a thorough and efficient
education; and

WaEegess, Central to the attainment of that goal is the assurance
that professional personnel in the schools possess and maintain
demonstrated teaching ecompetence; and

‘WaEereas, The colleges of New Jersey are our major resource for
the preservice and graduate training of teachers in our public
schools; and

‘WaEeReas, Quality instruction in our colleges is a necessary pre-
condition for quality instruection in our public schools; now,
therefore "

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. There is hereby ereated a commission to consist of 13 members
to be appointed as follows: two to be appointed from the member-
ship of the Senate by the President thereof, no more than one of
whom shall be of the same political party; two to be appointed
from the membership of the General Assembly by the Speaker
thereof, no more than one of whom shall be of the same political
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party ; and seven to be appointed by the Governor, whose appointees
shall include one dean of a teacher education school or program at
a New Jersey college, one teaching staff member of a teacher
education program in a New Jersey college and one person who
shall be a member of the graduating class of 1978 enrolled in an
approved teacher education program at a New Jersey college and
four members of the general public. The Chancellor of Higher
Education and the Commissioner of K.ducation or their designated
representatives shall be ex officio voting members of the commis-
gion. All shall serve without compensation. Vacancies in the
membership of the commission shall be filled in the same manner
as the original appointments were made.

2. The commission shall organize as soon as may be after the
appointment of its members and shall select a chairman from
among its members and a secretary who need not be a member of
the commission.

3. It shall be the duty of said commission to conduct a study of
teacher preparation programs at New Jersey colleges with em-
phasis on the accreditation, approval and evaluation of such pro-
grams, and to assess such programs in the context of the goals and
missions of each institution and of the Statewide master plan for
higher education.

4, The commission shall be entitled to call to its assistance and
avail itself of the services of such employees of any State, county
or municipal department, board, bureau, commission or agency as
it may require and as may be available to it for said purpose, and
to employ such stenographic and clerical assistants and incur such
traveling and other miscellaneous expenses as it may deem neces-
sary, in order to perform its duties, and as may be within the limits
of funds appropriated or otherwise made available to it for said
purposes.

5. The commission may meet and hold hearings at such place
or places as it shall designate during the sessions or recesses of
the Legislature and shall report its findings and recommendations
‘to the Legislature not later than January 1, 1979, accompanying
‘the same with any legislative bills which it may desire to recommend
for adoption by the Legislature.

6. There is appropriated $25,000.00 for the purposes of this act
\from the amount appropriated to the Department of Education
or teacher certification under account number 32160 in the
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1978-1979 General Appropriations Aet (now pending before the
Legislature as Senate Bill No. 1075).

7. This act shall take effect immediately.

Approved May 23, 1978.

CHAPTER 26

A SuppLEMENT to ‘‘ An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978, and regulating the disbursement
thereof,’’ approved June 30, 1977 (P. L. 1977, ¢. 137).

BE 1t ENAcTED by the Senate and General Assembly of the State
of New Jersey:

1. There is hereby appropriated out of the General Treasury,
the following:

DepPARTMENT oF ENvIRONMENTAL ProTECTION

41300. REsourCcE MANAGEMENT

41320-400-100. Forest Resource Management ... .. . $240,700
Maintenance of Property:

Non-Recurring and Replacements . ... .. ($191,700)
Additions and Improvements ........ .. .. ( 49,000)

Total Supplemental Appropriation ...... .. .. $240,700

2. This act shall take effect immediately.
Approved May 23, 1978.
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CHAPTER 27

A SurpLEMENT to the ‘‘New Jersey Sports and Exposition Author-
ity Law,’’ approved May 10, 1971 (P. L. 1971, c. 137, C. 5:10-1
et seq.).

Be 11 ENACTED by the Senate and Gemeral Assembly of the State
of New Jersey:

1. In the event that the holder of an executed agreement to
purchase or an option to purchase the Garden State Racetrack,
subsequent to the enactment of this act but prior to acquisition of
the racefrack by the authority, makes application to the racing
commission for a racing permit or permits, the racing commission
shall proceed to review and act on any such application within
30 days after its filing and the racing commission is authorized in
its sole discretion to determine whether a permit shall be granted
to such applicant. If, after such review, the racing commission
acts favorably on such application, a permit shall be granted to the
applicant without any further approval, which permit shall be in
substitution for and shall supersede the permit issued to the Garden
State Racing Association for racing days in 1978. In granting
a permit to the applicant to conduct a horse race meeting, the
racing commission shall not be subject to any limitation as to
the number of tracks authorized for the conduct of horse race
meetings pursuant to any provision of P. L. 1940, ¢. 17 (C. 5:5-22
et seq.). Said permit shall set forth the dates to be allotted to
the applicant for its initial horse race meetings. Thereafter
application for dates for horse race meetings by the permit-
holder and the allotment thereof by the racing commission,
including the renewal of the same dates theretofore allotted,
shall be governed by the applicable provisions of P. L. 1940, c. 17
(C. 5:5-22 et seq.). Notwithstanding the provision of any other
law to the contrary, the racing commission shall allot annually to
the private buyer in the case of harness racing up to 100 racing
days and in the case of running racing, up to 100 racing days at
such Garden State facility, if and to the extent that application is
made therefor.

2. No hearing, referendum or other election or proceeding shall
be required for the private buyer fo hold or conduct the horse race
meetings with parimutuel wagering herein authorized.

3. This act shall take effect immediately.

Approved May 25, 1978.
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CHAPTER 28

Ax Acrt designating a day to be observed as ‘‘Volunteer Flireman’s
Day’’ and supplementing Title 36 of the Revised Statutes.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 36:1-8 Volunteer fireman’s day.

1. For the purpose of paying special tribute to volunteer firemen,
the second Sunday of January in each year is designated for the
general observance of that purpose and shall be known as
““Volunteer Fireman’s Day.”’

2. This act shall take effect immediately.
Approved June 5, 1978,

CHAPTER 29

AN Act concerning annual meetings of county committees of
political parties in certain cases and amending R. S. 19:5-3.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 19:5-3 is amended to read as follows:

Membership and organization of county committees; vacancies; certification of
unit of representation and number of election districts.

19:5-3. The members of the county committees of political par-
ties shall be elected annually at the primary for the general elec-
tion in the manner provided in this Title for the selection of party
candidates to be voted for at the general election by voters of a
municipality. The county committee shall consist of one male and
one female member from each unit of representation in the county.
The male receiving the highest number of votes among the male
candidates and the female receiving the highest number of votes
among the female candidates shall be declared elected. Members
of the county committee shall actually reside in the districts or units
which they respectively represent. The county committee shall de-
termine by its bylaws the units into which the county shall be
divided for purpose of representation in the county committee.
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The members of the county committee of each of the political
parties shall take office on the first Saturday following their elec-
tion, on which day the terms of all members of such committees
theretofore elected shall terminate. The annual meeting of each
county committee shall be held on the first Tuesday following the
primary election, except that when such meeting day falls on a
legal holiday then the said meeting shall be held on the day follow-
ing, and when such meeting day falls on the day of a municipal
runoff election within the county then said meeting may be held
on the day following, at an hour and place to be designated in a
notice in writing to be mailed by the chairman of the outgoing
county committee to each member-elect, at which annual meeting
the members of such committee shall elect some suitable person
as chairman to hold office for 1 year, or until his successor is elected.
The members shall also elect a vice-chairman of the opposite sex
of the chairman to hold office for 1 year or until his or her successor
1s elected and the vice-chairman shall perform all duties required
of him or her by law and the constitution and bylaws of such
committee, Such committee shall have power to adopt a constitution
and bylaws for its proper government. The chairman shall preside
at all meetings of the committee and shall perform all duties
required of him by law and the constitution and bylaws of such
committee.

A member of a county committee of any political party may re-
sign his office to the committee of which he is a member, and upon
acceptance thereof by the committee a vacancy shall exist. A
vacancy in the office of a member of the county committee of any
political party, caused by death, resignation, failure to elect or
otherwise, shall be filled for the unexpired term by the municipal
committee of the municipality wherein the vacancy occurs, if there
is such committee, and if not, by the remaining members of the
county committee of such political party representing the territory
in the county in which such vacancy occurs.

The chairman of the county committee of the several political
parties shall before April 1, certify to the clerk of each municipality
in the county the unit of representation in such municipality, to-
gether with the enumeration of the election district or distriets
embraced within such unit.

9. This act shall take effect immediately.
Approved June 7, 1978.
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CHAPTER 30

Ax Acr concerning decedents’ estates and advancing the effective
date of P. L. 1977, c. 412.

Br 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 91 of P. L. 1977, ¢. 412 is amended to read as follows:
91. This act shall take effect on September 1, 1978.

2. This act shall take effect immediately.

Approved June 8, 1978.

CHAPTER 31

AN Acrt concerning horse race meetings in certain cases and supple-
menting P. L. 1940, c. 17.

Br 11 ENACTED by the Senale and General Assembly of the State
of New Jersey:

1. (New section) Notwithstanding the provisions of section 46 of
P. L. 1940, ¢. 17 (C. 5:5-66) to the contrary, from the total con-
tributions to all parimutuel pools conducted or made during the
1978 calendar year on any and every running race meeting;

a. Where the amount derived therefrom does not exceed
$1,000,000.00 per day based on such contributions accumulated and
averaged during the 1978 calendar year, the permitholder shall
withhold from the percentage due the State 2149% to be retained
for his own uses and purposes in accordance with subsection b.(4)
of section 46 of P. L. 1940, c. 17 (C. 5:5-66) ; and in addition, of
the total contributions up to $700,000.00 per day, based on such
contributions accumulated and averaged during each calendar year,
the permitholder shall withhold from the percentage due the State
an additional 2% which shall be used exclusively for the purpose
of increasing overnight purses, provided however that no such
deduction shall be permitted on that portion of the daily contribu-
tions which exceeds $700,000.00;
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b. Where the amount derived therefrom exceeds $1,000,000.00
per day based on suck contributions accumulated and averaged
during the 1978 calendar year, the permitholder shall withhold
from the percentage due the State 1% to be retained for his own
uses and purposes in accordance with subsection b.(4) of section 46
of P. L. 1940, ¢. 17 (C. 5:5-66) ; and in addition, of the total con-
tributions up to $500,000.00 per day, based on such contributions
accumulated and averaged during each calendar year, the permit-
holder shall withhold from the percentage due the State an addi-
tional 2% which shall be used exclusively for the purpose of
increasing overnight purses, provided however that no such deduc-
tion shall be permitted on that portion of the daily contributions
which exceeds $500,000.00;

c. Every permitholder engaged in the business of running race
meetings shall retain the breaks as defined by section 44 of P. L.
1940, c. 17 (C. 5:5-64), except as the same shall have been applied
toward making up a deficiency in a pool as provided in said section,
and shall allot the breaks in the following manner:

(1) 50% in accordance with subsection a. of section 44 of P. L.
1940, c. 17 (C. 5:5-64) ; and

(2) 50% in accordance with subsection b. of section 44 of P. L.
1940, ¢. 17 (C. 5:5-64).

2. (New section) Notwithstanding the provisions of section 46
of P. L. 1940, c. 17 (C. 5:5-66), from the total contributions to all
parimutuel pools conducted or made during the 1978 calendar year
on any and every harness race meeting, the permitholder shall
withhold from the percentage due the State 1/2 of 1% which shall
be used exclusively for the purpose of increasing overnight purses.

3. (New section) In addition to the racing days authorized by
section 44 of P. L. 1940, c. 17 (C. 5:5-44), the commission may also
allot among the harness racing permitholders an additional
100 days, in any proportion it deems fit where it is in the public
interest to do so commensurate with the provisions of section 44
of P. L. 1940, c. 17 (C. 5:5-44).

4. (New section) Nothing in this act shall be deemed to affect
these facilities which fall within the provisions of P. L. 1971, ¢. 137
(C. 5:10-1 et seq.).

5. This act shall take effect immediately and shall be retroactive
to April 1, 1978 and shall expire December 31, 1978.

Approved June 9, 1978.
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CHAPTER 32

Ax Acr concerning appeals to the tax court with respect to transfer
inheritance and estate taxes and amending R. S. 54:33-2, 54 :34-13
and 54:38-10.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 54:33-2 is amended to read as follows:

Jurisdiction of tax court.

54 :33-2. The tax court on appeal shall have jurisdiction to hear
and determine all questions in relation to a tax levied under the
provisions of chapters 33 to 36 of this Title (§ 54:33-1 et seq.).

2. 54:34-13 is amended to read as follows:

Appeal.

54:34-13. Any interested person dissatisfied with the appraise-
ment or assessment so made may appeal therefrom to the
tax court within 60 days after the making and entering of the
assessment, on giving a bond, approved by a judge of the tax court,
conditioned to pay the tax so levied, with interest and costs, if the
same be affirmed by the tax court.

3. R. S. 54:38-10 is amended to read as follows:

Jurisdiction of tax court.

54 :38-10. The tax court on appeal shall have jurisdiction to hear
and determine all questions in relation to any tax imposed under the
provisions of this chapter. Any executor, administrator, trustee,
person or corporation liable for the payment of any tax imposed
by this chapter may appeal to the tax court for a review thereof
within 60 days of the date of notice assessing the tax complained of;
on giving bond, approved by a judge of the tax court conditioned to
pay said tax, together with interest and costs, if said tax be
affirmed by the court.

4. This act shall take effect July 1 1979.
Approved June 13, 1978.
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CHAPTER 33

Ax Act to establish a tax court and to provide for its powers,
functions, judges and personnel and for certain transfers of
jurisdiction and officers of the Division of Tax Appeals in the
Treasury Department and repealing R. S. 54:2-45.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 2A:3A-1 Tax court established.

1. A tax court is hereby established as an inferior court of limited
jurisdiction, pursuant to Article VI, Section I, paragraph 1 of the
New Jersey Constitution.

C. 2A:3A-2 Judges; location; facilities.

2. The tax court shall consist of no less than six, nor more
than 12 judges, each of whom shall exercise the powers of the
court, subject to rules of the Supreme Court. The tax court shall
maintain permanent locations in Trenton and Newark and may meet
and hold sessions at such other locations throughout the State as
may be necessary to accommodate taxpayers or the calendar of the
court.

The State shall provide courtrooms, chambers and offices for
the tax court on a shared basis with the Superior Court as to the
required permanent locations in Trenton and Newark and by
arranging for shared use of existing courtrooms, chambers and
offices or other appropriate facilities at such other locations
throughout the State as may be from time to time necessary to
accommodate taxpayers or the calendar of the tax court.

C. 2A:3A-3 Jurisdiction; practice and procedure.

3. The tax court shall be a court of record, having a seal, and
shall have jurisdiction to hear and determine all tax appeals of
such character as now are taken to, and heard and determined by,
the Division of Tax Appeals in the Department of the Treasury.
Practice and procedure in the tax court shall be as provided by
rules of the Supreme Court.

C. 2A:3A-4 Granting equitable relief; hearing and determination of issues of
fact and of law de novo; publication of court’s decisions.

4. a. The tax court, in all causes within its jurisdiction, and
subject to law, may grant legal and equitable relief so that all
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matters in controversy between the parties may be completely
determined.

b. The tax court shall hear and determine all issues of fact and
of law de novo.

c. Decisions of the tax court shall be published in such manner
as shall be directed by the Supreme Court.

C. 2A:3A-5 Small claims division; jurisdiction.

5. There is hereby established within the tax court a Small Claims
Division which shall have jurisdiction of the following classes of
cases:

a. A proceeding for refund with respeet to any year for which
the amount of refund claimed does not exceed $2,000.00, exclusive
of interest and penalties.

b. A proceeding to set aside additional taxes assessed or taxes
assessed with respect to any year for which the amount in contro-
versy does not exceed $2,000.00, exclusive of interest and penalties.

C. 2A:3A-6 Assignment of cases.

6. The clerk of the tax court shall assign cases to the Small
Claims Division when he finds from an examination of the petition
that jurisdiction exists under section 5 hereof.

C. 2A:3A-7 Hearing in division.

7. The hearing in the Small Claims Division shall be informal,
and the judge may hear such testimony and receive such evidence
as he deems necessary or desirable for a just and equitable deter-
mination of the case, except that all testimony shall be given under
oath. A party may appear on his own behalf or may be repre-
sented or accompanied by an attorney or such other person as
may be provided by rules of the Supreme Court.

C. 2A:3A-8 Judgment.

8. The judgment in the Small Claims Division may include orders
to correct an assessment roll or a tax roll, or both, modify or cancel
an assessment, pay or allow a refund, to take such other action as
may be necessary to effectuate the judgment.

C. 2A:3A-9 Alteration of jurisdiction, powers and functions of tax court.
9. The jurisdiction, powers and functions of the tax court may
be altered by law as the public good may require.

C. 2A:3A-10 Appeals.
10. Appeals may be taken to the Appellate Division of the
Superior Court.



CHAPTER 33, LAWS OF 1978 101

C. 2A:3A-11 Appointment of judges.

11. The Governor shall nominate and appoint, with the advice
and consent of the Senate, the judges of the tax court.
C. 2A:3A-12 Manner of appointments; “political parties” defined.

12. All appointments to such judgeships shall be made in such
manner that the appointees shall be, as nearly as possible, in equal
numbers, members of different political parties so as to constitute
the tax court bipartisan in character.

The words ‘‘political parties’’ mean such political parties as
shall have cast the largest and next to the largest number of votes,
respectively, for members of the (Feneral Assembly at the last
preceding general election held for the election of all the members
of the (teneral Assembly prior to the making of any such ap-
pointments.

C. 2A:3A-13 Qualifications.

13. The judges of the tax court shall each, prior to his appoint-
ment, have been admitted to the practice of law in this State for
at least 10 years, and shall be chosen for their special qualifications,
knowledge and experience in matters of taxation.

C. 2A:3A-14 Appointment of presiding judge; responsibility for administration
of court.

14. The Chief Justice shall appoint one of the judges of the tax
court to be the presiding judge of the tax court. The presiding
judge shall, subject to the supervision of the Chief Justice and the
Administrative Director of the Courts, be responsible for the
administration of the tax court.

C. 2A:3A-15 Terms; retirement.

15. The judges of the tax court who shall be hereafter appointed
shall hold their offices for initial terms of 7 years and until their
successors are appointed and qualified, and upon reappointment
shall hold their offices during good behavior; provided, however,
that the judges of the tax court first appointed shall serve for
terms of from 3 to 7 years, as shall be specified upon nomination,
so to provide for staggered expiration of terms. Such judges shall
be retired upon attaining the age of 70 years, upon the same
terms and conditions as a judge of the Superior Court.

C. 2A:3A-16 Impeachment; removal.

16. The judges of the tax court shall be subject to impeachment,
and any judicial officer impeached shall not exercise his office until
acquitted. They shall also be subject to removal from office by the
Supreme Court for such causes and in such manner as is provided
by law for the removal of judges of the Superior Court.
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C. 2A:3A-17 Retirement due to incapacity to perform duties.

17. Whenever the Supreme Court shall certify to the Governor
that it appears that any judge of the tax court is so incapacitated
as substantially to prevent him from performing his judicial duties,
the Governor shall appoint a commission of three persons to
inquire into the circumstances and, on their recommendation the
Governor may retire the judge from office, on pension, as may be
provided by law.

C. 2A:3A-18 Annual salary; praciice of law or other gainful pursuit not allowed
while in office.

18. Bach judge of the tax court shall receive for his services an
annual salary in the same amount as is payable to a judge of the
superior court and which shall not be diminished during the term
of his appointment. No judge, while in office, shall engage in the
practice of law or other gainful pursuit.

C. 2A:3A-19 Pension rights and privileges.
19. Each judge of the tax court shall be entitled to the same
pension rights and privileges of judges of the superior court.

C. 2A:3A-20 Holding other office or position; forfeiture of judicial office when
running for elective public office.

20. The judges of the tax court shall hold no other office or
position of profit under this State or the United States. Any such
judge who shall become a candidate for an elective public office shall
thereby forfeit his judicial office.

C. 2A:3A-21 Assignment of judges; powers and jurisdiction.

21. The Chief Justice of the Supreme Court may from time to
time assign judges of the Superior Court to the tax court, as need
appears, and may from time to time assign judges of the tax court
to the Superior Court or to any other court as the need appears,
and any judge so assigned shall have all the powers and jurisdiction

vested in or exercised by a judge of the court to which he is
assigned.

C. 2A:3A-22 Compelling obedience to orders and sentences in contempt.

22. The tax court may compel obedience to its process, orders,
judgments and sentences in contempt, as fully and amply as the
Superior Court.

C. 2A:3A-23 Appointment of clerk. ‘

23. The clerk of the tax court shall be appointed by the Supreme

Court.

C. 2A:3A-24 Annual report.
24. The presiding judge shall annually cause a report to be
written and submitted to the Chief Justice of the Supreme Court.
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Such report shall be published as part of the Annual Report of the
Administrative Director of the Courts. Such report shall contain
such information and statistics as may be appropriate to demon-
strate for the previous fiscal year the total number of appeals
pending before the tax court, the disposition of the various appeals
disposed of during that fiscal year, the character of appeals filed
during that fiscal year with regard to the tax from which they are
appealed, the total amount of assessment involved in those appeals,
the number of appeals filed in each filing fee category during that
fiscal year, and the classification of properties for which appeals
were filed during that fiscal year. Such report shall also set forth
the total amount of reductions or increases of assessed valuation
granted during that fiscal year, and a brief description of the
standards of assessment and of legal principle utilized by the tax
court in making judgments on cases during that fiscal year. Such
report may also contain such recommendations as the presiding
judge may wish to make regarding the clarification or revision of
legislation, rules and regulations relating to taxation, or the prac-
tice and procedures in the tax court.

C. 2A:3A.25 Transfer of employees.

25. a. All present employees of the Division of Tax Appeals
except anyone holding an appointment as a judge shall be trans-
ferred to the office of the clerk of the tax court, and all of such
employees shall retain their present civil service status. All future
appointments of assistants to the office of the clerk shall be made
by the clerk of the tax court in accordance with the provisions of
the Civil Service Law.

b. The transfer of present employees at the Division of Tax
Appeals shall be effected in such a manner as to avoid interruption
or delay of hearings provided for hereunder except that all such
employees shall be employees of the office of the clerk of the tax
court.

c. Nothing herein shall be construed as effecting a transfer of
any person holding an appointment as a judge of the Division of
Tax Appeals to the office of the clerk of the tax court or to any
office or position in the tax court.

C. 2A:3A-26 Transfer of causes and proceedings.

26. All causes and proceedings pending in the Division of Tax
Appeals, shall be transferred to the tax court, together with all
existing files and records except as provided in section 27.

27. On the effective date of this act the judges of the Division of
Tax Appeals shall not initiate any additional hearings, but they
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shall complete any hearing in progress and shall render a final
decision within 6 months. On December 31, 1979 or upon rendering
such final decision, whichever is earlier, the terms of office of such
judges shall terminate and the Division of Tax Appeals shall be
abolished.

C. 2A:3A-27 References to tax court.

28. Whenever in any law, rule, regulation, order, contract, docu-
ment, judicial or administrative proceedings, or otherwise, refer-
ence is made to the Division of Tax Appeals in the Department of
the Treasury, the same shall be considered to mean and refer to
the tax court established under this act.

C. 2A:3A-28 Fees.

29. a. Whenever any appeal shall be taken to the tax court pur-
suant to any law in which provision is or shall be made for such
appeal, the petitioner shall pay such fee or fees as may be estab-
lished by law.

b. The fee or fees to be paid upon the filing of an appeal and for
other purposes shall be established in the same manner as such are
established by the Superior Court, provided however such fees as
may be established shall be designed to reasonably offset the costs
of the tax court.

c. No appeal shall be heard by the tax court unless the fee or
fees as may be established are paid in full. All fees shall be payable
to the clerk of the tax court, and shall be reported and accounted
for by him as provided by law for moneys collected by the Superior
Court. All such fees shall be for the use of the State and shall not
be refundable except as specifically provided for by rules of the
court,

C. 2A:3A-29 Construction of act; partial invalidity.

30. This act shall be liberally construed to effectuate the purpose
and intent thereof. If any section, subsection, paragraph, sentence
or other part of this act is adjudged unconstitutional or invalid,
such judgment shall not affect, impair or invalidate the remainder
of this act, but shall be confined in its effect to the section, sub-
section, paragraph, sentence or other part of this act directly
involved in the controversy in which said judgment shall have been
rendered.

Repealer.

31. R. S. 54:2-45 is repealed.

32. This act shall take effect July 1 next following adoption of
the constitutional amendment presently pending as Assembly Con-
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current Resolution No. 38, except any appointment, any confirma-
tion of any appointment, and any action permitted or required by
this act and necessary to effectuate this act as of such date may be
made or undertaken prior to such date.

Approved June 13, 1978.

CHAPTER 34

Ax Act to abolish certain committees, councils and boards, pro-
viding for the disposition of the files, records and property
thereof, lapsing to the general treasury any and all unexpended
appropriations thereto, amending P. L. 1969, ¢. 202, s. 3, and
repealing sundry acts.

BE 1r ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The terms of office of the members of committees, councils and
boards abolished by this act are terminated. The files and records
remaining in the possession of any thereof shall be made available
for inspection by the Legislative Services Agency and the Division
of the State Library, Archives and History for a determination as
to material which should be retained by the Legislative Services
Agency, filed in the State Library, delivered to another State agency
or destroyed. Any physical property of any such committee, council
and board shall be reported to the Division of Purchase and
Property for appropriate disposition. Any and all unexpended
balances of funds appropriated to such committees, councils and
boards are lapsed to the general treasury.

2. The following bodies are abolished:

a. The State Medical Examination Advisory Committee, ereated
by P. L. 1967, c. 234 (C. 52:17B-82).

b. The Narcotic Advisory Council, ereated by P. L. 1964, e. 226,
ss. 2 to 4 (C. 30:6C-2 to 30:6C—4, inclusive).

c. The Parks, Forestry and Recreation Council, created by P. L.
1966, c. 54, ss. 4 and 5 (C. 13:1B-15.103 and 13:1B-15.104).

d. The Urban Loan Advisory Council ereated by P. L. 1969,
. 202, s. 3 (C. 52:2TD-74).
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3. Section 3 of P. L. 1969, ¢. 202 (C. 52:27D-74) is amended to
read as follows:

C. 52:27D-74 Urban loan authority; establishment; membership; majority vote.

3. There is hereby established in the Department of Community
Affairs a body corporate and politic, with corporate succession,
to be known as the New Jersey Urban Loan Authority. The au-
thority shall consist of three members, all ex-officio, who shall
be the Commissioner of the Department of Banking, the State
Treasurer, and the Commissioner of Community Affairs, who shall
be the chairman. The functions, powers and duties of the authority
may be exercised only upon a vote of a majority of its members.
The authority shall be exempt from the provisions of Title 17 of
the Revised Statutes and any regulations thereunder.

Repealer.
4. The following are repealed:
a. P. L. 1967, ¢. 234, (C. 52:17B-82).
b. P. L. 1964, c. 226 (C. 30:6C-2 to 30:6C—4, inclusive).
c. P.L.1966, c. 54, ss. 4 and 5 (C. 13:1B-15.103 and 13:1B-15.104).

9. This act shall take effect immediately.
Approved June 19, 1978,

CHAPTER 35

AN Acr to amend and supplement the ¢ Municipal Qualified Bond
Act’’ approved June 28, 1976 (P. L. 1976, c. 38).

Be 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 40A:3-11 Qualified bonds; issuance.

1. (New section) a. Qualified bonds may be issued pursuant to
the provisions hereof for the purpose of funding ordinances which
have been adopted in the absence of compliance by the municipality
with the provisions as to approval for qualification set forth herein,
even if notes have been sold or other obligations incurred pursuant
to said ordinance, provided that prior to the issuance of such bonds
the municipality shall have complied with such provisions. In
addition, outstanding bonds of a local unit may be refunded by
the issuance of qualified refunding bonds whether or not in
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advance of the maturity or redemption date of the outstanding
bonds in any amount determined to be necessary by the governing
body of the municipality to effect the refunding. A bond ordinance
authorizing qualified refunding bonds shall become effective and
qualified refunding bonds shall be sold and issued in the manner
provided in N. J. S. 40A :2-52 to 40A :2-60, both inclusive, and the
provisions of said sections shall be applicable thereto and to such
refunding bonds and such refunding bonds shall recite that they
are issued pursuant to said provisions and this act.

b. The Local Finance Board shall in undertaking the investiga-
tion required by subsection b of section 3 of P. L. 1976, ¢. 38
(C. 40A:3-3), take into consideration the probable capacity of the
municipality to pay at maturity the qualified refunding bonds
proposed to be issued and all other obligations thereof then
outstanding, taking into consideration the assessed and true valua-
tion of taxable property in the municipality, the equitable distribu-
tion of the burden of interest and debt redemption charges in
connection with such qualified refunding bonds and the obligations
theretofore outstanding or which may necessarily thereafter be
incurred.

2. Section 2 of P. L. 1976, c. 38 (C. 40A:3-3) is amended to
read as follows:

C. 40A:3-3 Definitions.

2. For the purposes of this act, unless the context clearly requires
a different meaning:

a. ‘‘Business Personal Property Tax Replacement Revenues’’
means the funds distributed to municipalities pursuant to P. L.
1966, c. 135 (C. 54:11D-1 et seq.) or pursuant to any other law
hereinafter enacted providing for funds to municipalities in lieu

of or in substitution for or supplementing the funds presently
provided pursuant to P. L. 1966, ¢. 135 (C. 54:11D-1 et seq.) ;

b. ‘“Debt service’’ means and includes payments of principal
and interest upon qualified bonds issued pursuant to the terms
of this act or amounts required in order to satisfy sinking fund
payment requirements with respect to such bonds;

¢. ‘““Director’’ means Director of the Division of Local Govern-
ment Services in the Department of Community Affairs, estab-
lished pursnant to P. L. 1974, ¢. 35 (C. 52:27D-18.1) ;

d. “‘Local Finance Board’’ means the Local Finance Board in
the Division of Local (Government Services in the Department of
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Community Affairs, established pursuant to P. L. 1974, c. 35
(C. 52:27TD-18.1) ;

e. “Paying agent’’ means any bank, trust company or national
banking association having the power to accept and administer
trusts, named or designated in any qualified bond of a municipality
as the agent for the payment of the principal of and interest
thereon and shall include the holder of any sinking fund established
for the payment of such bonds;

f. ““Qualified bonds’’ means those bonds of a municipality autho-
rized and issued in conformity with the provisions of this act;

g. ‘‘State urban aid’’ means the funds made available to munici-
palities pursuant to P. L. 1971, c. 64 and all acts supplementing
that act or pursuant to any other law hereinafter enacted providing
for funds to municipalities in lieu of or in substitution for the
funds presently provided pursuant to acts supplementing
P. L. 1971, c. 64.

h. ““State revenue sharing’’ means the funds made available to
municipalities pursuant to P. L. 1976, c. 73 (C. 54A :10-1 et seq.)
or pursuant to any other law hereinafter enacted providing for
funds to municipalities in lieu of or in substitution for the funds
presently provided pursuant to P. 1. 1976, ¢c. 73.

3. Section 6 of P. L. 1976, c. 38 (C. 40A:3-7) is amended to
read as follows:

C. 40A:3-7 Certification of name and address of paying agent, maturity schedule,
interest rate and dates of payment to State Treasurer; withholding
State aid or revenue sharing to municipality to pay bonds; guaran-
tee to bondholders.

6. a. Hach municipality which issues qualified bonds shall certify
to the State Treasurer the name and address of the paying agent,
the maturity schedule, interest rate and dates of payment of debt
service on such qualified bonds within 10 days after the date of
issuance of such qualified bonds. After receipt of such certificate
the State Treasurer shall withhold from the amount of business
personal property tax replacement revenues State urban
aid, and State revenue sharing payable to such municipality an
amount of such business personal property tax replacement
revenues State urban aid, and State revenue sharing which
will be sufficient to pay the debt service on such qualified bonds
as the same shall mature and become due. The State Treasurer
shall, on or before each principal and interest payment date,
forward such withheld amounts to the paying agent for such
qualified bonds for deposit to the account established with such
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paying agent for the purpose of paying the debt service on such
qualified bonds. From the time withheld by the State Treasurer
all such business personal property tax replacement revenue State
urban aid, and State revenue sharing so withheld and paid or to
be paid to and held by the paying agent shall be exempt from
being levied upon, taken, sequestered or applied toward paying
the debts of the municipality other than for payment of debt ser-
vice on such qualified bonds. From the time withheld by the State
Treasurer the business personal property tax replacement revenue
State urban aid, and State revenue sharing so withheld and paid
or to be paid to the paying agent shall be deemed to be held in trust
for the sole purpose of paying the debt service on such gualified
bonds.

b. The State of New Jersey hereby covenants with the pur-
chasers, holders and owners, from time to time, of qualified bonds
that it will not repeal, revoke, rescind, modify or amend the provi-
sions of subsection a. of this section so as to create any lien or
charge on or pledge, assignment, diversion, withholding payment
or other use of or deduction from any business personal property
tax replacement revenues, State urban aid, or State revenue
sharing to be apportioned and paid to any paying agent of qualified
bonds which is prior in time or superior in right to the payment
required by subsection a. of this section; provided, however, that
nothing herein contained shall be deemed or construed to require
the State of New Jersey to continue to make payments of business
personal property tax replacement revenues, State urban aid,
or State revenue sharing or to limit or prohibit the State from
repealing or amending any law heretofore or hereinafter enacted
for the payment or apportionment of said revenues or aid or the
manner, time, or amount thereof.

¢. The certification to the State Treasurer as to amount payable
in any year for debt service on such qualified bonds shall be fully
conclusive as to such qualified bonds from and after the time of
issmance of such qualified bonds notwithstanding any irregularity,
omission or failure as to compliance with any of the provisions
of this act with respect to such qualified bonds provided that such
qualified bonds contain a recital to the effect that they are entitled
to the benefits of the provisions of this act. All persons shall be
forever estopped from denying that such qualified bonds are
entitled to the benefits of the provisions of this act.

4, Section 7 of P. L. 1976, c¢. 38 (C. 40A:3-8) is amended fo
read as follows:
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C. 40A:3-8 Payment of principal and interest due on qualified bonds; payment
of operating expenses.

7. Nothing contained. in this act shall be construed to relieve any
municipality of the obligation imposed on it by law to include in its
annual budget amounts necessary to pay, in each year, the principal
and interest maturing and becoming due on any qualified bonds
issued by such municipality ; provided, however, that to the extent
of the amounts withheld from business personal property tax
replacement revenues, State urban aid, and State revenue shar-
ing payable to such municipality and forwarded to the paying
agent for such qualified bonds pursuant to section 6, such budgeted
amounts, to the extent not needed to pay debt service on such
qualified bonds, may be applied to the payment of the operating
expenses of such municipality for such year; and provided, further,
that in any year in which business personal property tax replace-
ment revenues, State urban aid, or State revenue sharing
is not appropriated, such budgeted amounts shall be used to pay
the debt service maturing and becoming due in such year on such
qualified bonds of the municipality.

5. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 36

Ax Aocr concerning refunding of bonds of local units and amending
sections 40A:2-51, 40A:2-52, 40A:2-53, 40A:2-55, 40A :2-58,
40A :2-60 and supplementing chapter 2 of Title 40A of the New
Jersey Statutes.

BE 1T EnacTED by the Senate and General Assembly of the State
of New Jersey:

1. N. J. S. 40A.:2-51 is amended to read as follows:

Refunding bonds; issuance.

40A :2-51. Any local unit may incur indebtedness, borrow money,
authorize and issue negotiable refunding bonds, notwithstanding
any provision or limitation contained in this chapter or in any
other law, and in any amount determined to be necessary by the
governing body of the local unit and approved by the Local Finance
Board to effect the refunding for the purpose of:
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a. Paying, funding or refunding outstanding bonds of the local
unit, including emergency appropriations and amounts owing to
others for taxes levied in the local unit, or any renewals or exten-
sions thereof, or any bonds issued to fund or refund the same and
whether or not prior to the maturity or earliest redemption date
of the bonds to be refunded, and

b. Paying the cost of the issuance of such refunding bonds,
including printing, advertising, accounting and financial and legal
expenses.

2. N. J. S. 40A :2-52 is amended to read as follows:

Authorization by refunding bond ordinance.

40A :2-52. Refunding bonds shall be authorized by a refunding
bond ordinance which shall be adopted in the manner prescribed for
adoption of a bond ordinance. No supplemental debt statement need
be made or filed with respect to such ordinance or sum appropriated
thereby as a down payment and obligations to be paid, funded or
refunded with respect to which an ordinance authorizing the is-
suance of refunding bonds has been adopted pursuant to the pro-
visions of this chapter and not otherwise deductible shall be
deducted from the gross debt of the municipality.

3.N.J. S.40A :2-53 is amended to read as follows:

Contents of refunding bond ordinance.

40A :2-53. A refunding bond ordinance shall contain in substance
the following:

a. An authorization of the issuance of the refunding bonds,
stating in brief and general terms sufficient for reasonable identi-
fication the purpose or purposes for which said bonds are to be
issued and the obligations to be paid, funded or refunded, and the
amount of the cost of issuing such bonds which is included in the
authorized principal amount thereof; and

b. The principal amount of refunding bonds thereby authorized;
and

¢. In either the refunding bond ordinance or a resolution
adopted prior to the issuance of the refunding bonds such further
provisions as the local government board may require or approve
as to deposit, securing, regulation, investment, reinvestment, dis-
position or application of the proceeds of such refunding bonds, and
matters in connection therewith, including the officer or officers of
the local unit to be responsible therefor, and amortization or other
provision for premiums or other losses incurred.
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Such refunding bond ordinance or resolution may also con-
tain provisions, which shall be a part of the contract with the
holders of such refunding bonds, as to the establishment of, and
the making of appropriations for, reserves or sinking funds and the
amount, source, securing, regulation and disposition thereof. Any
matter relating to refunding bonds and not required to be contained
in the refunding bond ordinance may be performed or determined
by subsequent resolution of the governing body, or the performance
or determination thereof delegated by resolution to a financial
officer of the local unit.

The local unit may enter into any contracts or agreements to
implement the refunding program, including agreements with
banking institutions with respeet to the application of moneys
deposited in a sinking fund for the payment of the refunding
bonds at their maturity date to the purchase of obligations of the
United States Government or obligations the principal of and
interest on which are guaranteed by the United States Government
or obligations of any agency or instrumentality of the United States
Grovernment without regard to any limitations as to the investment
or deposit of moneys.

4. N. J. S. 40A :2-55 is amended to read as follows:

Filing of certified copy of refunding bond ordinance; effective date.

40A :2-55. A certified copy of any refunding bond ordinance
shall be filed with the director before final passage, together
with a complete statement in form prescribed by the director and
signed by the chief financial officer of the local unit as to the out-
standing obligations to be paid, funded or refunded by issuance
of the refunding bonds. No refunding bond ordinance or any reso-
lution performing, determining or authorizing matters or acts in
connection with refunding bonds shall take effect until the consent
of the local government board shall have been endorsed upon a
certified copy thereof as adopted.

Any certification or endorsement of consent made by the local
government board or by a majority of the members thereof or by
the secretary thereof pursuant to its direction as to any issue of
refunding bonds shall, after the issuance of such refunding bonds
in reliance thereon, be conclusive as to its validity or regularity
and shall not be contested in any action or proceeding relating to
such refunding bonds instituted after the issuance of such bonds.

5. N. J. S. 40A :2-58 is amended to read as follows:
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Form and details of refunding bonds.

40A :2-58. Refunding bonds may be issued in 1 or more series
and shall contain the word ‘‘refunding’’ in their title and shall
recite that they are issued pursuant to this chapter and shall bear
such date or dates, mature at such time or times not exceeding
40 years as may be approved by the Local Finance Board from
their date, bear interest at such rate or rates, payable at such time
or times, be in such denomination and in such form, either coupon
or registered, carry such registration privileges, be executed in
such manner consistent with the provisions of this chapter for
bonds of a local unit, be payable at such place or places, and be
subject to such terms of redemption, with or without premium, as
may be determined by the refunding bond ordinance or by sub-
sequent resolution or resolutions of the governing body.

6. N. J. S. 40A:2-60 is amended to read as follows:

Moneys or investments in sinking or reserve funds; disposition.

40A :2-60. Moneys or investments in any sinking fund or reserve
fund of the local unit established or held for any obligations to be
paid, funded or refunded by issuance of refunding bonds shall,
unless the refunding bond ordinance provides otherwise, be ap-
plied to the payment or retirement of any such obligations. The
refunding bond ordinance may provide that the proceeds from the
sale of any refunding bonds shall be deposited in such sinking
fund or reserve fund in trust to provide for the payment and
retirement of the obligations being refunded at the maturity dates
thereof or by redemption prior to the maturity dates and provision
may be made for the pledge and disposition of any amounts in
excess of the amounts required for such purposes. Money in any
such sinking fund may be invested in (a) direct obligations of the
United States Government, (b) obligations the principal of and
interest on which are guaranteed by the United States Government,
(c) to the extent then permitted by law in obligations of any agency
or instrumentality of the United States Government, or (d) in
certificates of deposit issued by a bank or trust company located
in this State if such certificates shall be secured by a pledge of
any of said obligations described in (a), (b) or (¢) above having
an aggregate market value, exclusive of accrued interest, equal at
least to the principal amount of the certificates so secured. Nothing
herein shall be construed as a limitation on the duration of any
deposit in trust for the retirement of obligations being refunded
but which shall not have matured and which shall not be presently
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redeemable or, if presently redeemable, shall not have been called
for redemption.

7. This aect shall take effect immediately.
Approved June 19, 1978.

CHAPTER 37

AN Acr to amend the ‘‘Municipal Land Use Law,’’ approved
January 14, 1976 (P. L. 1975, c. 291).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 14 of P. L. 1975, ¢. 291 (C. 40:55D-23) is amended
to read as follows:

C. 40:55D-23 Planning board membership.

14. Planning board membership. a. The governing body may,
by ordinance, create a planning board of seven or nine members.
The membership shall consist of, for convenience in designating
the manner of appointment, the four following classes:

Class I—the mayor or, in the case of the council-manager form
of government pursuant to the ‘‘Optional Municipal Charter Law,’’
P. L. 1950, c. 210 (C. 40:69A-1 et seq.) or ‘‘The Municipal Manager
Form of Government Liaw’’ (Subtitle 5 of Title 40 of the Revised
Statutes), the manager, if so provided by the aforesaid ordinance.

Class IT—one of the officials of the municipality other than a
member of the governing body, to be appointed by the mayor;
provided that if there be an environmental commission, the member
of the environmental commission who is also a member of the
planning board as required by section 1 of P. L. 1968, c. 245
(C. 40:56A-1), shall be deemed to be the Class II planning board
member for purposes of this act in the event that there be among
the Class TV member of the planning board both a member of the
zoning board of adjustment and a member of the board of educa-
tion.

Class III—a member of the governing body to be appointed
by it, except that no member for Class III shall be appointed to
the planning board if the governing body consists of only three
members.
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Class 1V—other citizens of the municipality, to be appointed
by the mayor or, in the case of the council-manager form of
government pursuant to the ‘““Optional Municipal Charter Law,’’
P. L. 1950, c. 210 (C. 40:69A-1 et seq.) or ‘‘The Municipal Manager
Form of Government Law’’ (Subtitle 5 of Title 40 of the Revised
Statutes), by the council, if so provided by the aforesaid ordi-
nance.

The members of Class IV shall hold no other municipal office,
except that in the case of nine-member boards, one such member
may be a member of the zoning board of adjustment. No member of
the board of education may be a Class IV member of the planning
board, except that in the case of a nine-member board, one Class
IV member may be a member of the board of education. If there
be a municipal environmental commission, the member of the en-
vironmental commission who is also a member of the planning
board, as required by section 1 of P. L. 1968, c. 245 (C. 40:56A-1),
shall be a Class IV planning board member, unless there be among
the Class IV members of the planning board both a member of the
zoning board of adjustment and a member of the board of edu-
cation, in which case the member common to the planning board
and municipal environmental commission shall be deemed a Class
IT member of the planning board.

b. The term of the member composing Class I shall correspond
to his official tenure. The terms of the members composing Class
IT and Class III shall be for 1 year or terminate at the completion
of their respective terms of office, whichever occurs first except
for a Class IT member who is also a member of the environmental
commission. The term of a Class II or Class IV member who
is also a member of the environmental commission shall be for 3
years or terminate at the completion of his term of office as a mem-
ber of the environmental commission, whichever occurs first. The
term of a Class TV member who is also a member of the board of
adjustment, or board of education shall terminate whenever he is
no longer a member of such other body or at the completion of his
Class IV term, whichever occurs first. The terms of all Class IV
members first appointed under this act shall be so determined that
to the greatest practicable extent the expiration of such terms shall
be distributed evenly over the first 4 years affer their appointment;
provided that the initial Class TV term of no member shall exceed
4 years. Thereafter, the Class IV term of each such member shall
be 4 years. If a vacancy in any class shall occur otherwise than by
expiration of the planning board term, it shall be filled by appoint-
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ment, as above provided, for the unexpired term. No member of
the planning board shall be permitted to act on any matter in
which he has, either directly or indirectly, any personal or financial
interest. Any member other than a Class I member, after a public

hearing if he requests one, may be removed by the governing
body for cause.

c. When any hearing before a planning board shall carry over
two or more meetings, a member of the board who was absent for
one or more of the meetings, shall be eligible to vote on the matter
upon which the hearing was conducted, notwithstanding his absence
from one or more of the meetings; provided, however, that such
board member has available to him a transeript or recording of
the meeting from which he was absent, and certifies in writing to
the board that he has read such transcript or listened to such
recording.

d. The governing body may provide in the ordinance creating
the board for alternate members in Classes II, ITI, and IV. Such
alternate members shall not exceed one in Class II, one in Class
ITT, and two in Class IV. Alternate members of Classes IT and
IT1 shall be appointed for terms to expire at the same time as the
terms of regular members of their respective classes. Alternate
members of Class IV shall serve for terms of 2 years; provided,
however, that in the event that two alternate members of Class IV
are appointed, the initial ferms of such members shall be 1 and 2
years respectively. Such alternate members shall be designated
by the chairman ‘‘Alternate No. 1’’ and ‘‘Alternate No. 2’ and
shall serve in rotation during the absence or disqualification of
any regular member or members of Class IV. Alternate members
of each class shall be appointed by the same appointing authority
as regular members of that class.

2. Section 56 of P. L. 1975, c¢. 291 (C. 40:55D-69) is amended
to read as follows:

C. 40:55D-69 Zoning board of adjustment.

56. Zoning board of adjustment. Upon the adoption of a zoning
ordinance, the governing body shall create, by ordinance, a zoning
board of adjustment which shall consist of seven members. Not-
withstanding the provisions of any other law or charter heretofore
adopted, such ordinance shall provide the method of appointment
of such members. The terms of the members first appointed under
this act shall be so determined that to the greatest practicable
extent, the expiration of such terms shall be distributed evenly
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over the first 4 years after their appointment; provided the initial
Jterm of no member shall exceed 4 years. Thereafter, the term of
each such member shall be 4 years. No member may hold any
elective office or position under the municipality. No member of
the board of adjustment shall be permitted to act on any matter
in which he has, either directly or indirectly, any personal or
financial interest. A member may, after public hearing if he re-
quests it, be removed by the governing body for cause. A vacancy
occurring otherwise than by expiration of term shall be filled
for the unexpired term only.

The board of adjustment shall elect a chairman and vice-chair-
man from its members and select a secretary who may or may not
be a member of the board of adjustment or a municipal employee.

The governing body may provide in the ordinance creating the
board for not more than two alternate members. Alternate mem-
bers shall be designated by the chairman ‘¢ Alternate No. 1°’ and
‘¢ Alternate No. 2°’ and shall serve in rotation during the absence
or disqualification of any regular member or members. The term
of each alternate member shall be 2 years.

3. This act shall take effeet immediately.
Approved June 19, 1978,

CHAPTER 38

Ax Acr to exempt from transfer inheritance taxation certain
annuity benefits payable to beneficiaries of deceased military
retirees, and amending R. S. 54:34-4.

BE 17 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. R. S. 54:344 is amended to read as follows:

Exemptions.

54:344. The following transfers of property shall be exempt
from taxation:

a. Property passing to or for the use of the State of New Jersey,
or to or for the use of a municipal corporation within the State or
other political subdivision thereof, for exclusively public purposes.

b, Property passing to a beneficiary or beneficiaries having any
present or future, vested, contingent or defeasible interest under
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any trust deed or agreement heretofore or hereafter executed by
a resident or nonresident decedent, to the extent that the trust
fund results from the proceeds of contracts of insurance here-
tofore or hereafter in force, insuring the life of such decedent, and
paid or payable, at or after the death of such decedent, to the
trustee or trustees under such trust deed or agreement.

c. Property passing to a trustee or trustees of any trust deed or
agreement heretofore or hereafter executed, by virtue of any
contract of insurance heretofore or hereafter in force insuring
the life of a resident or nonresident decedent and the procceds
of which are paid or payable at or after the death of such decedent
to such trustee or trustees for the benefit of a beneficiary or bene-
ficiaries having any present or future, vested, contingent or de-
feasible interest under such trust deed or agreement.

d. That part of the estate of any decedent which passes to,
for the use of or in trust for any educational institution, church,
hospital, orphan asylum, public library or Bible and tract society
or to, for the use of or in trust for any institution or organization
organized and operated exclusively for religious, charitable,
benevolent, scientific, literary or educational purposes, including
any institution instrueting the blind in the use of dogs as guides,
no part of the net earnings of which inures to the benefit of any
private stockholder or other individual or corporation; provided,
that this exemption shall not extend to transfers of property to
such educational institutions and organizations of other States, the
District of Columbia, territories and foreign countries which do
not grant an equal, and like exemption of transfers of property
for the benefit of such institutions and organizations of this State.

e. That part of the estate of any decedent who has heretofore
died, or may hereafter die, received, either heretofore or hereafter,
by the legal representatives of such decedent, whether directly
from the United States or through any intervening estate or
estates, by reason of any war risk insurance certificate or policy,
either term or converted, or any adjusted service certificate, issued
by the United States. Nothing contained in this paragraph e.
shall entitle any person to a refund of any tax heretofore paid on
the transfer of property of the nature aforementioned; and pro-
vided further, that the exemption provided for in this paragraph
e. shall not extend to that part of the estate of any decedent
composed of property of the nature aforementioned, when such
property was received by the decedent before death.
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f. The proceeds of any contract of insurance heretofore or here-
after in force insuring the life of a resident or nonresident de-
cedent paid or payable at or after the death of such decedent to
any beneficiary or beneficiaries other than the estate or the ex-
ecutor or administrator of such decedent.

g. Any transfer, relinquishment, surrender or exercise at any
time or times by a resident or nonresident of any right to nominate
or change the beneficiary or beneficiaries of any contract of in-
surance heretofore or hereafter in force insuring the life of such
resident or nonresident irrespective of whether such transfer, re-
linquishment, surrender or exercise of such right took place or
whether the proceeds of such policy were paid or payable, before
or after the taking effect of this act.

h. The value of any pension, annuity, retirement allowance,
return of contributions, or benefit payable by the (overnment
of the United States pursuant to the Civil Service Retirement
Act to a beneficiary or beneficiaries other than the estate or the
executor or administrator of a decedent.

i. The value of any annuity payable by the Government of the
United States pursuant to the Retired Serviceman’s Family
Protection Plan or the Survivor Benefit Plan to a beneficiary or
beneficiaries other than the estate or the executor or administrator
of a decedent.

2. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 39

AN Act establishing the New Jersey State Employees Deferred
Compensation Board, authorizing the State of New Jersey to
enter into agreements with employees to defer payment of cur-
rent salary, and supplementing Title 52 of the Revised Statutes.

BE 1 ENAcTED by the Senate and General Assembly of the State
of New Jersey:
C. 52:18A-163 New Jersey State employees deferred compensation board; mem-
bership; compensation; meetings.
1. Thereis hereby established in the Department of the Treasury
the New Jersey State Employees Deferred Compensation Board
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(hereinafter called the board). The membership of the board shall
consist of the State Treasurer, who shall serve as chairman, the
Commissioner of Insurance, and the Director of the Division of
Budget and Accounting in the Department of the Treasury, who
shall be members ex officio, or the designee of any of said officials.
The members of the board shall receive no compensation for service
on said board. The board shall meet at such time as called by the
chairman or a majority of the board.

C. 52:18A-164 Power to adopt written plan.

2. Notwithstanding the provisions of any other statute, the
board is empowered to adopt a written plan, consistent with the
requirements of the United States Internal Revenue Service, under
which a State employee may defer payment of a specified amount
of salary until the future receipt thereof by the employee pursuant
to the provisions of this act and the plan. The plan, when estab-
lished, shall be called the New Jersey State Employees Deferred
Compensation Plan (hereinafter called the plan).

C. 52:18A-165 Deduction from employee’s salary.

3. The State may by a voluntary written agreement with any
employee of the State provide that a portion of the employee’s
current salary from the State shall be deferred and deducted each
payroll period for disposition by the board in accordance with the
plan.

C. 52:18A-166 Fiduciary for investment of funds.

4. The plan shall designate the Division of Investment, as con-
stituted by P. L. 1950, c. 270 (C. 52:18A-79 et seq.) as amended
and supplemented from time to time, as the named fiduciary for
the investment of funds under the plan and shall provide for such
investment options as may be determined by the board, which may
include but are not limited to group annuity programs, savings
accounts, life insurance contracts, mutual funds, equities or bonds,
provided said investments are made and administered in accord-
ance with section 5 of this act; are authorized or approved for
investment by the regulations of the State Investment Council;
and are legal investments for fiduciaries of trust estates in this
State.

C. 52:18A-167 Implementation and administration of act; distribution of invest-
ment earnings; uniform system of accounting; publicizing
material concerning benefits by private organizations.

5. a. The board is empowered to take all measures necessary
for the implementation and administration of this act, including but
not limited to the following:
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(1) The delegation of all or part of the administration of the
Plan, including the management and investment of deferred and
deducted salary funds, to any division or divisions within the De-
partment of the Treasury;

(2) Contracting with one or more private organizations for the
administration of all or part of the plan, including the management
and investment or either thereof of deferred and deducted salary
funds, provided that any such contract or contracts be in compliance
with applicable bidding requirements for award of State contracts;
and further provided that a board determination to contract for
the investment of any or all of said funds is subject to the prior
approval of the State Investment Council and when said approval
has been received, the board shall delegate the responS1b1hty for
said contracting to the Division of Investment

(3) Establishment of a plan or plan option which permits a
participating employee to request the administrator of the plan
to invest all or a specified percentage of said employee’s deferred
salary in one of or a specified combination of the following kinds
of investments: (a) life insurance contracts, (b) annuity contracts,
and (¢) mutual fund shares; provided that the administrator
retains the discretion to reject said request and further provided
that the specific investment so made is selected and determined
by the Division of Investment acting on behalf of the administrator
or by a private organization operating under a contract pursuant
to subsection 5a(2) of this section and subject to the approval
of the Division of Investment;

(4) The establishment, either in the plan or through separate
rules and regulations, of the requirements, limitations and con-
ditions for participation in the plan, including but not limited to
the setting forth of those State employees deemed eligible for
participation in the plan; the amount of current salary an employee
may defer and have deducted for disposition by the board; when
and under what circumstances such deferrals and deductions may
be made, changed or revoked; when and under what circumstances
a participating employee or designated beneficiaries may withdraw
funds from the plan; and when and under what circumstances
records and data concerning benefits under the plan shall remain
confidential ;

(5) Consultation with any State agency or with majority repre-
sentatives of State employees for the purpose of reeeiving their
views and comments.
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b. The board shall provide in the plan for any distribution of
investment earnings, gains or losses, consistent with the require-
ments of the United States Internal Revenue Service. The dis-
tribution shall be allocated to each employee when he or she with-
draws from the plan or receives benefits from the plan in
accordance with the terms of the plan and the provisions of this act.

c. The board shall provide in the plan for a uniform system
of accounting for each participating employee and for the invest-
ment of deferred compensation funds with annual or more frequent
reports to the participants in the plan, provided however, that said
uniform system of accounting as it applies to the investment of said
funds shall be subject to the prior approval of and modification
by the State Investment Council.

d. A private organization operating under a contract pursuant
to subsection 5a(2) of this section or seeking or planning to seek
such a contract may not distribute or make public any written
material concerning any deferred compensation program or benefits
authorized under this act without the prior approval by the Division
of Investment of the form and content or the material.

C. 52:18A-168 Costs.

6. No significant costs shall be incurred by the State as a result
of this act unless such costs are recovered by charging and collect-
ing a service charge from all participating employees and in
addition thereto or in lieu thereof such costs are recovered from
any private organization or organizations with which the board
has contracted for the administration of all or part of the plan.
The amount of any costs incurred and to be recovered by the State
shall be determined by the board.

C. 52:18A-169 Liability.

7. The State, the board and the members of the board, the
Division of Investment and its employees, and the State Investment
Council and its members shall not be liable for any loss incurred
by any employee by reason of participation in the plan.

C. 52:18A-170 Moneys to remain assets of State; contractual obligation of State.

8. All moneys which are deferred and deducted in accordance with
the provisions of this act and the plan shall remain assets of the
State and shall be invested in accord with the provisions of this act
and the plan. The obligation of the State to participating em-
ployees and contractors shall be contractual only and no preferred
or special interest in the deferred moneys shall accrue to such
employees or contractors.
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C. 52:18A-171 Rights to receive payments declared unassignable.

9. No participating employee or beneficiary thereof shall have
the right to commute, sell, assign or otherwise transfer or convey
the rights to receive any payments deriving from participation in
the plan and such payments and rights are expressly declared to
be and shall be unassignable.

C. 52:18A-172 Deferred salary included as regular compensation; federal taxes.

10. Any amount of the employee’s salary that is deferred and
deducted under this act and the plan shall continue to be included
as regular compensation for all purposes, including pension benefits
earned by any such employee, but any salary deferred and deducted
shall not be included in the computation of any Iederal taxes
withheld from the employee’s salary on behalf of such employee.

C. 52:18A-173 Deferred salary clearing fund.

11. The State Treasurer is hereby authorized to establish, on
behalf of the board, a deferred salary clearing fund in the State
Treasury in which shall be placed temporarily all compensation
deferred and deducted in accordance with this act and the plan,
and may establish such other funds within the Division of Invest-
ment as may be appropriate.

C. 52:18A-174 Authorization to transfer funds for certain employees to partici-
pate in plan.

12. Subject to the independent approval of the State Treasurer,
the board may authorize the transfer of funds necessary to permit
individuals employed at the College of Medicine and Dentistry of
New Jersey, the New Jersey Institute of Technology, and Rutgers,
The State University, to participate in the plan.

C. 52:18A-175 Plan additional to retirement or pension system.
13. The plan shall be in addition to and not a part of any re-
tirement or pension system.

C. 52:18A-176 Portability.

14. The board, either in the plan or through separate rules and
regulations, may allow for the portability of appropriate amounts
of employees’ credit froin similar plans maintained by employees’
previous employers to the plan and from the plan to similar plans
maintained by other employers. Authorizations for portability
arrangements will be subject to the requirements of the similar
plans of other employers and the approval of the United States
Internal Revenue Service.
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C. 52:18A-177 Consistency of agreements with requirements of United States
Internal Revenue Service.

15. No agreement may be entered into between the State and
any employee for the deferral and deduction of any portion of
current salary, pursuant to section 3 of this act, until the board
determines that the plan and any related implementing rules and
regulations are consistent with the requirements of the United
States Internal Revenue Service.

16. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 40

Ax Act concerning the taxation of banking corporations and finan-
cial business corporations, amending P. L. 1975, ¢. 170 and
P. L. 1975, c. 171.

BE 11 EnACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 4 of P. L. 1975, c. 170 (C. 54:10A-34) is amended to
read as follows:

C. 54:10A-34 Annual franchise tax; payment procedures.

4. Every banking corporation shall pay an annual franchise
tax in the year 1976 and each year thereafter, as provided in the
Corporation Business Tax Aect, P. L. 1945, ¢. 162 (C. 54:10A-1
et seq.) for the privilege of having or exercising its corporate
franchise in this State, or for the privilege of doing business,
employing or owning capital or property, or maintaining an office
in this State. For the purposes of this act, (1) the privilege period
of each banking corporation shall be the calendar year, and the
initial privilege period shall be the calendar year ending Decem-
ber 31, 1976; (2) January 1, 1976 and January 1 of each year
thereafter shall be the assessment dates; (3) the tax on income
shall be based upon the income of the calendar year preceding the
assessment date; (4) net worth shall be determined as of the
December 31 preceding the assessment date; and (5) income of a
banking corporation in any privilege period shall include the
income of any banking corporation merged into or consolidated
with such banking corporation in such privilege period. From and
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after January 1, 1976, no banking corporation shall be subject
to the provisions of R. S. 54:9-1 through 54:9-18 and section 13
of P. L. 1970, e. 8 (C. 54:9-19) but shall, to the extent and in the
manner provided by this act, become and be subject to the provi-
sions of the Corporation Business Tax Act and the Business
Personal Property Tax Act, P. L. 1966, ¢. 136 (C. 54:11A-1 et seq.).
To effect the transition from taxation under R. S. 54:9-1 through
94 :9-18 and section 13 of P. L. 1970, c. 8, to taxation under the
Corporation Business Tax Aect, every banking corporation shall,
within 90 days after the effective date of this act, but not later than
December 1, 1975, pay to the State a sum equal to 60% of the
amount of the tax that would have been due from such banking
corporation had it been subject to taxation under the Corporation
Business Tax Act during the calendar year ending December 31,
1974. Thereafter, as provided by the Corporation Business Tax
Act, each banking corporation shall, on or before April 15 of each
privilege period, commencing with the privilege period beginning
January 1, 1976, file a tax return and pay the full amount of the
tax determined to be due for the then current privilege period,
and shall, in addition, pay a sum equal to 60% of the full amount
of the tax due for such privilege period as an advance partial
payment against the tax determined to be due for the next succeed-
ing privilege period. Each such banking corporation shall, in the
final calculation of the tax determined to be due from it for the
1976 privilege period, receive a credit for the 60% payment made
by it on or before December 1, 1975 pursuant to this section, and
thereafter, each banking corporation shall, in the final calculation
of the tax determined to be due from it for any subsequent privilege
period, receive credit for the advance partial payment made by it
in the next preceding privilege year. No banking corporation shall,
in calculating its income for any of the purposes of taxation under
the Corporation Business Tax Act deduct from its income the
amount of any tax paid pursuant to R. S. 54:9-1 through 54:9-18
and section 13 of P. L. 1970, ¢c. 8 (C. 54:9-19). Any excess payment
made in any privilege year shall be returned as provided in sec-
tion 15 of the Corporation Business Tax Act (C. 54:10A-15).
Notwithstanding anything contained in this act to the contrary,
during each of the privilege years 1976, 1977, 1978 and 1979, the
amount to be paid by each banking corporation as taxes under this
act shall be the greater of (1) the amount which such banking
corporation paid in the calendar year 1975 as taxes pursuant to
R. S. 54:9-1 through 54:9-18 and section 13 of P. L. 1970, c¢. 8 or (2)
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a sum equal to the total of the taxes paid by such banking corpora-
tion pursuant to this section and section 5 of this act. In any case
where the corporate existence of a banking corporation transacting
business on the effective date of this act terminates during a privi-
lege period by voluntary or involuntary dissolution, or by merger
or consolidation, or otherwise, such banking corporation shall be
liable for the payment of taxes under this section for the full
privilege period in which such termination takes place.

2. Section 10 of P. L. 1975, c¢. 171 (C. 54:10A—40) is amended to
read as follows:

C. 54:10A-40 Amount of taxes to be paid.

10. During each of the years 1976, 1977, 1978 and 1979, each
financial business corporation shall pay as taxes under the provi-
sions of the act to which this act is a supplement, the greater of a
sum equal to the amount such financial business corporation paid
pursnant to the ‘‘Financial Business Tax Law’’ P. L. 1946, c. 174
(C. 54:10B-1, et seq.) in the calendar year 1975, or a sum equal to
the total of the taxes payable by such financial business corporation
pursuant to the ¢ Corporation Business Tax Act,”’” P. L. 1945, c. 162
(C. 54:10A-1 et seq.).

3. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 41

AN Act to establish job transportation demonstration projects in
the various counties to be administered by the Commissioner of
Labor and Industry.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 34:1A-70 Legislature’s findings and declaration of policy.

1. The Legislature hereby finds and declares that it is not in the
public interest for any citizens of this State to be unemployed solely
because of an inability to reach a place of potential employment.
Lack of transportation to job sites in New Jersey is a barrier to
employment for many people as evidenced by a Department of
Labor and Industry study in June of 1977 indicating that 23% of
unemploved workers surveyed could not be placed in jobs princi-
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pally because they could not reach one or more specific places of
employment. This problem will be compounded to a greater
degree in the future as employers continue to relocate outside of
urban centers, thus becoming relatively more inaccessible to inner
city workers who lack transportation.

C. 34:1A-71 Short title.
2. This act shall be known and may be cited as the ‘‘Jobs Trans-
portation Demonstration Act of 1978.”’

C. 34:1A-72 Aunthorization of projects.

3. The Commissioner of the Department of Labor and Industry
is hereby authorized to develop and administer a program to
provide funds for demonstration projects to transport persons to
job sites, job interviews, and job training to which persons would
otherwise have no available transportation. Such projects may be
authorized on an intra- or inter-county basis, or at the State level,
as the commissioner deems feasible and desirable.

C. 34:1A-73 Standards for allocation of funds.

4, The commissioner shall establish standards for the allocation
of funds pursuant to this act which standards shall:

a. Be responsive to areas of high unemployment;

b. Guarantee that each applicant for a grant receive funds suffi-
cient to operate at least one demonstration vehicle ; and

c. Reflect optimal service-delivery regions, be they intra- or inter-
county in nature.

C. 34:1A-74 Demonstration projects.

5. Demonstration projects funded under this act shall be limited
to three basic intra-State services as follows:

a. Transporting persons from employment service centers, or
other centralized sites to employment interviews;

b. Transporting persons to places of employment for a maximum
period of 10 weeks during which time said persons shall attempt to
arrange for their own transportation; provided, however, that the
commissioner may provide flexible standards for extending the
10-week limitation in cases of need; and

c. Transporting unemployed workers to job training programs.

C. 34:1A-75 Rules and regulations.
6. The commissioner shall promulgate rules and regulations
deemed necessary and proper to administer the act.

7. This act shall take effect 90 days after enactment.
Approved June 19, 1978.
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CHAPTER 42

AN Acr concerning the employment by local boards of education
or county boards of vocational education of specially trained
individuals to teach or administer degree or certificate post-
secondary courses and supplementing Title 18A of the New
Jersey Statutes.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

C. 18A:27-2.1 Employment of insiructor or administrator ; waiver of certification
requirements.

1. A local board of education or county board of vocational edu-
cation may, upon approval by the State Board of Education, employ
as an instructor or administrator an individual who has special
training in a particular subject matter field as evidenced by appro-
priate eredentials or licensure and waive the certification require-
ments generally required of employees of such boards when the
individual will be exclusively teaching or administering post-
secondary degree or certificate courses and programs authorized
under section 7 of P. L. 1968, c. 180 (C. 18A:64B-11). Nothing
contained herein shall diminish or otherwise affect the eligibility
of any such instructor or administrator for tenure under any pro-
vision of this Title.

2. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 43

Ax Aot to provide for the quarterly filing of withholding returns
under the New Jersey Gross Income Tax under certain condi-
tions and amending N. J. S. 54A :74.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. N. J. S. 54A :7-4 is amended to read as follows:
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Employer’s return and payment of withheld taxes.

54A:74. 4. Employer’s return and payment of withheld taxes

(a) General.—Every employer required to deduct and withhold
tax under this act shall, for each calendar month, on or before the
fifteenth day of the month following the close of such calendar
month, file a withholding return as preseribed by the director and
pay over to the director or to a depository designated by the
director the taxes so required to be deducted and withheld. Where
the aggregate amount required to be deducted and withheld by any
employer is less than $25.00 in a calendar month and the aggregate
for the semiannual period ending on June 30 and December 31 can
reasonably be expected to be less than $150.00, the director may by
regulation permit an employer to file a return on or before July 31
for the semiannual period ending on June 30 and on or before
January 31 for the semiannual period ending on December 31.
Where the aggregate amount to be deducted and withheld by any
employer is $200.00 or less in each month of a calendar quarter and
where the total amount to be deducted and withheld in said calendar
quarter can reasonably be expected to be less than $600.00, the
director may by regulation permit an employer to file quarterly
returns on or before the fifteenth day of the month following the
close of a calendar quarter. If in any such month during a calendar
quarter the amount to be deducted and withheld exceeds $200.00,
the employer shail, on or before the fifteenth day of the month
following the close of such month, file a withholding return as pre-
scribed by the director and pay over to the director or to a depos-
itory designated by the director all the taxes so required to be
deducted and withheld for all of said month or months during said
calendar quarter. This section shall not be applicable to businesses
operating seasonally. Any return due with respect to the last
quarter of a calendar year shall be filed and the amount of the
withholding shall be paid on or before January 31 next following.
The director may, if he believes such action necessary for the
protection of the revenues, require any employer to make such
return and pay to him the tax deducted and withheld at any time,
or from time to time. Where the amount of wages paid by an em-
ployer is not sufficient under this act to require the withholding of
tax from the wages of any of his employees, the director may, by
regulation, permit such employer to file an annual return on or
before February 28 of the following calendar year.

The director may, by regulation, require the filing and payment
of withholding returns and taxes on a semimonthly or more fre-
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quent basis where he deems such action in the best interest of the
State.

(b) Deposit in trust for director..—Whenever any employer fails
to collect, truthfully account for, pay over the tax, or make returns
of the tax as required in this section, the director may serve a
notice requiring such employer to collect the taxes which become
collectible after service of such notice, to deposit such taxes in a
bank approved by the director in a separate account, in trust for
and payable to the State of New Jersey and to keep the amount of
such tax in such account until payment over to the director. Such
notice shall remain in effect until a notice of cancellation is served
by the director.

2. This act shall take effect October 1, 1978.
Approved June 19, 1978.

CHAPTER 44

Ax Act concerning meadowlands title studies and surveys, and

amending section 92 of P. L. 1968, c. 404 (C. 13:1B-13.6).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 92 of P. L. 1968, c¢. 404 (C. 13:1B-13.6) is amended to
read as follows:

C. 13:1B-13.6 Annual progress reports; deadline for completion of stndies and
title surveys.

92. The council shall make progress reports to the Governor
and Legislature at least annually and shall complete its studies
and title surveys and make its determinations as to interest of the
State in meadowlands throughout the State on or before December
31, 1980.

2. This act shall take effect immediately.
Approved June 19, 1978.
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CHAPTER 45

A SuppLEMENT to ‘“An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978, and regulating the disbursement
thereof,’’ approved June 30, 1977 (P. L. 1977, c. 137).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Notwithstanding the provisions of P. L. 1976, ¢. 67 (C. 52:9H-5
et seq.) there is hereby appropriated out of the General Treasury,
the following :

DEepArRTMENT OoF THE TREASURY
71300. Tax and Revenue Administration

71340-255-490. Administration of Casino Gambling $220,000
Extraordinary:
Expenses of the
Commission ............. ... .. ( $220,000)
Total Supplemental Appropriation ... . $220,000

2. The sums hereinabove appropriated shall be repaid to the
General State Fund from the first proceeds received in the Casino
Control Fund during the first 6 years of its operation.

3. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 46
Ax Act concerning education and amending N. J. S. 18A:46-8.
BE 11 ENvacTED Dy the Senate and General Assembly of the State

of New Jersey:
1. N. J. S. 18A :46-8 is amended to read as follows:

Examination and classification of children; report to parent or guardian.
18A :46-8. Fach board of education shall provide for the exam-
ination and classification of each child residing in the distriet and
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identified pursuant to N. J. S. 18A:46-6. Such examination and
classification shall be accomplished according to procedures, pre-
scribed by the commissioner and approved by the State board,
under one of the following categories: mentally retarded, visually
handicapped, auditorily handieapped, communication handicapped,
neurologically or perceptually impaired, orthopedically handi-
capped, chronically ill, emotionally disturbed, socially maladjusted
or multiple handicapped. The examination and classification of
such nonpublic school children shall be in a location determined by
the local board of education and approved by the commissioner
pursuant to rules and regulations promulgated by the State board.

The classification of communication handicapped shall be made
by the basic child study team and an approved speech correctionist
or speech pathologist without child study consultation. Such
children shall be reported to the basic child study team.

The proposed classification shall be reported to the parent or
guardian of the child and an opportunity provided, prior to imple-
mentation of the classification, for consultation by such parent or
guardian with the appropriate special educational services per-
sonnel of the distriet. Pursuant to rules of the State board, the
parent or guardian shall also be provided an opportunity for
further review of the classification in the Department of Education.

2. This act shall take effect immediately.
Approved June 19, 1978.

CHAPTER 47

Ax Acr to amend the ‘“New Jersey Sports and KExposition
Authority Law,”” approved May 10, 1971 (P. L. 1971, c. 137).

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 6 of P. I. 1971, c. 137 (5:10-6) is amended to read
as follows:
C. 5:10-6 Authorization to develop, comstriict and operate certain facilities;
application of revenues.
6. a. The authority, pursuant to the provisions of the act, is
hereby authorized and empowered to establish, develop, construct,
operate, maintain, improve and otherwise effectuate a project to
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be located in the Hackensack meadowlands upon a site not to
exceed 750 acres consisting of one or more stadiums, coliseums,
arenas, pavilions, stands, field houses, playing fields, recreation
centers, courts, gymnasiums, club houses, a race track for the
holding of horse race meetings, and other buildings, structures,
facilities, properties and appurtenances incidental and necessary
to a complex suitable for the holding of athletic contests or other
sporting events, or trade shows, exhibitions, spectacles, public
meetings or other expositions, and such project may include drive-
ways, roads, approaches, parking areas, parks, recreation areas,
food vending facilities, restaurants, transportation structures,
systems and facilities, and equipment, furnishings, and all other
structures and appurtenant facilities related to, necessary for, or
complementary to the purposes of the project or any facility
thereof. As part of the project the authority is empowered to
make ecapital contributions to others for transportation and other
facilities, and accommodations for the public using the project.
Any part of the project site not occupied or to be occupied by
facilities of the project may be leased by the authority for purposes
determined by the authority to be consistent with or related to the
purposes of the project, including but not limited to hotels and
other accommodations for transients and other facilities related
or incidental to the project.

b. Revenues, moneys or other funds, if any, derived from the
operation or ownership of the meadowlands complex, including the
conduct of horse race meetings, shall be applied in accordance with
the resolution or resolutions authorizing or relating to the issuance
of bonds or notes of the authority to the following purposes and
in the following order:

(1) The costs of operation and maintenance of the meadowlands
complex and reserves therefor;

(2) Principal, sinking fund installments and redemption pre-
miums of and interest on any bonds or notes of the authority issued -
for the purposes of the meadowlands ecomplex or for the purpose
of refunding the same, including reserves therefor;

(3) The costs of any major or extraordinary repairs, renewals
or replacements with respect to the meadowlands complex or
incidental improvements thereto not paid pursuant to paragraph
(1) above, including reserves therefor;

(4) Payments required to be made pursuant to section 18b;

(5) Payments authorized to be made pursuant to section 18¢c;
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(6) The balance remaining after application in accordance with
the above shall be deposited in the General State Fund, provided
that (a) there shall be appropriated for authorized State purposes
from the amounts so deposited that amount which shall be caleu-
lated by the State Treasurer to be the debt service savings realized
with respect to the refinancing of the initial project as defined in
P. L. 1973, c. 286, §1 (C. 5:10-14.1) at the meadowlands complex
by the issnance of bonds of the authority guaranteed by the State,
and (b) after such appropriation, 40% of any balance remaining
from the amounts so deposited shall be appropriated to the
Meadowlands Commission for any of its purposes authorized by
P. L. 1968, c. 404, and any amendments or supplements thereto.

2. Section 10 of P. L. 1971, c. 137 (5:10-10) is amended to read
as follows:

C. 5:10-10 Issuance of bonds or notes.

10a. The authority shall have the power and is hereby authorized
from time to time to issue its bonds or notes in such principal
amouuts as in the opinion of the authority shall be necessary to
provide sufficient funds for any of its corporate purposes, including
the payment, funding or refunding of the principal of, or interest
or redemption premiums on, any bonds or notes issued by it
whether the bonds or notes or interest to be funded or refunded
have or have not become due, the establishment or increase of such
reserves to secure or to pay suchk bonds or notes or interest thereon
and all other costs or expenses of the agency incident to and
necessary to carry out its corporate purposes and powers.

b. Except as may be otherwise expressly provided in the act or
by the authority, every issue of bonds or notes shall be general
obligations payable out of any revenues or funds of the authority,
subject only to any agreements with the holders of particular bonds
or notes pledging any particular revenues or funds. The authority
may issue such types or bonds or notes as it may determine,
including (without limiting the generality of the foregoing) bonds
or notes as to which the prinecipal and interest are payable (1)
exclusively from the revenues and receipts of the part of the project
financed with the proceeds of such bonds or notes; (2) exclusively
from the revenues and receipts of certain designated parts of the
project whether or not the same are financed in whole or in part
from the proceeds of such bonds or notes; or (3) from its revenues
and receipts generally. Any such bonds or notes may be additionally
sceured by a pledge of any grant, subsidy or contribution from the
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United States of America or any agency or instrumentality thereof
or the State or any agency, instrumentality or political subdivision
thereof, or any person, firm or corporation, or a pledge of any
income or revenues, funds or moneys of the authority from any
source whatsoever.

c. Whether or not the bonds and notes are of such form and
character as to be negotiable instruments under the terms of
Title 12A, Commercial Transactions, New Jersey Statutes, the
bonds and notes are hereby made negotiable instruments within
the meaning of and for all the purposes of said Title 12A, subject
only to the provisions of the bonds and notes for registration.

d. Bonds or notes of the authority shall be authorized by a
resolution or resolutions of the authority and may be issued in
one or more series and shall bear such date, or dates, mature at
such time or times, bear interest at such rate or rates of interest
per annum, be in such denomination or denominations, be in such
form, cither coupon or registered, carry such conversion or regis-
tration privileges, have such rank or priority, be executed in such
manner, be payable from such sources in such medium of payment
at such place or places within or without the State, and be subject
to such terms of redemption (with or without premium) as such
resolution or resolutions may provide.

c. Bonds or notes of the authority may be sold at public or
private sale at such price or prices and in such manner as the
authority shall determine. Except for any bonds of the authority
which may hereafter be guaranteed by the State within the limita-
tions of Section IT of Article VI1I of the Constitution, every bond
shall mature and be paid not later than 40 years from the date
thereof.

f. Except as otherwise provided by any law authorizing the
guaranty by the State of bonds of the authority hereafter submitted
to the people pursuant to Scetion 1T of Article VIIT of the Constitu-
tion and approved by a majority of the legally qualified voters of
the State voting thereon, bonds or notes may be issued under the
provisions of the act without obtaining the consent of any depart-
ment, division, commission, board, bureau or agency of the State,
and without any other proceeding or the happening of any other
conditions or other things than those proceedings, conditions or
things which are specifically required by the act.

¢. Except at otherwise provided by any law authorizing the
gunaranty of the State of bonds of the authority hereafter sub-
mitted to the people pursuant to Section IT of Article VIII of the
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Constitution and approved by a majority of the legally qualified
voters of the State voting thercon, bonds and notes of the authority
issued under the provisions of the act shall not be in any way a debt
or liability of the State or of any political subdivision thercof other
than the authority and shall not create or constitute any indebted-
ness, liability or obligation of the State or of any such political
subdivision or be or constitute a pledge of the faith and credit of
the State or of any such political subdivision but all such bonds and
notes, unless funded or refunded by bonds or notes of the authority,
shall be payable solely from revenues or funds pledged or available
for their payment as authorized in the act. Except for bonds of
the authority which may hereafter be guaranteed by the State,
each bond and note shall contain on its face a statement to the
effect that the authority is obligated to pay the principal thereof
or the interest thereon only from revenues or funds of the
authority and that neither the State nor any political subdivision
thereof is obligated to pay such principal or interest and that
neither the faith and eredit nor the taxing power of the State or any
political subdivision thereof is pledged to the payment of the
principal of or the interest on such bonds or notes.

h. All expenses incurred in carrying out the provisions of the act
shall be payable solely from revenues or funds provided or to be
provided under the provisions of the act and nothing in the act
shall be construed to authorize the authority to incur any indebted-
ness or liability on behalf of or payable by the State or any political
subdivision thereof except as otherwise provided by any law
authorizing the guaranty of the State of any bonds of the authority
hereafter submitted to the people pursuant to Section II of
Article VIIT of the Constitution and approved by a majority of the
legally qualified voters of the State voting thereon.

3. This act shall take effect immediately.
Approved June 19, 1978.
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CHAPTER 48

AN Acrt authorizing the creation of a liability of the State for the
gnaranty of not exceeding $317,000,000.00 principal amount of
bonds of the New Jersey Sports and Kxposition Authority, to
be issued for the refinancing of bonds issued by said authority
to finance or refinance the acquisition and construction of the
initial project at the sports complex in the Hackensack meadow-
lands; providing the ways and means to perform and discharge
such guaranty of the payment of the principal of and interest on
the bonds so guaranteed; providing for the submission of this law
to the people at a general election; and providing for an ap-
propriation therefor.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. This act shall be known and may be cited as the ‘‘New Jersey
Sports and Exposition Authority Refunding Bond Guaranty Act.’’

2. The Legislature hereby finds that:

a. The New Jersey Sports and Exposition Authority has issued
and there is presently outstanding $317,015,000.00 principal amount
of its sports complex bonds at a composite average intcrest cost
of approximately 7.50% issued to finance the cost of acquisition
and construction of the initial project at the sports complex in the
Hackensack meadowlands, consisting of a football stadium, race-
track and related facilities.

b. Pursuant to P. I.. 1973, c. 286 (C. 5:10-14.1 et seq.), said out-
standing bonds of the authority are payable from the revenues of
the sports complex and backed by the moral pledge of the State
pursuant to which such bonds are secured by a debt service reserve
fund into which there is to be appropriated by the State and paid
to the authority for deposit therein such sum, if any, as shall be
certified by the chairman of the authority to the Governor as neces-
sary to restore such reserve fund to an amount equal to the maxi-
mum annual debt service with respect to said bonds.

¢. Under the ““New Jersey Sports and Exposition Authority
Law,”” P. L. 1971, ¢. 137 (C. 5:10-1 et seq.), as amended and sup-
plemented, there is to be paid into the General State Fund the
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balance of revenues, moneys or other funds derived from the op-
eration or ownership of the sports complex remaining after appli-
cation thereof to certain costs of the sports complex including
operation and maintenance costs, debt service, costs of repairs,
renewals, replacements and incidental improvements, payments in
lieu-of-taxes, and reserves therefor.

d. By refinancing such outstanding bonds of the authority with
proceeds from the sale of bonds of the authority which are guar-
anteed by the State pursmant to this act, a substantial interest
cost savings can be realized with the result that the balance of
revenues, moneys and other funds of the authority to be paid into
the General State Fund is estimated to be substantially increased.

3. As used in this act:

a. ““Authority’’ means the New Jersey Sports and Exposition
Authority.

b. ““Authority act’® means the ‘“New Jersey Sports and Expo-
sition Authority Law,”” P. L. 1971, ¢. 137 (C. 5:10-1 et seq.), as
amended and supplemented.

c. ‘‘Refinancing’’ means the provision of amounts required for
the payment of the principal of, and interest and redemption pre-
miums on, the outstanding sports complex bonds including the
funding of amounts to replace balances in certain funds and ac-
counts of the authority which shall have been set aside for such
payment, and shall include expenses in connection therewith.

d. “‘Outstanding sports complex bonds’’ means, as of any date
of calculation, the authority’s $302,000,000.00 Sports Complex
Bonds, 1974 Series and $15,015,000.00 Sports Complex Bonds, 1977
Series A issued to finance the initial project at the authority’s
sports complex in the Hackensack meadowlands, or any bonds or
notes issued to refinance such bonds pursuant to this act which

shall be outstanding in accordance with their terms at such date
of calculation.

4. A liability of the State of New Jersey is hereby authorized
for the euaranty of the punctual payment when due of the principal
(including any sinking fund redemption price) of and interest on
bonds of the authority, not exceeding $317,000,000.00 in aggregate
principal amount, to be issued at one time or from time to time by
the aunthority for the refinancing of the outstanding sports complex
bonds. All money to be raised by issuance of bonds guaranteed
pursuant to this act shall be applied only to refinancing the out-
standing sports complex bonds. No bonds shall be guaranteed
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pursuant to this act except bonds of the authority which mature
‘within 35 years from their respective dates. Kxcept as otherwise
provided in this act, the bonds of the authority guaranteed pursuant
to this act shall be authorized, sold and issued in accordance with
the authority act.

5. Upon presentation by the authority to the State Treasurer of
bonds of the authority duly authorized to be guaranteed pursuant
to this act and conforming to the limitations expressed in section 4
of this act, together with a certificate consenting to the issuance
of such bonds signed by the Governor, State Treasurer and Comp-
troller of the Treasury, or any two of such officials, the State
Treasurer shall file such certificate in the office of the Secretary
of State, together with a record of the amounts and other descrip-
tion of the terms of such bonds. Upon such filing of said certificate
and record, the punctual payment when due of the principal (includ-
ing any sinking fund redemption price) of an interest on such
bonds of the authority shall be, and the same hereby is, uncon-
ditionally gunaranteed by this State and the full faith and credit
of the State is hereby pledged to the payment of such guaranty.
Such guaranty shall be expressed or endorsed upon such bonds
of the authority by the facsimile signature of the State Treasurer
or of any person in the Department of the Treasury appointed
by him for that purpose. Such guaranty shall be valid notwith-
standing that the official whose faesimile signature appears thereon
shall cease to hold office at the time of issuance of such bonds or
at the time of the delivery of such bonds to the purchasers thereof.

6. The Governor, the State Treasurer and the Comptroller of
the Treasury, or any two of such officials, are hereby authorized
at any time and from time to time to authorize the execution of a
guaranty in the manner provided in this act of the punctual pay-
ment when dune of the principal (including any sinking fund
redemption price) of and interest on refunding bonds of the
authority issued for the purpose of refinancing in whole or in part
a principal amount of outstanding bonds guaranteed by the State
pursuant to this act, and such refunding bonds may be issued on
or prior to the redemption date of the bonds being refunded. A
liability of the State is hereby authorized for such guaranty,
provided that such refunding bonds shall mature at such time or
times not later than the latest maturity date of the bonds to be
refunded, that the principal amount of such refunding bonds shall
not be greater than the principal amount of the bonds being
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refunded, and that the aggregate amount of interest to be paid
on such refunding bonds, plus the premium, if any, to be paid on
the bonds refunded, shall be less than the aggregate amount of
interest which would be paid on the bonds refunded if such bonds
were not so refunded. The proceeds received from the sale of
such refunding bonds shall be held in trust and applied to the
refinancing of the bonds refunded thereby in accordance with their
terms. Refunding bonds so guaranteed shall be entitled to all the
benefits of this act and subject to all its limitations except to the
extent herein otherwise expressly provided.

7. To provide ways and means, exclusive of loans, to perform and
discharge the guaranty made under this act and provide funds to
pay the prinecipal (including any sinking fund redemption price)
of and interest on the bonds guaranteed pursuant to this act there
is hereby appropriated in the following order:

a. Revenues from the collection of taxes as provided by the
““Sales and Use Tax Act’’ P. L. 1966, c¢. 30 (C. 54:32B-1 et seq.),
as amended and supplemented, or so much thereof as may be
required for such purposes; and

b. If in any year or at any time funds, as hereinabove appro-
priated, necessary to pay the principal (including any sinking fund
redemption price) of and interest on outstanding bonds of the
authority guaranteed pursuant to this act, be insufficient or not
available, then and in that case there shall be assessed, levied and
collected annually in each of the municipalities of the counties of
this State a tax on real and personal property upon which municipal
taxes are or shall be assessed, levied and collected, sufficient to pay
when due the interest on all outstanding bonds of the authority
guaranteed pursuant to this act and such bounds of the authority
as are proposed to be so guaranteed in the calendar year in which
such tax is to be raised and for the payment of such bonds falling
due in the year following the year for which the tax is levied. The
tax thus imposed shall be assessed, levied and collected in the
same manner and at the same time as other taxes upon real and
personal property are assessed, levied and collected. The governing
body of each municipality shall cause to be paid to the county
treasurer of the county in which such municipality is located, on or
before December 15 in each year, the amount of tax herein directed
to be assessed and levied, and the county treasurer, shall pay the
amount of said tax to the State Treasurer on or before December 20
in each year.
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If on or before December 31 in any year, the Governor, the State
Treasurer and the Comptroller of the Treasury, or any two of such
officials shall determine that there are moneys in the General State
Fund, beyond the needs of the State sufficient to pay the principal
(including any sinking fund redemption price) of and interest on
any ontstanding bonds of the authority guaranteed pursuant to this
act due during the ensuing calendar year, then and in that event the
Governor, the State Treasurer and the Comptroller of the Treasury,
or any two of such officials, shall, if there is determined to be a
deficiency in available revenues and receipts of the authority or a
failure of the authority to pay when due principal (including any
sinking fund redemption price) or interest with respect to any
bonds guaranteed pursuant to this act, by resolution so find and
shall file the same in the office of the State Treasurer, whereupon
the State Treasurer shall forthwith set aside such moneys in the
necessary amount in a separate fund to be designated by him, and
shall, if and to the extent necessary, pay such principal of and
interest on such bonds out of said fund as the same become due and
payable, and the other sources of payment thereof provided for in
this section shall not then be available, and the receipts for said
year from the tax specified in subsection b. of this section shall
thereupon be considered and treated as part of the General State
Fund available for general purposes. If at any time it shall be
determined that the amounts so set aside shall not be necessary to
make payments pursuant to the guaranty authorized by this act,
such amounts shall be released for use by the State Treasurer for
other authorized State purposes.

The chairman of the authority shall on or before December 15 of
each year and on or before 60 days prior to each interest payment
date for bonds gnaranteed pursuant to this act, and on such other
date as he shall determine, file with the State Treasurer his
certificate estimating the revenues and receipts of the authority
from its sports complex during the next succeeding 12-month period
which will be available to pay the principal (including any sinking
fund redemption price) of and interest on the bonds of the
authority guaranteed pursuant to this act. If upon receipt of such
certificate of the authority, the State Treasurer shall determine
that there will be a deficiency in such revenues and rececipts avail-
able for such purpose then the State Treasurer shall set aside and
retain in a special fund from the funds appropriated pursuant to
this section or other funds legally available therefor such amounts
as will equal such deficiency. The State Treasurer shall hold and
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use all amounts in said separate fund, if and to the extent necessary,
solely to make payments pursuant to the guaranty authorized by
this act. If at any time it shall be determined that the amounts
so set aside shall not be necessary to make payments pursuant to
the guaranty authorized by this act, such amounts shall be released
for use by the State Treasurer for other authorized State purposes.

In the event that the authority shall fail to pay, when due, the
principal (including any sinking fund redemption price) of or
interest on any bond guaranteed pursuant to this act, the State
Treasurer shall pay the same to the holder thereof out of the funds
set aside or appropriated pursuant to this act and any other funds
legally available therefor and thereupon the State shall be sub-
rogated to the rights of the holder so paid.

8. Should the State Treasurer, by December 31 of any year,
deem it necessary, because of insufficiency of funds to be collected
from the sources of revenues as hereinabove provided, to pay the
principal (including any sinking fund redemption price) of and
interest on the bonds of the authority guaranteed pursuant to this
act in the year after the ensuing year, then the State Treasurer
shall certify to the Comptroller of the Treasury the amount nec-
essary to be raised by taxation for such purposes, the same to be
assessed, levied and collected for and in the ensuing calendar year.
In such case the Comptroller of the Treasury shall, on or before
March 1 following, calculate the amount in dollars to be assessed,
levied and collected as herein set forth in each county. Such cal-
culation shall be based upon the corrected assessed valuation of
such county for the year preceding the year in which such tax is
to be assessed, but such tax shall be assessed, levied and collected
upon the assessed valuation of the year in which the tax is assessed
and levied. The Comptroller of the Treasury shall certify said
amount to the county board of taxation and the county treasurer
of each county. The said county board of taxation shall include
the proper amount in the current tax levy of the several taxing
districts of the county in proportion to the ratables as ascertained
for the current year.

9. The Governor, the State Treasurer and the Comptroller of
the Treasury, or any two of such officials are hereby authorized
to carry out the provisions of this act relating to the guaranty of
bonds of the authority, and shall determine all matters in conneec-
tion therewith subject to provisions hereof. In case any of said
officials shall be absent from the State or incapable of acting for
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any reason, his powers and duties shall be exercised and performed
by such person as shall be authorized by law to act in his place
as a State official.

10. Upon the written consent of the Governor, the State Trea-
surer and the Comptroller of the Treasury, or any two of such
officials, and upon adoption of a resolution by the authority finding
and determining that the authority will have adequate means to
mect its obligations to the holders of outstanding bonds guaranteed
pursuant to this act, the authority may issue bonds secured by a
lien on and pledge of receipts and revenues of the authority de-
rived from the ownership and operation of its sports complex in
the Hackensack meadowlands ranking prior to the lien on and
pledge of such receipts and revenues securing bonds guaranteed
pursuant to this act, provided that such prior lien honds are
issued to finance costs of acquisition and construection, including
completion, of any facilities located or to be located at the
site of said sports complex or to refund any bonds issued for such
purposes, including any part of the outstanding sports complex
bonds.

11. For the purpose of complying with the provisions of the
Constitution, this act shall, at the general election to be held in the
month of November, 1978, be submitted to the people. In order to
inform the people of the contents of this act it shall be the duty of
the Secretary of State, after this section shall take effect, and at
least 15 days prior to the said election to cause this act to be pub-
lished in at least 10 newspapers published in the State and to
notify the clerk of each county of this State of the passage of this
act, and the said clerks respectively, in accordance with the in-
structions of the Secretary of State, shall cause to be printed on
each of the said ballots, the following:

If you approve the act entitled below, make a cross {X), plus
(+), or check (/) mark in the square opposite the word ¢‘Yes.”’

If you disapprove the act entitled below, make a cross (X),
plus (4-), or check (1/) mark in the space opposite the word ‘‘No.”’

If voting machines arc used a vote of ““Yes’’ or “No’’ shall be
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Nzw JersEy SporTs AND ExXPOSITION
Avrooritry Rrrunpine Bowp
GuaranTy AcT

Should the ‘“New Jersey Sports and
FExposition Authority Refunding Bond
Guaranty Aect’’ which authorizes the
Yes. State to guaranty mnot exceeding
$317,000,000.00 principal amount of
bonds of the New Jersey Sports and Ex-
position Authority to be issued to re-
finance bonds of the authority issued for
the sports complex in the Hackensack
meadowlands; providing the ways and
means to perform and discharge such
guaranty of the payment of the principal
of and interest on such bonds so guaran-
teed, be approved?

INTERPRETIVE STATEMENT

Approval of this act would aunthorize
the State to guaranty up to
No $317,000,000.00 in bonds of the New Jer-
) sey Sports and Exposition Authority to
refinance the initial sports complex proj-
ect in the Hackensack meadowlands.
Such a refinancing would result in sub-
stantial interest cost savings, increasing
surplus earnings which the authority
Afransfers annually to the State Treasury.

The fact and date of the approval or passage of this act, as the
case may be, may be inserted in the appropriate place after the
title in said ballot. No other requirements of law of any kind or
character as to notice or procedure except as herein provided need
to be adhered to.

The said votes so cast, for and against the approval of this act
by ballot or voting machine, shall be counted and the result thereof
returned by the eclection officer, and a canvass of such election had
in the same manner as is provided for by law in the case of the
election of a Governor, and the approval or disapproval of this
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act so determined shall be declared in the same manner as the
result of an election for Governor, and if there shall be a majority
of all the votes cast for and against it at such election in favor of
the approval of this act, then all the provisions of this act not
made effective theretofore shall take effect forthwith,

12. There is hereby appropriated the sum of $5,000.00 to the
Department of State for expenses in connection with the publica-
tion of notices pursuant to section 11 of this act.

13. This section and sections 11 and 12 of this act shall take
effect immediately and the remainder of the act shall take effect
when approved by a majority of the votes cast in the general elec-
tion provided in section 11 of this act.

Approved June 19, 1978.

CHAPTER 49

Ax Act to amend ‘“An act temporarily suspending the statutory
maximum rate of interest limitations applicable to borrowings
by counties, municipalities, school and other districts, State
agencies and other public authorities and agencies,”” approved
July 3, 1969 (P. L. 1969, c. 137), as said title was amended by
P. L. 1970, c. 49.

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 1 of P. L. 1969, ¢. 137 (C. 31:1-7) is amended to read
as follows:

C. 31:1-7 Interest rate payable by governmental agencies.

1. Notwithstanding the provisions of any other law, statute or
regulation applicable to or constituting any limitation on the
maximum rate of interest per annum payable on bonds, notes or
other obligations, or as to annual interest cost to maturity of
money borrowed or received upon issuance of bonds, notes or other
obligations, every county, municipality, school district, body
corporate and politie, distriet or public authority, agency, com-
mission or other public institution heretofore or hereafter created
by the State, any county, or muncipality or by one or more counties
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or municipalities, is hereby authorized and empowered for the
period from the effective date of this act through June 30, 1981
to contract to pay interest on or an interest cost per annum for
money borrowed and evidenced by bonds, notes or other obligations
without limit as to the rate of interest per annum payable thereon
or as to the annual interest cost to maturity of the money
borrowed.

2. This act shall take effect immediately.
Approved June 19, 1978,

CHAPTER 50

Ax Aocr to validate certain proceedings for the issuance of bonds of
municipalities and any bonds or other obligations issued or to be
issued in pursuance of such proceedings.

BE 1T ExacTED by the Senate and General Assembly of the State
of New Jersey:

Validating act.

1. All proceedings heretofore had or taken by any municipality
or by any officials thereof for or in connection with the authorization
or issuance of bonds or notes of the municipality pursuant to the
Local Bond Law (N. J. S. 40A:2-1 to 40A :2-64, inclusive) and
any ordinance with respect to such bonds or notes heretofore
adopted and any bonds or notes of the municipality issued or to be
issued in pursuance of such proceedings or ordinance, are hereby
ratified, validated and confirmed notwithstanding that a supple-
mental debt statement was not prepared and filed as required by
the provisions of N. J. S. 40A:2-10; provided, however, that no
action, suit or other proceceding of any nature to contest the
validity of such proceedings has heretofore been instituted prior
to the date on which this act takes effect and within the time fixed
therefor by or pursuant to law or rule of court, or when such time
has not heretofore expired, is instituted within 30 days after the
effective date of this act.

2. This act shall take effect immediately.
Approved June 20, 1978.




CHAPTER 51, LAWS OF 1978 147

CHAPTER 51

AN Acr to amend the ‘‘New Jersey Wiretapping and Electronie
Surveillance Control Act,”’ approved January 14, 1969 (P. L.
1968, c. 409).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 2 of P. L. 1968, c. 409 (C. 2A :156A~2) is amended to
read as follows:

C. 2A:156A-2 Definitions.
2. As used in this act:

a. “Wire communication’’ means any communication made in
whole or in part through the use of facilities for the transmission
of communications by wire, cable or other like connection between
the point of origin and the point of reception furnished or opcrated
by a telephone, telegraph or radio company for hire as a commu-
nication common carrier;

b. ‘‘Oral communication’’ means any oral communication uttered
by a person exhibiting an expectation that such communication is
not subject to interception under circumstances justifying such
expectation;

c. “‘Intercept’ means the aural acquisition of the contents of any
wire or oral communication through the use of any electronie,
mechanical, or other device;

d. “‘Intercepting device’’ means any device or apparatus, includ-
ing an induction coil, that can be used to intercept a wire or oral
communication other than

(1) Any telephone or telegraph instrument, equipment or
facility, or any component thereof, furnished to the subseriber or
user by a communication common carrier in the ordinary course of
its business and being used by the subscriber or user in the
ordinary course of its business; or being used by a communication
common carrier in the ordinary course of its business, or by an
investigative or law enforcement officer in the ordinary course of
his duties; or

(2) A hearing aid or similar device being used to correct sub-
normal hearing to not better than normal;
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e. ‘“‘Person’’ means that term as defined in R. S. 1:1-2 and in-
cludes any officer or employee of the State or of a political sub-
division thereof;

f. ‘“Investigative or law enforcement officer’’ means any officer
of the State of New Jersey or of a political subdivision thereof who
is empowered by law to conduct investigations of, or to make
arrests for, any offense enumerated in section 8 of this act and any
attorney authorized by law to prosecute or participate in the
prosecution of any such offense;

g. ‘“‘Contents,”” when used with respect to any wire or oral com-
munication, includes any information concerning the identity of the
parties to such communication or the existence, substance, purport,
or meaning of that communication;

h. ‘‘Court of competent jurisdiction’’ means the Superior Court;

i. ““Judge,’’ when referring to a judge authorized to receive
applications for, and to enter, orders authorizing interceptions of
wire or oral communications, means one of the several judges of
the Superior Court to be designated from time to time by the Chief
Justice of the Supreme Court to receive applications for, and to
enter, orders authorizing interceptions of wire or oral communica-
tions pursunant to this aect;

j. ‘““Communication common carrier’’ means any person engaged
as a common carrier for hire, in intrastate, interstate or foreign
communication by wire or radio or in intrastate, interstate or
foreign radio transmission of energy; but a person engaged in
radio broadcasting shall not, while so engaged, be deemed a com-
mon carrier;

k. ‘“Aggrieved person’’ means a person who was a party to any
intercepted wire or oral communication or a person against whom
the interception was directed.

1. ““In-progress trace’’ means the determination of the origin of
a telephonic communication to a known telephone during an inter-
ception.

2. Section 4 of P. L. 1968, c. 409 (C. 2A :156A-4) is amended to
read as follows:

C. 2A:156A-4 Lawful activities; exception.

4. It shall not be unlawful under this act for:

a. An operator of a switchboard, or an officer, agent or employee
of a communication common carrier, whose facilities are used in
the transmission of a wire communication, to intercept, disclose or
use that communication in the normal course of his employment
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while engaged in any activity which is a necessary incident to the
rendition of his service or to the protection of the rights or property
of the carrier of such communication. No communication common
carrier shall utilize service observing or random monitoring except
for mechanical or service quality control checks;

b. Any investigative or law enforcement officer to intercept a
wire or oral communication, where such officer is a party to the
communication or where another officer who is a party to the com-
munication requests or requires him to make such interception;

¢. Any person acting at the direction of an investigative or law
enforcement officer to intercept a wire or oral communication,
where such person is a party to the communication or one of the
parties to the communication has given prior consent to such
interception; provided, however, that no such interception shall
be made unless the Attorney General or his designee or a county
prosecutor within his authority determines that there exists a
reasonable suspicion that evidence of criminal conduct will be
derived from such interception; or

d. A person not acting under color of law to intercept a wire or
oral communication, where such person is a party to the com-
munication or one of the parties to the communication has given
prior consent to such interception unless such communiecation is
intercepted or used for the purpose of committing any criminal or
tortious act in violation of the Constitution or laws of the United
States or of this State or for the purpose of committing any other
injurious act. The fact that such person is the subscriber to a
particular telephone does not constitute consent effective to au-
thorize interception of communications among parties not includ-
ing such person on that telephone. Any person who unlawfully
intercepts or uses such communication as provided in this para-
graph shall be subject to the civil liability established in seection 24
of this act (C. 2A:156A-24), in addition to any other eriminal or
civil liability imposed by law.

3. Section 8 of P. L. 1968, c. 409 (C. 2A:156A-8) is amended to
read as follows:

C. 2A:156A-8 Authorization for an application for an order to intercept com-
muntcations.

8. The Attorney General, a county prosecutor or with the ap-
proval of the Attorney (feneral, except in those investigations
directly involving possible misconduct by officials and employees
of the Department of Law and Public Safety, the chairman of
the State Commisston of Investigation when authorized by a
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majority of the members of that commission, or a person designated
to act for such an official and to perform his duties in and during
his actual absence or disability, may authorize, in writing, an
ex parte application to a judge designated to receive the same for
an order authorizing the interception of a wire or oral communica-
tion by the investigative or law enforcement officers or agency
baving responsibility for an investigation when such interception
may provide evidence of the commission of the offense of murder,
kidnapping, gambling, robbery, bribery, extortion, loansharking,
mayliem, violations of section 19 of the ‘‘New Jersey Controlled
Dangerous Substances Aet,”” P, L. 1970, c. 226 (C. 24:21-19) except
possession of 84 grams or less of marihuana, violations of sections
112 through 116, inclusive, of the ‘‘Casino Control Act,”” P. L. 1977,
.e. 110 (C. 5:12-112 through 116), arson, burglary, embezzlement,
-escape, forgery, receiving stolen property punishable by imprison-
ment for more than 1 year, alteration of motor vehicle identification
numbers, or larceny punishable by imprisonment for more than 1
year, unlawful manufacture, purchase, use, or transfer of firearms,
or unlawful possession or use of bombs or explosives, or any
conspiracy to commit any of the foregoing offenses or which may
provide evidence aiding in the apprehension of the perpetrator
or perpetrators of any of the foregzoing offenses.

4, Section 11 of P. L. 1968, c. 409 (C. 2A:156A-11) is amended to
read as follows:

C. 2A:156A-11 Orders affecting public and certain private communication
facilities; privileged communications.

11. If the facilities from which a wire communication is to be
intercepted are publie, no order shall be issued unless the court,
in addition to the matters provided in section 10 above, determines
that there is a special need to intercept wire communications over
such facilities,

If the facilities from which, or the place where, the wire or oral
communications are to be intercepted are being used, or are about
to be used, or are leased to, listed in the name of, or commonly
used by, a licensed physician, a licensed practicing psychologist,
an attorney-at-law, a practicing clergyman, or a newspaperman,
or is a place used primarily for habitation by a husband and wife,
no order shall be issued unless the court, in addition to the matters
provided in section 10 above, determines that there is a special need
to intercept wire or oral communications over such facilities or in
such places. Special need as used in this section shall require in

N e e L e s
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addition to the matters required by section 10 of this act, a showing
that the licensed physician, licensed practicing psychologist,
attorney-at-law, practicing clergyman or newspaperman is person-
ally engaging in or was engaged in over a period of time as a part
of a continuing criminal activity or is committing, has or had
committed or is about to commit an offense as provided in section 8
of the act or that the public facilities or the place used primarily for
habitation by a husband and wife are being regularly used by some-
one who is personally engaging in or was engaged in over a period
of time as a part of a continuing criminal activity or is committing,
has or had committed or is about to commit such an offense. No
otherwise privileged wire or oral communication intercepted in
accordance with, or in violation of, the provisions of this act, shall
lose its privileged character.

5. Section 12 of P. L. 1968, ¢. 409 (C. 2A :156A-12) is amended to
read as follows:

C. 2A:156A-12 Contents of order authorizing interception of communications,

12. Bach order authorizing the interception of any wire or oral
communication shall state:

a. The judge is authorized to issue the order;

b. The identity of, or a particular description of, the person, if
known, whose communications are to be intercepted;

¢. The character and location of the particular communication
facilities as to which, or the particular place of the communication
as to which, authority to intercept is granted:

d. A particular description of the type of the communication to
be intercepted and a statement of the particular offense to which
it relates;

e. The identity of the investigative or law enforcement officers or
agency to whom the authority to intercept a wire or oral communi-
cation is given and the identity of whoever authorized the appli-
cation; and

f. The period of time during which such interception is autho-
rized, including a statement as to whether or not the interception
shall automatically terminate when the described communication
has been first obtained.

No order entered under this section shall authorize the inter-
ception of any wire or oral communiecation for a period of time in
excess of that necessary under the circumstances. Every order
entered under this section shall require that such interception begin
and terminate as soon as practicable and be conducted in such a
manner as to minimize or eliminate the interception of such com-
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munications not otherwise subject to interception under this act
by making reasonable efforts, whenever possible, to reduce the
hours of interception authorized by said order. In no case shall an
order entered under this section authorize the interception of wire
or oral communications for any period exceeding 20 days. Exten-
sions or renewals of such an order may be granted for two addi-
ditional periods of not more than 10 days. No extension or rencwal
shall be granted unless an application for it is made in accordance
with this section, and the court makes the findings required by
sections 10, 11 and this section,

Whenever an order authorizing an interception is entered, the
order may require reports to be made to the judge who issued the
order showing what progress has been made toward achievement of
the authorized objective and the need for continued interception.
Such reports shall be made at such intervals as the court may
require.

An order aunthorizing the interception of a wire or oral com-
munication shall, upon request of the applicant, direet that a
communication common carrier shall furnish the applicant forth-
with all information, facilities and technical assistance necessary to
accomplish the interception unobtrusively and with a minimum of
interference with the services that such carrier is affording the
person whose communications are to be intercepted.

The obligation of a communication common carrier under such
an order may include bnt is not limited to conducting, for good
cause shown, an in-progress trace during an interception pro-
vided, however, that a county prosecutor must receive the approval
of the Attorney General or his designee prior to requesting an
order which includes an in-progress trace. Any communication
common carrier furnishing such facilities or technical assistance
shall be compensated therefor by the applicant at the prevailing
rates. Said ecarrier shall be immune from civil liability for any
assistance rendered to the applicant pursuant to this section.

6. Scction 16 of P. L. 1968, c. 409 (C. 2A :156A-16) is amended
to read as follows:

C. 2A:156A-16 Service and contents of inventory.

16. Within a reasonable time but not later than 90 days after the
termination of the period of the order or of extensions or renewals
thercof, or the date of the denial of an order applied for under
section 13, the issuing or denying judge shall cause to be served on
the persons named iu the order or application, persons arrested as
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a result of the interception of their conversations, persons indicted
as a result of the interception of their conversations, persons whose
conversations were intevcepted and against whom indictments are
likely to be returned, persons whose conversations were intercepted
and who are potential witnesses to criminal activities, and such
other parties to the intercepted communications as the judee may
in his discretion determine to be in the interest of justice, an
inventory which shall include:

a. Notice of the entry of the order or the application for an order
denied under section 13;

b. The date of the entry of the order or the denial of an order
applied for under section 13;

¢. The period of authorized or disapproved interception; and

d. The fact that during the period wire or oral communications
were or were not intercepted.

The court, upon filing of a motion, may in its discretion make
available to such persons or their attorneys for inspection such
portions of the intercepted communications, applications and orders
as the court determines to be in the interest of justice. On an ex
parte showing of good canse to the court the serving of the
inventories required by this section may be postponed.

7. Section 21 of P. L. 1968, c¢. 409 (C. 2A:156A-21) is amended
to read as follows:

C. 2A:156A-21 Action to suppress contents of intercepted communications.

21. Any aggrieved person in any trial, hearing, or proceeding in
or before any court or other authority of this State may move to
suppress the contents of any intercepted wire or oral communica-
tion, or evidence derived therefrom, on the grounds that:

a. The communication was unlawfully intercepted;

b. The order of authorization is insufficient on its face;

¢. The interception was not made in conformity with the order
of authorization or in accordance with the requirements of section
12.

The motion shall be made at least 10 days before the trial, hear-
ing, or proceeding unless there was no opportunity to make the
motion or the moving party was not aware of the grounds for the
motion. Motions by coindictees are to be heard in a single con-
solidated hearing,

The court, upon the filing of such motion by the aggrieved
person, shall make available to the aggrieved person or his counsel
for inspection such portions of the intercepted communication, or
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evidence derived therefrom, as the court determines to be in the
interests of justice. If the motion is granted, the entire contents of
all intercepted wire or oral communications obtained during or
after any interception which is determined to be in violation of this
act under subsections a., b., or c. above, or evidence derived there-
from, shall not be reccived in evidence in the trial, hearing or
proceeding.

In addition to any other right to appeal, the State shall have the
right to appeal from an order granting a motion to suppress if the
official to whom the order authorizing the intercept was granted
shall certify to the court that the appeal is not taken for purposes
of delay. The appeal shall be taken within the time specified by the
Rules of Court and shall be diligently prosecuted.

8. Section 23 of P. L. 1968, c. 409 (C. 2A:156A-23) is amended
to read as follows:

C. 2A:156A-23 Judges’ annual reports; contents; annual reports by attorney
general; contents; records of interceptions.

23. a. In addition to reports required to be made by applicants
pursuant to Federal law, all judges of the Superior Court autho-
rized to issue orders pursuant to this act shall make annual reports
on the operation of this act to the Administrative Director of the
Courts. The reports by the judges shall contain (1) the number
of applications made; (2) the number of orders issued; (3) the
effective periods of such orders; (4) the number and duration of
any renewals thereof; (5) the crimes in connection with which the
conversations were sought; (6) the names of the applicants; and
(7) such other and further particulars as the Administrative Direc-
tor of the Courts may require.

b. In addition to reports required to be made by applicants pur-
suant to Federal Law, the Attorney General shall make annual
reports on the operation of this act to the Administrative Director
of the Courts. The reports by the Attorney General shall contain
(1) the number of applications made; (2) the number of orders
issued; (3) the effective periods of such orders; (4) the number
and duration of any renewals thereof ; (5) the crimes in connection
with which the conversations were sought; (6) the name of the
applicants; (7) the number of indictments resulting from each
application; (8) the crime or crimes which each indictment charges ;
and (9) the disposition of each indictment.

c. In addition to reports required to be made by applicants pur-
suant to Federal law, the Attorney General shall receive and main-
tain records of all interceptions authorized pursuant to section 4 b.
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(C. 2A :156A—4) and shall include such information in his annual
report to the Governor and the Legislature. Tt shall be the obliga-
tion of all law enforcement agencies in the State to file with the
Attorney General on forms prescribed by the Attorney General
information pertinent to the operation of section 4 b. The informa-
tion on the forms shall include, but not be limited to (1) the name
of the investigative or law enforcerment officer making the intercep-
tion; (2) the law enforcement agency employing the officer in-
volved in the interception; (3) the character of the investigation
or activity involved; and (4) the results of such activity.

d. In addition to reports and records otherwise required by
law, the Attorney General and the county prosecutor shall main-
tain records of all interceptions authorized by them pursuant to
section 4 c., on forms prescribed by the Attorney General. Such
records shall include the name of the person requesting the autho-
rization, the reasons for the request, and the results of any
authorized interception. The Attorney General shall require that
copies of such records maintained by county prosecutors be filed
with him periodically and he shall report annually to the Governor
and Legislature on the operation of section 4 c. ‘

e. The Chief Justice of the Supreme Court and the Attorney
General shall annually report to the Governor and the Legislature
on such aspects of the operation of this act as they respectively
deem appropriate including any recommendations they may care
to make as to legislative changes or improvements to effectuate the
purposes of this act and to assure and protect individual rights.

9. Section 28 of P. L. 1968, c. 409 is amended to read as follows:

28. This act shall take effect January 1, 1969 and remain in effect
until July 1, 1983.

10. This act shall take effeet immediately.
Approved June 23, 1978.
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CHAPTER 52

AN Acr to validate certain proceedings for the issuance of bonds
of school districts and any bonds or other obligations issued or
to be issued in pursuance of such proceedings.

BE 17 ExactED by the Scnate and General Assembly of the State
of New Jersey:

Validating act.

1. All proceedings heretofore had or taken by any school dis-
trict or at any school district election for the authorization or
issuance of bonds of the school district, and any bonds or other
obligations of the school district issued or to be issued in pursu-
ance of a proposal adopted by the legal voters at such clection,
are hereby ratified, validated and confirmed, notwithstanding that
the supplemental debt statement required by N. J. S. 18A:24-16
of Title 18A, Education, was not prepared, sworn to and filed as
required by said N. J. 8. 18A:24-16 and 18A:24-17 of Title 18A,
Education; provided, however, that a supplemental debt statement
has heretofore been prepared, sworn to and filed in the places
required by said N. J. S. 18A:24-17, and provided further, that
no action, suit or other proceeding of any nature to contest the
validity of such proceedings has heretofore been instituted prior
to the date on which this act takes effect and within the time fixed
therefor by or pursuant to law or rule of court, or when such time
has not heretofore expired, is instituted within 30 days after the
effective date of this act.

2. This act shall take effect immediately.
Approved June 23, 1978.

CHAPTER 53

A SuppLEMENT to ‘‘An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978 and regulating the disbursement
thereof,”’ approved Juune 30, 1977 (P. L. 1977, c. 137).

Be 17T ENACTED by the Senate and General Assembly of the State
of New Jersey:
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1. The following sum is hereby appropriated out of the General
State Fund for the purpose herein specified:

GENERAL STATE QPERATIONS
Exrcurive BraNca
DeprartMENT oF Humaw SErvices
53100. Medical Assistance and Health Services

53120. Pharmaceutical assistance to
the aged ... ... ... ... ... . .. $5,000,000

Total Appropriation .. ... .. . . . $5,000,000

2. This act shall take effect immediately.
Approved June 23, 1978,

CHAPTER 54

AN Act to postpone the effective date of the ‘‘Child Placement
Review Aect’’ (P. L. 1977, c. 424; C. 30:4C-50 et seq.) in certain
counties and supplementing the act.

Br 1t ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The ““Child Placement Review Act’’ (P. L. 1977, c. 424;
C. 30:4C-50 et seq.) shall not take effect until October 1, 1978.

2. This act shall take effect immediately.
Approved June 27, 1978,

CHAPTER 55

Ax Aot to validate certain proceedings for the issuance of bonds
of school districts and any bonds or other obligations issued or
to be issued in pursunance of such proceedings.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:
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1. All proceedings heretofore had or taken by any school district
or at any school district election for the authorization or issuance
of bonds of the school district, and any bonds or other obligations
of the school district issued or to be isswed in pursuance of a
proposal adopted by the legal voters at such election, are hereby
ratified, validated and confirmed, notwithstanding that notices
relating to such election were not published as required by the
‘“Absentee Voting Law (19563)°’ (P. L. 1953, c. 211; C. 19:57-1
et seq.) as amended and supplemented; provided, however, that
no action, suit or other proceeding of any nature to contest the
validity of such proceedings has heretofore been instituted prior
to the date on which this act takes effect and within the time fixed
therefor by or pursuant to law or rule of court, or when such time
has not heretofore expired, is instituted within 30 days after the
effective date of this act. '

2. This act shall take effect immediately.
Approved June 27, 1978.

CHAPTER 56

A SurpLEMENT to the ‘‘Safe and Clean Neighborhoods Act of 1973,
approved Febrnary 27, 1973 (P. L. 1973, c. 46, C. 52:27D-108
et seq.).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Those municipalities which receive State aid pursuant to the
provisions of P. 1. 1977, ¢. 141 as amended, may anticipate in the
municipal budget prepared for the year 1978 an amount equivalent
to that which they were entitled to receive under said act, provided
that each such municipality makes application to the Commissioner
of the Department of Community Affairs and meets the criteria
and standards contained in said act and the rules, regulations and
guidelines in connection therewith issued by the commissioner.

2. In the event that any funds remain unappropriated as certi-
fied by the Commissioner of the Department of Community Affairs
after each qualifying municipality has had an opportunity to apply
for State aid under section 1 of this act, there shall be established
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a discretionary fund and participating municipalities may make
application for such funds as still remain unapportioned as de-
termined by the commissioner.

3. The Commissioner of the Department of Community Affairs
shall, within 5 days of the effective date of this act, determine and
certify to the State Treasurer and the chief financial officer of
each municipality which shall rceeive aid under this act the amount
payable to each qualifying municipality. The State Treasurer,
upon the certification of the commissioner and upon the warrant
of the State Comptroller, shall pay and distribute, from funds
appropriated therefor, to cach qualifying municipality the amount
so determined and certified.

4. Such funds as a qualifying municipality shall acquire pur-
suant to this act shall be appropriated by said municipality in
compliance with the ‘‘Local Budget Law,”” (N. J. S. 40A:4-1 et
seq.) as amended. Notwitstanding any provisions of the Local
Budget Law, any municipality qualifying for State aid under the
provisions of this act may anticipate the receipt of the amount of
State aid certified by the Commissioner of the Department of
Community Affairs and may file such amendments or corrections
in its local budget as may be required to properly reflect such
amount in its budget for the year 1978.

5. Any determination of the Commissioner of the Department
of Community Affairs pursuant to this act as to the amount of
matching funds allowable to each qualifying municipality shall be
final and conclusive, and no appeal shall be taken therefrom or
any review thereof, except in the case of an arithmetical or typo-
graphical error in the calculation of any distribution of funds.

6. This act shall take effect immediately.

Approved June 29, 1978.

CHAPTER 57

Ax Act to amend ‘‘The New Jersey FExpressway Authority Aet,”
approved February 19, 1962 (P. L. 1962, ¢. 10).

B 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 21 of P. L. 1962, ¢. 10 (C. 27:120-21) is amended
to read as follows:
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C. 27:12C-21 Bonds authorized; general obligations; types of bonds; issuance;
interest rate; sale; minutes of authority meetings; approval or
veto by Governor.

21. (A) The authority shall have the power and is hereby autho-
rized from time to time to issue its bonds or notes for any of its
corporate purposes, including the payment, funding or refunding
of principal of or interest or redemption premiums on any bonds
or notes issued by it whether the bonds or notes or interest to be
funded or refunded have or have not become due.

(B) Except as may be otherwise expressly provided by the au-
thority, every issue of bonds or notes shall be general obligations
payable out of any moneys or revenues of the authority, subject
only to any agreements with the holders of particular bonds or
notes pledging any particular moneys or revenues. The authority
may issue such types of bonds or notes as it may determine, in-
cluding (without limiting the generality of the foregoing) bonds
or notes on which the principal and interest are payable (a) ex-
clusively from the income and revenues of the project financed
with the proceeds of such bonds or notes; (b) exclusively from
the income and revenues of certain designated projects whether
or not they are financed in whole or in part with the proceeds of
such bonds or notes; or (c¢) from its revenues generally. Any such
bonds or notes may be additionally secured by a pledge of any
grant or contributions from the Federal Government or any state
or person or a pledge of any moneys, income or revenues of the
authority from any source whatsoever,

(C) Any provision of any law to the contrary notwithstanding,
any bond or note issued pursuant to this act shall be fully negotiable
within the meaning and for all purposes of the negotiable instru-
ments law of the State, and each holder or owner of such a bond
or note, or of any coupon appurtenant thereto, by accepting such
bond, note or coupon shall be conclusively deemed to have agreed
that such bond, note or coupon is and shall be fully negotiable
within the meaning and for all purposes of said negotiable instru-
ments law.

(D) Bonds or notes of the authority shall be authorized by
resolution of the authority and may be issued in one or more series
and shall bear such date or dates, mature at such time or times not
exceeding 40 years from the date thereof, bear interest at a rate
or rates within such maximum rate (not exceeding 6% per annum),
be in such denomination or denominations, be in such form either
coupon or registered, carry such conversion or registration privi-
leges, have such rank or priority, be executed in such manner, be
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payable from such sources in such medinum of payment at such place
or places within or without the State, and be subject to such terms
of redemption (with or without premium) as such resolution or
resolutions may provide.

(E) Bonds or notes of the authority may be sold at public or
private sale at such price or prices as the authority shall determine,
provided, however, that the interest cost to their average maturity
of the money received for any group of bonds sold in a single
transaction (computed according to standard tables of bond values)
shall not exceed 6% per annum.

(F) No resolution or other action of the anthority providing for
the issuance of bonds, refunding bonds or other obligations or for
the fixing, revising or adjusting of tolls for the use of any express-
way project or parts or sections thereof shall be adopted or other-
wise made effective by the authority without the prior approval in
writing of the Governor and either the State Treasurer or the
Comptroller of the Treasury.

A true copy of the minutes of every meeting of the authority shall
be forthwith delivered by and under the certification of the secre-
tary thereof to the Governor. No action taken at such meeting by
the authority shall have force or effect until the earlier of 10 days,
exclusive of Saurdays, Sundays and public holidays, after such
copy of the minutes shall have been so delivered, or the approval
thereof by the Governor. If, in said 10-day period, the Governor
returns such copy of the minutes with veto of any action taken
by the authority or any member thercof at such meeting, except
action to negotiate or execute a collective negotiation agreement
with a certified public employee organization representing em-
ployees of the authority, such action shall be null and of no effect.

The powers conferred by subsection (I') herein, upon the Gov-
ernor, the State Treasurer and the Comptroller of the Treasury
shall be exercised with due regard for the rights of the holders
of bonds of the authority at any time outstanding, and nothing in,
or done pursuant to, this subsection shall in any way limit, restrict
or alter the obligation or powers of the authority or any representa-
tive or officer of the authority to carry out and perform in every
detail each and every covenant, agreement or contract at any time
made or entered into by or on behalf of the authority with respect
to its bonds or for the benefit, protection or sceurity of the holders
thereof.

2. This act shall take effect immediately.
Approved June 29, 1978,
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CHAPTER 58

Ax Acr concerning intermediate school districts and supplementing
Title 18A and repealing P. L. 1977, ¢. 120 (C. 18A:6-92 to
C. 18A :6-94).

BE 11 ENACTED by the Senate and General Assembly of the State
of New Jersey:
C. 18A:6-95 Educational improvement centers; establishment; program improve-

ment support and assistance; contents; rules and regulations;
procedures,

1. There are hereby established four regional-intermediate
school districts to be known as educational improvement centers.
These cducational improvement centers on request shall provide
support and assistance to local school districts and to members of
the teaching and administrative staff through the delivery of
materials, techniques and expertise necessary to improve school
programs and services. Such program improvement support and
assistance shall include:

a. The diagnosis of educational problems;

b. The examination of alternative solutions to such problems;

c. Planning, developing and making available to all teaching
staff members information and materials pertaining to instrue-
tional and management processes and programs;

d. Staff development and training;

e. Consultation with distriets during the implementation of any
improvement plans; and

f. The extension of such other services as may be requested by
the governing boards and approved by the Commissioner of
Education.

g. The cxtension of assistance to citizens advisory committees
appointed by boards of education or organized parent associations
for the purpose of improving the educational offerings and services
to the students for whom they are planning.

The commissioner with the approval of the State Board of
Education shall promulgate such rules and regulations, as are
necessary for the operation of the centers. In addition, the commis-
sioner, with the approval of the State Board, shall establish pro-
cedures for determining whether or not the centers have met the
needs of the region as defined by the respective governing boards,
shall determine the degree to which such needs have been met by
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the centers and shall make the results available to the Legislature
on December 1 of each year.

The commissioner with the approval of the State Board of
Education shall prescribe the boundaries of the regions to be
served. To the extent permitted by law, educational improvement
centers shall provide support and assistance as described in this
section to nonprofit, nonpublic schools.

C. 18A:6-96 Management and administration of centers.
2. The government, control, conduct, management and adminis-

tration of snch educational improvement centers shall be vested in
the board of directors.

C. 18A:6-97 Board of directors; appointment; membership; selection of teaching

staff members; compensation to board members; terms;
vacancies; removal,

3. The board of directors shall be appointed by the Commissioner
of Education and approved by the State Board of Kducation and
shall consist of 21 members not less than three of whom shall come
from each of the counties within the region served. Members of
the board of directors shall be appointed by the commissioner as
follows:

a. Twelve teaching staff members to be selected from each of
the following categories:
(1) special education teacher:
(2) vocational education teacher:
(3) K-2 teacher;
(4) 3-5teacher;
(5) 6-8 teacher;
(6) 9-12 teacher;
(7) pupil personnel staff;
(8) elementary principal;
(9) secondary principal;
(10) curriculum supervisor;
(11) superintendent of schools;
(12) business manager/board secretary.

The selection of teaching staff members from categories 1
through 6 shall be made from a list of nominees provided by their
respective county professional organizations representing local
associations dealing with terms and conditions of employment. No
one who is not a member of such an organization shall be excluded
from consideration for such a list. The selection of teaching staff
members from categories 7 through 12 shall be made from a list of
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nominees provided by their respective county professional
organizations.
b. One parent;
One representative of a nonprofit, nonpublic school;
. One representative of higher education;
Two members of local boards of education;
One designee of the Commissioner of Xducation;
. One county superintendent;
. One representative of business and industry; and
i. One student representative.

B0 P e

Members of the board of directors shall reside or work in the
region served by the center, and shall serve without compensation
but shall be reimbursed for all reasonable and necessary expenses.

The term of office of the members shall be for 3 years beginning
on July 1 and ending on June 30, except that of the members first
appointed, seven shall be appointed for terms of 1 year; seven for
terms of 2 years and seven for terms of 3 years.

Each member shall serve until his successor shall have been
appointed and vacancies shall be filled in the same manner as the
original appointment for the remainder of the unexpired terms.
No members shall serve more than two successive terms. No mem-
ber of any board of directors shall be interested directly or in-
directly in any contract with or claim against the board. Whenever
a member of a board of directors shall cease to be a bona fide
resident of or an employee of an agency or firm located within the
region served, his or her membership in the board shall immediately
cease and any member who fails to attend three consecutive meet-
ings of the board without good cause may be removed by if.

C. 18A:6-98 Time off with pay to attend meetings of board.

4. Any person employed by a public educational system or in-
stitution in a position which requires a certificate issued by the
State board of examiners or employed in a professional education
capacity by a school, college, or university which is either tax-
supported or operated under contract with the State or on behalf
of the State, who is a member of the board of directors of an
educational improvement center shall be entitled to time off from
his or her duties as such employee, without loss of pay, during
the periods of his attendance at six duly authorized meetings of
the board per year.
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C. 18A:6-99 Meetings and organization of board of directors; election of officers;
vacancies.

5. Each board of directors shall meet and organize annually, at
a regular meeting held during the second week of September, by
the election of a chairman, vice chairman, and such other officers
as the board shall determine. Such officers shall serve until the
following September meeting and until their successors are elected.
Vacancies in such offices shall be filled in the same manner for the
unexpired term only. The board of directors shall hold public
meetings at least once in each month at such times and places as its
rules may prescribe, at least half of which shall be scheduled during
evening hours.

C. 18A:6-100 Powers and duties of board.

6. The board of directors of each educational improvement
center, within the general rules and regulations set by the State
Board of Education, shall have the general supervision over and
be vested with the conduct of the center. It shall have the power
and duty to:

a. Adopt and use a corporate seal;

b. Determine policies for the organization, administration, and
development of the center;

¢. Sue or be sued by its corporate name;

d. Annually study the educational needs of the region which it
serves according to a needs assessment procedure established
jointly by the four governing boards and approved by the State
Board of Education;

e. Prepare an annual budget based upon those services which
address the needs of the region as determined by the board of
directors, with the approval of the commissioner, and jointly with
the commissioner, present the annual budget to the Governor and
the Legislature;

f. Disburse all monies appropriated to the center by the State
and all monies received from grants, fees, auxiliary services and
other sources;

g. Direct and control expenditures of the center pursuant to all
provisions of law governing local school districts as set forth in
Title 18A, and in accordance with the terms of any applicable
trusts, bequests, or other special provisions. A system of book-
keeping and accounting shall be adopted and instituted as pre-
seribed by the State board. The board shall cause an annual audit
of the center’s accounts and financial transactions in the manner

S
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provided by N. J. S. 18A.:23-1, et seq. All accounts of the center
shall be subject to audit by the State at any time;

h. With the approval of the commissioner, appoint and fix com-
pensation, terms and conditions of employment of an executive
director in accordance with salary ranges and policies adopted by
the State Board of Education and consistent with the State Com-
pensation Plan. The executive director shall be secretary to the
board of directors and shall serve at the pleasure of the board of
directors;

i. Upon nomination by the executive director, appoint, remove,
promote and transfer such other staff as may be required to carry
out the provisions of the chapter, assign their duties, determine
their salaries and prescribe qualifications for all positions in
accordance with the salary ranges and policies consistent with the
State Compensation Plan;

J. Enter into contracts and agreements with the State or any of
its political subdivisions or with the United States, or any public
body, department or any agency of the State or the United States or
with any individual firm, or corporation, subject to the bidding
requirements set forth in the ‘‘Public School Contracts Law’’
(P. L. 1977, c. 114, N. J. S. 18A:18A-1, et seq.), which are deemed
necessary or advisable by the board for carrying out the provisions
of this chapter;

k. Accept from any governmental department, agency or other
public or private body or from any other source grants or contri-
butions of money or property which the board may use for any of
its purposes;

l. Acquire, own, lease, use and operate property, subject to the
facilities for the handicapped provisions set forth in N. J. S.
18A:18A-17 and P. L. 1975, ¢. 221 (C. 52:32-11, et seq.) whether
real, personal or mixed, or any interest therein, which is necessary
or desirable for center purposes.

m. Determine that any property owned by the center is no longer
necessary for center purposes and to sell the same at such price
and in such manner and upon such terms and conditions as shall
be deemed appropriate and with the approval of the commissioner;

n. Adopt by-laws, make and promulgate such rules, regulations,
and orders, not inconsistent with the provisions of this chapter or
rules and regulations of the State Board of Education, as are
necessary and proper for the administration and operation of the
center and to implement the provisions of this act:
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0. Appoint and regulate the duties, functions, powers and pro-
cedures of committees, standing or special, from its members and
such advisory committees or bodies, as it may deem necessary or
conducive to the efficient management and operation of the center,
consistent with this act and other applicable statutes;

p. Cause a report of the condition of the center and the center’s
property under its econtrol and an itemized account of the condition
of the finances of the center to be printed and submitted to the
commissioner as soon as practicable after the close of the fiscal
vear; and it may

q. Utilize all available programs, services, and resources of
other social agencies including institutions of higher education and
local school districts to meet the educational problems of the
region.

C. 18A:6-101 Powers and duties of executive director.

7. The executive director of an educational improvement center
shall be responsible to its board of directors and shall have such
powers as shall be requisitioned for the executive management and
conduct of the center and for the execution and enforcement of the
bylaws, rules, regulations and orders governing the management,
conduct and administration of the center.

C. 18A:6-102 Membership in retirement system.

8. Notwithstanding the provisions of any other law, all employees
of an educational improvement center shall serve at the pleasure
of the board of directors. Certificated professional full-time em-
ployees shall be eligible for membership in the Teachers’ Pension
and. Annunity Fund established pursuant to N. J. S. 18A:66-1
et seq. and all other employees shall be members of the Public Em-
ployees Retirement System established pursuant to P. L. 1954,
c. 84 (C. 43:15A-1 et seq.).

Notwithstanding the provisions of any other law, such persons
shall be entitled to supplemental compensation upon retirement as
set forth in seetion 1 of P. 1. 1973, ¢. 130 (C. 11:14-9).

9. All funds contained in the Appropriations Act for the 1978-79
fiscal year for educational improvement centers, including funds
for the rental of facilities, shall be transferred to the Department
of Education for the purposes of this act.

Repealer.

10. P. L. 1977, ¢. 120 (C. 18A:6-92 to C. 18A:6-94) is repealed.
11. This act shall take effect immediately.

Approved June 29, 1978.
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CHAPTER 39

A SuppLEMENT to ‘“An act making appropriations for the support
of the State Government and the several public purposes for the
fiscal year ending June 30, 1978 and regulating the disbursement
thereof,”” approved June 30, 1977 (P. L. 1977, c. 137).

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The following sums are hereby appropriated out of the General
State Fund, or such other source of funds specifically indicated, for
the respective public officers and for the several purposes herein
specified :

DEPARTMENT oF ENVIRONMENTAL PROTECTION

41400. Pollution Control
41440-400-409-000. Spill Compensation Administration $200,000

Extraordinary:
Expenses for personnel and equipment to
administer and enforce provisions of the
Spill Compensation and Control Act ... ( $200,000)

Total Appropriation ......... ... ... ... ... ... $£200,000

The amount hereinabove shall be appropriated out of
the New Jersey Spill Compensation Fund.
2. This act shall take effect immediately.

Approved June 30, 1978.
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CHAPTER 60

Note: In approving the following act certain items, designated
by *, were deleted or reduced by the Governor. See Statement
appended following the text of the act.

Ax Act making appropriations for the support of the State Gov-
ernment and the several public purposes for the fiscal year
ending June 30, 1979 and regulating the disbursement thereof.

AxTiciPATED RESOURCES FOR THE FISCAL
Yrar 1978-79

Surplus
Kstimated balance, July 1, 1978:
General State Fund ... . . ... . S $147,044,449
Property Tax Relief Fund ... .. .. . ... ... . 125,571,276
Total .. ... . L L . $272,615,718

Sales ... $1,075,000,000
Corporation franchise ........... ... ... ... .. ... 540,000,000
Motor fuels . ..... ... ... ... ... ... ... .. 305,000,000
Motor vehicle fees ... ... .. ... .. ... .. . ... . ..., 242,000,000
Cigarette ... .. ... . .. . . . ... L. 172,000,000
Transfer inheritance ... .. .. .. ... ... . ... ... .... 97,000,000
Insurance premiums . ......... ... ... ... 86,000,000
Business personal property .......... ... ... ... 69,500,000
Public utility ........... ... .. .. .. ... ... 62,000,000
Alcoholic beverage .......... ... . ... .. ....... 57,100,000
Pari-mutwel ... ... ... 25,000,000
Realty transfer ... ... ... .. ... ... ... ... ... 19,000,000
Corporation business—Banks and financial

institutions . ... .. ... .. 14,250,000
Motor fuel use .......... ... . ... ... 5,000,000
Savings institutions ....... ... ... ... ... . 3,500,000

Total, Major Taxes . ...................... $2,772,350,000
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Miscellancous Tawxes, Iicenses and Other Revenues

Department of Law and Public Safety:
Motor Vehicle Security Responsibility law
administration ...... ... . ... . .. .
Beverage licenses ... ... ... . ... . .
Division of Consumer Affairs:
General revenues
Professional examining board fees ... . .
Amusement Games Control fees ... . ..
Bus exeise tax . ... ...
Division of State Police .. . . . =
State agency for surplus property ... .. ..
Department of the Treasury:
Investment earnings ... ... ... ... ... .. ..

Interest on deposits—General Treasury ... .. ..

Sports and Exposition Authority . = =
Railroad Tax—Class IT ... . .. o

Railroad Tax-—Franchise . ... ... . .
Division of Tax Appeals—Fees .. ... .. ..

Escheats, personal property (14 years law) . ..

Public utility tax—Administration
Sale of surplus property .. ... ... ... ..
Coin operated telephonmes ... ... ...
IFinancial business -State share
Department of State:
General revenues—Fees ... .. ... .. ... ..
Uniform Commercial Code—Fees ... .. . .
Commissions
Department of Banking:
Bank assessments ... ... ... ...
Jixamining and other fees .. ... ... ... ..
New Jersey Cemetery Board . ... ... ..

Department of Insurance:
Licensing and enforcement .
Actuarial services ... ... ... ... ... ..
Real Estate Commission . ... ... ... ... ...
Other revenue .. ... .. .. ... . ... .......

Department of Agriculture:
General fees

Milk Control licenses and fees ........ ... .. .
Fertilizer inspection and other fees ... ... .. ...

$2,765,948
2,939,790

1,205,400
3,208,709
130,930
979,787
364,750
85,000

11,000,000
1,215,000
12,200,000
3,185,000
97,000
412,023
150,000
130,000
115,000
80,000
50,000

4,897,000
815,000
240,000

550,000
9,392,380
82,747

2,536,361
577,070
1,868,600
30,550

112,870
180,000
179,650
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Department of Energy:

Assessments—Public Utility . ... ....... ... .. .. 5,964,564
Assessments—Cable TV ... ... ... ... ... . . 341,683
Other revenue ........... .. ... ....... ... ... 95,500
Department of Health:
General revenues—Licenses, fees ... ... ... . 975,000
Department of Labor and Industry:
General revenues—Licenses, fees ....... ... . . 822,070
Special Compensation Fund .. ...... ... .. .. 725,263
Department of Environmental Protection:
Recreation boating—Motor Boat Numbering Act 945,841
Recreation boating—Other fees ....... ... ... . 26,400
New Jersey Pilot Commissioners .. ... . ... .. 40,400
Marinas ....... ... ... ... .. . ... . ... 390,200
Marine lands management—Delineation and title
determination ... . ... ... . .. ... . ... .. ... ... 470,000
Excess water diversion fees ... ... . ... .. ... .. 300,000
Well drillers licenses and permits ...... .. ... .. 1,100
Delaware and Raritan Canal water and sales . . .. 1,233,034
Round Valley and Spruce Run water sales . ... .. 380,016
Air pollution fees . ....... ... ... ... . . ... .. ... 75,000
Water pollution fees .. . ... ... . ... ... ... 39,400
Radiation protection ... . ... .. ... ... . .. .. .. 195,000
Solid waste management fees ... ... ... ... .. ... 691,000
Shell fisheries ... ... ... ... . ... ... ... 208,015
Hunters’ and Anglers’ License Fund ... ... ... ... 3,992,120
Parks management ... . ... ... ... 2,080,000
Morris Canal Fund . ... . ... .. ... ... ... ... .. 48,000
Examination licensing program ............ ... 189,570
Forest management ... ... ... ... .. ... ... ... .. 39,661
Department of Education:
State Board of Kxaminers fees ........... ... .. 515,000
Licensing fees—Miscellaneous ................. 160,800
Non-publie schools textbook recoveries ......... 190,000
Department of Higher Education:
Agricultural Experiment Station—Fees ... ... .. 10,000
Bond interest recoveries = . ....... .. ... ... ... 360,472
Tuition—Regular ... .. .. ... ... ... . ..... ... 39,254,773
Other studentfees . ........ ... .. ... .. .. ... ... 756,100
School of Conservation ....................... 350,000
Miscellaneous . ............... .. . ... ... 178,000

A A S S
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Department of Transportation:
Outdoor advertising .. ........ ... ... .... .. ..
Division of Aeronautics .............. .. _
Miscellaneous ... ... ... .. ... ... ... ... .. ..

Department of Human Services:

Board of patients and residents ; other income . . .
Special residential services ...................

Adoption law fees ...... ... ... .. ... ... .. . .. ..

Soldiers” Homes . ..................... .. ... .
Other revenue ................ ... .
Department of Community Affairs:
Local government services .... . .
Housing inspection fees

Delaware River Joint Toll Bridge Commission:
Pennsylvania share
The Judiciary:
Court fees ....... ... ... .. ... ... ... ...

Inter-Departmental Accounts:

Administration and investment of pension and
social security funds .. ... . .. . .. ... ..
Pension contribution reimbursement from special
funds . ... ... ..
Social security contribution reimbursement from
special funds . ... .. ... ... .. ..
Health benefits contribution reimbursement from
special funds .. ... . ... ... ... .. L.
Other fringe benefit reimbursement from special
fonds ... ...
Publie employer’s contribution reimbursement . .
Reimbursement from Rutgers—Employer’s share
of employees’ benefits ... .... ... .. ... . .. . ..
Rent of State building space ... ... ....... .. .. ..
Judicial Retirement System reimbursements . ...
Indirect cost recovery—Federal . .. . ,

Other Sources:

Antirecession fiscal assistance—Federal .. ... ..
Miscellaneous revenue ........... ...,

Total, Miscellaneous Taxes, Licenses and
Other Revenue ............... ... .....

230,000
93,000
235,500

107,075,000
4,000,000
200,000
3,165,134
96,000

120,000
2,662,504

620,755

9,500,000

5,000,000
15,000,000
11,000,000

8,000,000

2,800,000
4,500,000

2,700,000
1,680,000
1,800,000
5,250,000

90,000,000
750,000

$322,798 440
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Interfund Transfers

Beaches and Harbor Fund .......... ... . . .. ..
Clean Waters Fund ........... ... ... .. .. o
1837 Surplus Revenue Fund . .......... ... .. .
General Revenue Sharing Fund ... ... ... . ..
Higher Education Assistance Fund . ... ... ... ...
Higher Education Buildings Construction Fund
(PL 1971, c. 164) .. ..
Institution Construction Fund ....... ... . ... . ..
Medical Education Facilities Fund ... ... ... .. .
Mortgage Assistance Fund ... . ... ... ... . . ...
Motor Vehicle Security Responsibility Fund . ... ..
New Jersey Spill Compensation Fund .. ... ... ..
Outstanding checks account . .......... ... . ... .. .
Public Buildings Construction Fund ... ... ... .. ..
School Fund ....... ... ... .. .. ... ... . . . . ... ..
State Disability Benefits Fund .. . S
State Lottery Fund .. ... .. ... ... . .. .. .. ...
State Lottery Fund—Administration ... ... .. ...
State 1964 Institution Construction Fund .. = .. .
State Recreation and Conservation L.and Aecquisi-
tion and Development Fund (PL 1974, ¢. 102) . .
State Transportation Fund . ...... .. ... ... . ..
Transportation Fund .. ... . ... ... ... .. .. ... .
Unclaimed Bank Deposits Escheat Fund ... . ... ..
Unclaimed Domestic Life Insurance Kscheat Fund
Unclaimed Personal Property Trust Fund ... .. ..
Unemployment Compensation Auxiliary Fund = .
Unsatisfied Claim and Judgment Fund ... ... ...
Water Conservation Fund ......... ... ... . .. ..

Total, Interfund Transfers .. .. .. ... ..

Total, General State Fund ... ... . ... .. ..
Less:
Reserve for Commuter Taxes:
Emergency Transportation Tax (N.Y.) ... ...

Net General State F'und ............ .. ... ... ...

Property Tax Relief Fund
Gross Income Tax . ... ... ... .. ... ... ... ...
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$£300,000
1,100,000
35,000
73,417,341
350,000

335,000
985,000
1,500,000
360,000
60,000
960,000
145,000
580,000
1,862,000
5,005,744
104,000,000
3,860,677
10,000

1,200,000
1,500,000
30,700,000
250,000
200,000
750,000
4,374,060
310,545
1,650,000

$235,890,367

$3,330,968,807

30,700,000

$3,300,268,807

850,000,000
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Casino Control Fund

Licenses and fees ........ ... .. ... ... . .. ... 1,500,000
Casino Revenue Fund

Casinos Gross Revenues Tax ...... ... ... ... . .. 4,400,000

Total Anticipated Revenues ........ ... .. . $4,156,168,807

Total Resources ............... .. .. .. ... $4,428,784,525

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. The appropriations herein made or so much thereof as may
be necessary are hereby appropriated out of the General State
Fund, or such other sources of funds specifically indicated or as
may be applicable, for the respective public officers and spending
agencies and for the several purposes herein specified for the fiscal
year ending on June 30, 1979. Unless otherwise provided, the appro-
priations herein made shall be available during said fiscal year and
for a period of two months thereafter for expenditures applicable
to said fiscal year. Unless otherwise provided, at the expiration of
said two-month period, all unexpended balances shall lapse into the
State Treasury or to the credit of trust, dedicated or non-State
funds as applicable, except those balances held by contracts on
file as of June 30, 1979 with the Director of the Division of Budget
and Accounting or held by encumbrance requests covering requi-
sitions on file as of June 30, 1979 with the Director of the Division
of Budget and Accounting, provided that contracts covering such
requisitions are filed with the Director by August 31, 1979. Nothing
in this section or in this act contained shall be construed to prohibit
the payment due upon any contract made under any appropriation
contained in any appropriation act of the previous year or years.

LEecisLATIVE BrancH
Legislative Affairs

72100. Legislature
72110-001. Senate .............. . ..., $2,590,604

Sub-Total Appropriation

................. $2,590,604
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Salaries:

Senators (40) ................... ( $403,334)

Members’ staff services .......... ( 800,000)

Officers and employees ......... ... (  585,000)
Materials and Supplies ... ... ... ... ( 255,150)
Services Other Than Personal ... .. (  515,000)
Maintenance of Property:

Recurring ... ... .. . ... .. ... ... ( 9,000)
Extraordinary:

Compensation awards .. ... ....... ( 3,120)
Additions and Improvements ... ... . ( 20,000)

The unexpended balance as of June 30, 1978 in this
account is hereby appropriated.

72120-002. General Assembly ............. .. ... $4,022,634
Sub-Total Appropriation ... ... .. .. ... $4,022,634
Salaries:
Assemblymen (80) ... ... . . . ... .. (  $803,334)
Members? staff services ... .. ... . .. ( 1,600,000)
Officers and employees . ... ... .. .. ( 585,000)
Materials and Supplies . ... ... .... (  312,300)
Services Other Than Personal . ... ... (  692,000)
Maintenanee of Property:
Recurring ....... .. ... ... ... ( 10,000)
Additions and Improvements .. ... . ( 20,000)

The unexpended balance as of June 30, 1978 in this
account is hereby appropriated.
Total Appropriation, Legislature .. ... .. .. $6,613,238

72200. Legislative Services

72210-003. Office of Chief Counsel, Bill Drafting,
Legal Services and Law Revision $536,507
72220-003. Information and Research ...... .. . 1,449,826

Total Appropriation, Legislative Services
Agency ........... ... ... . $1,986,333

=
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Salaries:

Officers and employees .. .........( $1,772,843)

New positions ................ .. . ( 44,040)
Materials and Supplies .. ... ... ... ( 62,700)
Services Other Than Personal ... .. .. ( 70,850)
Maintenance of Property:

Recurring ........ ... ... . . ... .. ( 3,400)

Non-recurring and Replacements . . ( 4,500)
Extraordinary:

Computer Statutory Research .. .. ( 28,000)

72300. Office of Fiscal Affairs

72310-004. Administrative Office of the Executive

Director ..... ... .. ... L
72320-004. Division of State Auditing ...... . .. ..
72330-004. Division of Budget Review ... .. .. ..
72340-004. Division of Program Analysis ... ... .

Total Appropriation, Office of Fiscal Affairs

Salaries:

State Auditor ........... .. .. .. .. (  $21,250)

Officers and employees .. ... ... .. ( 2,074,339)
Materials and Supplies ... ....... ... ( 36,800)
Services Other Than Personal .. .... (  139,954)
Maintenance of Property:

Recurring ......... ... ... ... ... ( 4,275)

Non-recurring and replacements . . . ( 400)
Extraordinary:

Special professional services .. ... . ( 51,500)
Additions and Improvements .. ... .. ( 2,500)

72400, Legislative Commissions
72410-010. Intergovernmental Relations Commus-
sion ...

Sub-Total Appropriation ... .. :

Extraordinary:
Expenses of Commission . ...... ... ( $4,180)
The Council of State Governments . ( 57,680)

$321,460
1,222,008
400,280
387,270

$2,331,018

$226,075

$226,075
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Atlantic States Marine TFisheries

Commission . ................ ... ( 5,300)
National Conference of Commis-

sioners on Uniform State Laws . . ( 13,200)
Education Commission of the States( 24,750)
National Governors’ Association .. ( 40,835)
Advisory Commission on Intergov-

ernmental Relations ......... .. ( 3,000)
National Conference of State Legis-

latures ...... .. ... ... ... .. .. .. ( 52,130)

Eastern Regional Conference of

Council of State Governments,
Atlantic City, New Jersey ... ... ( 25,000)
72410-014. Joint Committee on the Publiec Schools
The unexpended balance as of June 30, 1978 in this

account is hereby appropriated.
72410-018. State Commission of Investigation .

Sub-Total Appropriafion ......... .. .. .

Extraordinary:
Expenses of Commission .. . o $956,000)
72410-039. County and Municipal Government
Study Commission ... ... .. .. .

Sub-Total Appropriation .

Extraordinary:
Expenses of Commission ... . ~( $120,000)

The unexpended balance as of June 30, 1978 in this
account is hereby appropriated.

Total Appropriation, Legislative Commis-

SIONS . ... ...

Total Appropriation, Legislative Affairs ..
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$906,000*

$956,000

$120,000

$120,000

$1,252,075*

$12,182,664*
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ExrcuTive Brancu
71100. Chief Executive’s Office

71110-080. Executive Management ...... ......
Total Appropriation, Chief Executive’s Office
Salaries:
Governor .......... ... .. ... ...... ( $65,000)
Secretary to the Governor ... ... .. ( 28,500)
Officers and employees ....... ..... (  517,946)
Positions transferred from other
departments ....... .. ... ... . ... ( 80,974)
Positions transferred from other
departments and converted ..... ( 111,961)
New positions .......... ... ... .. ( 177,216)
Materials and Supplies ............. ( 40,850)
Services Other Than Personal. ... .. ( 200,395)
Maintenance of Property:
Recurring ........... . ... ... ( 1,700)
Non-recurring and replacements . .{ 2,500)
Extraordinary:

An allowance to the Governor of
funds not otherwise appropriated,
for official reception on behalf of
the State, operation of an official
residence and other expenses . ... ( 35,000)
Establishment of an Office of Plan-
ning and Policy Development. .. ( 130,000)
The unexpended balance as of June 30, 1978 in this
account is hereby appropriated.

DEPARTMENT OF LAw AND PuUBLIC SAFETY
Law Enforcement
11106. Regulation of Motor Vehicles

11110-140. Licensing and Registration .. .. ... ..
11120-140. Vehicle Control .......... ... .. ..
11130-140. Driver Control and Enforecement . ..
11140-141. Security Responsibility ... . .

$1,392,042

$1,392,042

$9 404,266
10,828,852
6,772,723
2,765,948
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11150-142, Unsatisfied Claim and Judgment Fund
Board ............. ... ... ... . ..

11190-140. Administration and Support ........

Total Appropriation ... ... .......... ...

Salaries:
Officers and employees ......... .. ($22,302,743)
New positions ........ ... ... .. ... ( 97,244)
Materials and Supplies ............. ( 2,457,429)
Services Other Than Personal . ... .. ( 6,736,898)
Maintenance of Property:
Recurring ...... ... ... ... .. .. ( 115,650)
Non-recurring and replacements . . . ( 38,344)
Extraordinary:

For transfer to an applicant State

department for the State share of

the cost of highway safety proj-

ects which qualify for no less than

70% matching by the Federal gov-

ernment ... ... ... ... ... .. ( 50,000)
Implement revisions to the Motor

Vehicle statutes as recommended

by the Motor Vehicle Study

Commission ... ... ... .. ... . ( 1,000,000)
System evaluation and improvement(  150,000)
Compensation awards ....... ... .. ( 105,352)

Additions and Improvements .. ... ... ( 37,760)

In addition to the amounts hereinabove, there are
appropriated such sums as may be necessary to
defray the cost of registering motor vehicles and
licensing drivers (RS 39:3-3 and RS 39:10-25).

The unexpended balance in the For transfer to an
applicant State department for the State share
of the cost of highway safety projects account as
of June 30, 1978 is hereby appropriated for such
projects.

Such additional sums, not to exceed $1,000,000, as
may be necessary for the implementation of
PL 1977, c. 23, 24, 25, 26, 27, 28, 29, from receipts
pursuant to such chapters are hereby appro-
priated.
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310,545
3,009,086

$33,091,420
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The amount hereinabove to Security Responsi-
bility for the cost of administering the Motor
Vehicle Security Responsibility Law shall be
payable from receipts received from mutual asso-
ciations and stock companies writing motor
vehicle liability insurance within the State (NJS
39:6-58) and any receipts in excess of the amount
hereinabove are hereby appropriated to defray
additional cost of administration of the Security
Responsibility Program.

The amount hereinabove for the Unsatisfied Claim
and Judgment Fund Board is hereby appro-
priated out of the Unsatisfied Claim and Judg-
ment Fund and, in addition, there are hereby
appropriated out of such funds additional sums
as may be necessary for the payment of claims
(C39:6-67), and for such additional costs as may
be required to administer C39:6-62 et seq.

11200. State Police

11210-120. Patrol Activities and Crime Control ..
11220-120. Police Services and Publie Order . .. ..
11290-120. Administration and Support .. .. .. ..

Total Appropriation ....... ... .. ... .. .. ..

Salaries:

Officers and employees . ........ ... ($29,585,670)

New positions ................... ( 319,461)

Cash in lieu of maintenance ... ... ( 4,158,150)
Materials and Supplies ............. ( 2,718,662)
Services Other Than Personal ... . .. ( 3,310,053)
Maintenance of Property:

Recurring .............. .. ... ... ( 667,700)

Non-recurring and replacements ..( 1,742,575)
Extraordinary:

Data Reduction Program ........

Uniform crime reporting ........ L( 350,000)

Reduction of backlog in Finger-|

print Records Bureau ..... . ... ]

$28,692,804
6,897,357
8,155,536

$43,745,697
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State Police recruit classes ... ... (  637,137)
Compensation awards ....... .. ... ( 160,000)
Additions and Improvements ... .. ... ( 96,289)

In addition to the amounts hereinabove to the Divi-

sion of State Police, there are hereby appro-
priated to the respective State departments and
agencies such sums as may be received or
receivable from any instrumentality or public
authority for direct and indirect costs of all State
Police services furnished thereto, except as to such
costs for which funds have been included in
appropriations otherwise made to the respective
State departments and agencies as the Director
of the Division of Budget and Accounting shall
determine; provided, however, that payments
from such instrumentalities or authorities for
employer contributions to the State Police Re-
tirement System shall not be appropriated and
shall be paid into the General State Fund.

The unexpended balance as of June 30, 1978 in the
State Police recruit class account is hereby appro-
priated for the same purpose.
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11300. Legal, Administrative and Support Services

11310-110. Legal Services .....................
11320-105. Criminal Justice . ... ... ... .. ... ...
11330-105. Police Training Commission ... = . ..
11340-105. State Medical Examiner . ... . . . .
11350-106. Civil Defense Operations and
Administr